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announcement

NOT FOR RELEASE OR DISTRIBUTION IN THE UNITED STATES

Kina completes despatch of Retail Entitlement
Offer booklet

17 September 2020
PORT MORESBY

Kina Securities Limited (ASX: KSL | PNGX: KSL) confirms that the retail entitlement offer booklet (Retail Offer
Booklet) and personalised entitlement and acceptance form in connection with the fully underwritten 1 for 2
pro rata accelerated non-renounceable entitlement offer (Entitlement Offer), as announced to ASX and PNGX
on Thursday, 10 September 2020, was despatched to Eligible Retail Shareholders today.

A letter to Ineligible Retail Shareholders notifying them of the Entitlement Offer and their ineligibility to
participate has also been despatched.

A copy of the Retail Offer Booklet and the letter to Ineligible Retail Shareholders is attached.

A copy of the Retail Offer Booklet (and the personalised entitlement and acceptance form) is also accessible to
Eligible Retail Shareholders at https://www.kinabank.com.pg (where Eligible Retail Shareholders will need to
provide their SRN or HIN to obtain a copy of the relevant documents).

Retail Entitlement Offer

The retail component of the Entitlement Offer (Retail Entitlement Offer) opens today, Thursday, 17 September
2020, and is expected to close at 5.00pm (AEST) on Thursday, 1 October 2020.

Application monies must be received prior to this time, in accordance with the Retail Offer Booklet and the
personalised entitlement and acceptance form.

Shareholder Enquiries

Eligible Retail Shareholders are encouraged to carefully read the Retail Offer Booklet for further details relating
to the Retail Entitlement Offer.

Shareholders with questions in relation to the Retail Entitlement Offer may contact the Kina Shareholder
Information Line on 1800 550 560 (within Australia) or +61 1800 550 560 (outside Australia) between 8.30am
and 5.30pm (AEST) Monday to Friday during the Retail Entitlement Offer period.

For further information, please contact:

Greg Pawson Chetan Chopra
Chief Executive Officer and Managing Director CFO & Company Secretary
greg.pawson@kinabank.com.pg chetan.chopra@kinabank.com.pg

This ASX announcement was authorised for release by Kina’s Board of Directors.

Level 9, Kina Bank Haus Telephone +675 308 3800
Douglas Street PO Box 1141 Facsimile +675 308 3899
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IMPORTANT NOTICES

This announcement is not financial product or investment advice, a recommendation to acquire securities or accounting,
legal or tax advice. It does not constitute an invitation or offer to apply for securities. It has been prepared without taking
into account the objectives, financial or tax situation or needs of individuals. Before making an investment decision,
prospective investors should consider the appropriateness of the information having regard to their own objectives, financial
and tax situation and needs and seek legal and taxation advice appropriate for their jurisdiction. Kina is not licensed in
Australia to provide financial product advice in respect of an investment in securities.

NOT FOR RELEASE OR DISTRIBUTION IN THE UNITED STATES

This announcement has been prepared for publication in Australia and may not be released or distributed in the United
States. This announcement does not constitute an offer, invitation or recommendation to subscribe for or purchase any
security or financial product and neither this announcement nor anything attached to this announcement shall form the
basis of any contract or commitment. In particular, this announcement does not constitute an offer to sell, or the solicitation
of an offer to buy, securities in the United States or any other jurisdiction in which such an offer would be illegal. Any
securities described in this announcement have not been, and will not be, registered under the U.S. Securities Act of 1933,
as amended (the U.S. Securities Act), or the securities laws of any state or jurisdiction of the United States. Accordingly, the
securities may not be offered or sold, directly or indirectly, in the United States or to any person acting for the account or
benefit of any person in the United States unless they have been registered under the U.S. Securities Act (which Kina has no
obligation to do or procure) or are offered and sold in a transaction exempt from, or not subject to, the registration
requirements of the U.S. Securities Act and applicable securities laws of any state or other jurisdiction of the United States.
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kina

Kina Securities Limited
ARBN 606 168 594

Retail Entitlement Offer

Details of a fully underwritten 1 for 2 pro rata accelerated non-renounceable
entitlement offer of new shares in Kina Securities Limited at an offer price of
AS0.80 per New Share.

The Retail Entitlement Offer closes at
5.00pm (AEST) on Thursday, 1 October 2020

IMPORTANT NOTICE

This is an important document which is accompanied by an Entitlement and Acceptance Form. Both
documents should be read in their entirety. If you are an Eligible Retail Shareholder, this document requires
your immediate attention. If you have any questions about its contents or the course of action you should
take, please consult your professional adviser.

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF,
PERSONS IN THE UNITED STATES

90039596.2
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

IMPORTANT NOTICES

This Retail Offer Booklet is dated Monday, 14 September 2020.
Capitalised terms in this section have the meaning given to them in this
Retail Offer Booklet.

This Retail Offer Booklet has been issued by Kina Securities Limited
(ARBN 606 168 594).

The Retail Entitlement Offer is made in accordance with section 708AA
of the Corporations Act (as notionally modified by ASIC Corporations
(Non-Traditional Rights Issues) Instrument 2016/84 and ASIC
Corporations (Disregarding Technical Relief) Instrument 2016/73). This
Retail Offer Booklet does not contain all of the information which an
investor may require to make an informed investment decision, nor does
it contain all the information which would be required to be disclosed in
a prospectus. The information in this Retail Offer Booklet does not
constitute financial product advice and does not take into account your
investment objectives, financial situation or particular needs.

This Retail Offer Booklet should be read in its entirety before you decide
to participate in the Retail Entitlement Offer. This Retail Offer Booklet is
not a prospectus under the Corporations Act and has not been lodged
with ASIC. By returning an Entitlement and Acceptance Form or
otherwise paying for your New Shares through BPAY"! in accordance
with the instructions on the Entitlement and Acceptance Form, you
acknowledge that you have read this Retail Offer Booklet and you have
acted in accordance with and agree to the terms of the Retail
Entitlement Offer detailed in this Retail Offer Booklet.

No overseas offering

This Retail Offer Booklet (including the accompanying Entitlement and
Acceptance Form) does not constitute an offer or invitation in any place
in which, or to any person to whom, it would not be lawful to make such
an offer or invitation. In particular, this Retail Offer Booklet does not
constitute an offer to Ineligible Retail Shareholders and may not be
distributed in the United States and the New Shares may not be offered
or sold, directly or indirectly, to persons in the United States.

This Retail Offer Booklet is not to be distributed in, and no offer of New
Shares is to be made under the Retail Entitlement Offer, in countries
other than Australia and New Zealand unless Kina, in its discretion, is
satisfied that the Entitlement Offer may be made in compliance with all
applicable laws.

No action has been taken to register or qualify the Retail Entitlement
Offer, the Entitlements or the New Shares, or otherwise permit the
public offering of the New Shares, in any jurisdiction other than Australia
and New Zealand.

The distribution of this Retail Offer Booklet (including an electronic copy)
outside Australia and New Zealand is restricted by law. If you come into
possession of the information in this Retail Offer Booklet, you should
observe such restrictions and should seek your own advice on such
restrictions. Any non-compliance with these restrictions may contravene
applicable securities laws.

Foreign exchange control restrictions or restrictions on remitting funds
from your country to Australia may apply. Your Application for New
Shares (if any) is subject to all requisite authorities and clearances being
obtained for Kina to lawfully receive your Application Monies.

New Zealand

The New Shares are not being offered to the public within New Zealand
other than to existing Shareholders with registered addresses in New
Zealand to whom the offer of these securities is being made in reliance
on the transitional provisions of the Financial Markets Conduct Act 2013
and the Financial Markets Conduct (Incidental Offers) Exemption Notice
2016.

This document has been prepared in compliance with Australian law and
has not been registered, filed with or approved by any New Zealand
regulatory authority. This document is not a product disclosure

1 ® registered to BPAY Pty Ltd ABN 69 079 137 518.
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statement under New Zealand law and is not required to, and may not,
contain all the information that a product disclosure statement under
New Zealand law is required to contain.

United States

None of the information in this Retail Offer Booklet or the Entitlement and
Acceptance Form accompanying it constitutes an offer to sell, or a
solicitation of an offer to buy, any securities in the United States or in any
other jurisdiction in which such an offer would be illegal. Neither this Retail
Offer Booklet (or any part of it) nor the Entitlement and Acceptance Form
may be released or distributed in the United States.

Neither the Entitlements nor the New Shares have been, or will be,
registered under the U.S. Securities Act of 1933, as amended (the “US
Securities Act”), or the securities laws of any state or other jurisdiction of
the United States. The Entitlements offered and sold in the Retail
Entitlement Offer may not be taken up in the United States or by any
person acting for the account or benefit of any person in the United States.
The New Shares offered and sold in the Retail Entitlement Offer may not
be offered or sold, directly or indirectly, in the United States or to any
person acting for the account or benefit of any person in the United States,
except in transactions exempt from, or not subject to, the registration
requirements of the US Securities Act and applicable securities laws of any
state or other jurisdiction of the United States. The Entitlements offered
and sold in the Retail Entitlement Offer may only be taken up, and the New
Shares offered and sold in the Retail Entitlement Offer may only be offered
and sold, outside the United States in “offshore transactions” (as defined
in Rule 902(h) under the US Securities Act) in reliance on Regulation S
under the US Securities Act.

Definitions, currency and time

Defined terms used in this Retail Offer Booklet are contained in Section 6.
All references to time are to AEST, unless otherwise indicated.

Taxation

There will be tax implications associated with participating in the Retail
Entitlement Offer and receiving New Shares. Section 5 provides a general
summary of the Australian income tax, goods and services tax and stamp
duty implications of the Retail Entitlement Offer for Eligible Retail
Shareholders. The guide does not take account of the individual
circumstances of particular Eligible Retail Shareholders and does not
constitute tax advice. Kina recommends that you consult your professional
tax adviser in connection with the Retail Entitlement Offer.

Privacy

Kina collects information about each Applicant provided on an Entitlement
and Acceptance Form for the purposes of processing the Application and,
if the Application is successful, to administer the Applicant’s shareholding
in Kina.

By submitting an Entitlement and Acceptance Form, you will be providing
personal information to Kina (directly or through the Share Registry). Kina
collects, holds and will use that information to assess your Application.
Kina collects your personal information to process and administer your
shareholding in Kina and to provide related services to you. Kina may
disclose your personal information for purposes related to your
shareholding in Kina, including to the Share Registry, Kina’s related bodies
corporate, agents, contractors and third party service providers, including
mailing houses and professional advisers, and to ASX and regulatory
bodies. You can obtain access to personal information that Kina holds
about you. To make a request for access to your personal information held
by (or on behalf of) Kina, please contact Kina through the Share Registry.

Governing law

This Retail Offer Booklet, the Retail Entitlement Offer and the contracts
formed on acceptance of the Applications are governed by the law of New
South Wales, Australia. Each Applicant submits to the exclusive jurisdiction
of the courts of New South Wales, Australia.
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

No representations

No person is authorised to give any information or to make any
representation in connection with the Retail Entitlement Offer which is
not contained in this Retail Offer Booklet. Any information or
representation in connection with the Retail Entitlement Offer not
contained in the Retail Offer Booklet may not be relied upon as having
been authorised by Kina, its related bodies corporate or any of their
respective directors, officers, employees, agents, advisers or
representatives. Except as required by law, and only to the extent so
required, none of Kina, its related bodies corporate or any their
respective directors, officers, employees, agents, advisers or
representatives, or any other person, warrants or guarantees the future
performance of Kina or any return on any investment made pursuant to
this Retail Offer Booklet.

Past performance

Investors should note that any past performance information given in
this Retail Offer Booklet is provided for illustrative purposes only and
should not be relied upon as, and is not, an indication of future Kina
performance, including future share price performance.

Future performance and forward-looking statements

This Retail Offer Booklet contains certain forward-looking statements.
Forward-looking statements can generally be identified by the use of

forward-looking words such as “may”, “should”, “will”, “expect,
“intend”, “plan”, “estimate”, “anticipate”, “believe”, “continue”,
“objectives”, “outlook”, “guidance”, “project”, “forecast”, “likely”,

“could”, “target” or other similar words or expressions, and include
statements in this Retail Offer Booklet regarding certain plans, strategies
and objectives of management of Kina and indications of, and guidance
or outlook on, expected financial performance or position, future
earnings, distributions, the conduct and outcome of the Entitlement
Offer and the use of proceeds.

You are strongly cautioned not to place undue reliance on forward-
looking statements, particularly in light of the current economic climate
and the significant volatility, uncertainty and disruption caused by the
outbreak of COVID-19.

The forward-looking statements contained in this Retail Offer Booklet
involve known and unknown risks, uncertainties, contingencies and
other factors, many of which are beyond the control of Kina, subject to
change without notice and may involve significant elements of
subjective judgement and assumptions as to future events which may or
may not be correct.

Forward-looking statements are provided as a general guide only and
there can be no assurance that actual outcomes will not differ materially
from these statements. A number of important factors could cause
actual results or performance to differ materially from the forward-
looking statements, including (without limitation) the risks and
uncertainties associated with the ongoing impacts of COVID-19, the PNG
and global economic environment and capital market conditions and
other risk factors set out in the “Key Corporate and Transaction Risks”
section of the Investor Presentation in Section 3 of this Retail Offer
Booklet. Investors should consider the forward-looking statements
contained in this Retail Offer Booklet in light of those disclosures.

Neither Kina, nor any other person, gives any representation, warranty,
assurance nor will guarantee that the occurrence of the events
expressed or implied in any forward-looking statement actually occur.
Kina disclaims any responsibility for the accuracy or completeness of any
forward-looking statements whether as a result of new information,
future events or results or otherwise. Readers are cautioned not to place
undue reliance on forward looking statements and Kina disclaims any
responsibility to update or revise any forward-looking statement to
reflect any change in Kina’s financial condition, status, expectations or
affairs or any change in events, conditions or circumstances on which a
statement is based, except as required by law.

90039596.2

Risks

An investment in New Shares is subject to investment and other known
and unknown risks, some of which are beyond the control of Kina. Kina
does not guarantee any particular rate of return or the performance of
Kina, nor does it guarantee any particular tax treatment.

Shareholders should refer to the “Key Corporate and Transaction Risks”
section of the Investor Presentation in Section 3 of this Retail Offer
Booklet for a summary of general and specific risk factors that may affect
Kina.

Trading New Shares

Kina will have no responsibility and disclaims all liability (to the maximum
extent permitted by law) to persons who trade New Shares they believe
will be issued to them before they receive their holding statements,
whether on the basis of confirmation of the allocation provided by Kina
or the Share Registry or otherwise, or who otherwise trade or purport to
trade New Shares in error or which they do not hold or are not entitled
to.

If you are in any doubt as to these matters you should first consult with
your stockbroker, solicitor, accountant or other professional adviser.
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

CHAIRMAN'S LETTER

14 September 2020

Dear Shareholder,

On behalf of the Kina Board, it is my pleasure to invite you to participate in Kina’s 1 for 2 pro rata accelerated non-
renounceable entitlement offer of new shares in Kina (“New Shares”) at an offer price of AS0.80 (“Offer Price”) per New
Share (“Entitlement Offer”). The proceeds of the Entitlement Offer will be used to expand the capital base of the bank,
enabling it to further pursue growth opportunities in the SME sector, and fund additional strategic projects which will
enhance Kina's digital leadership in PNG.

DETAILS OF THE ENTITLEMENT OFFER

The Entitlement Offer comprises an accelerated institutional component (“Institutional Entitlement Offer”) and a retail
component (“Retail Entitlement Offer”) to raise a total of AS$69,898,067 (before costs). Concurrent with the
announcement of the Entitlement Offer, Kina announced a placement of New Shares to new and existing Institutional
Investors at the Offer Price of AS0.802 per New Share, which has raised A$10,468,656 (before costs) (“Placement”, and
together with the Entitlement Offer, the “Offer”). The Offer is fully underwritten by Morgans Corporate Limited
(“Morgans” or the “Underwriter”).

Due to local regulatory requirements, the Offer will not be made to Papua New Guinea (“PNG”) retail shareholders.
However, in addition to the Offer, Kina also announced an offer of Shares to eligible residents in PNG (other those who
participated in the Institutional Entitlement Offer) (“PNG Offer”) which would be made on substantially the same terms
as the Retail Entitlement Offer. The PNG Offer will not be underwritten nor is it managed by the Underwriter. Further
information regarding the PNG Offer will be outlined in the PNG Prospectus to be sent to eligible shareholders in PNG in
mid-October 2020.

The Institutional Entitlement Offer and the Placement closed successfully on Friday, 11 September 2020. The Retail
Entitlement Offer opens at 10.00am (AEST) on Thursday, 17 September 2020 and closes at 5.00pm (AEST) on Thursday,
1 October 2020.

The Entitlement Offer is non-renounceable and therefore your Entitlement will not be tradeable on the ASX or any other
exchange, or otherwise transferable. This means that Eligible Retail Shareholders (as defined in Section 6 of this Retail
Offer Booklet) who do not take up their Entitlements will not receive any payment or value for those Entitlements and
their proportionate interest in Kina will be diluted.

Eligible Retail Shareholders are entitled to subscribe for 1 New Share at the Offer Price for every 2 existing ordinary
shares in Kina (“Existing Shares”) held at 7.00pm (AEST) on Monday, 14 September 2020 (“Record Date”) (“Entitlement”).

Shareholders in the United States are not eligible to participate in the Offer. Similarly, Shareholders (including custodians
and nominees) who hold Shares on behalf of persons in the United States, or are acting for the account or benefit of
persons in the United States, are not eligible to participate in the Offer on behalf of those persons.

The Offer Price of AS0.80 per New Share represents:

» a discount of 14.4% to the closing price of Kina of A50.935 on Wednesday, 9 September 2020; and

» adiscount of 9.3% to the theoretical ex-rights price (“TERP”) of A$0.8823.

The Offer Price under the Retail Entitlement Offer is the same as under the Institutional Entitlement Offer.

Under the Retail Entitlement Offer, Eligible Retail Shareholders that take up their full Entitlement may also apply for
additional New Shares in excess of their Entitlement, at the Offer Price (“Oversubscription Facility”). Additional New

Eligible Retail Shareholders may elect to pay for their New Shares at an offer price of 1.97 Papua New Guinea kina (“PGK” or “K”) (see
Section 2.3 of this Retail Offer Booklet for further information).

TERP includes shares issued under the Placement, Institutional Entitlement Offer and Retail Entitlement Offer. TERP is a theoretical
price at which Shares should trade immediately after the ex-date for the Entitlement Offer. TERP is a theoretical calculation only and
the actual price at which Shares will trade immediately after the ex-date for the Entitlement Offer depends on many factors and may
not be equal to TERP. TERP has been calculated as: (existing market capitalisation of Kina plus additional equity raised) / total shares
on issue following the Offer and the PNG Offer. TERP is calculated by reference to Kina’s closing price of A$0.935 on Wednesday, 9
September 2020, being the last trading day prior to Kina entering into a trading halt pending the announcement of the Offer.

3
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

Shares will only be available under the Oversubscription Facility to the extent that there are Entitlements under the
Retail Entitlement Offer that are not taken up by Eligible Retail Shareholders or that would otherwise have been offered
to Ineligible Retail Shareholders if they were eligible to participate in the Retail Entitlement Offer. Applications under the
Oversubscription Facility will be subject to scale back if Eligible Retail Shareholders apply for more additional New Shares
than available under the Oversubscription Facility (see Section 2.3 of this Retail Offer Booklet for further information).
Directors of Kina are not entitled to participate in the Oversubscription Facility.

HOW TO APPLY

Accompanying this Retail Offer Booklet is your personalised Entitlement and Acceptance Form which contains details of
your Entitlement.

The Retail Entitlement Offer closes at 5.00pm (AEST) on Thursday, 1 October 2020. To participate, you should ensure
that you have completed your application by paying the relevant application monies (“Application Monies”) by BPAY®
before this time in the manner described in this Retail Offer Booklet. If you are unable to pay by BpAY® (for example if
you are based in New Zealand and do not have an Australian bank account), you are able to pay by cheque.*

FURTHER INFORMATION

Further information on the Retail Entitlement Offer and Kina’s business is detailed in this Retail Offer Booklet. You should
carefully read this Retail Offer Booklet in its entirety and consult your stockbroker, accountant or other professional
adviser before making your investment decision. In particular, you should read and consider the “Key Corporate and
Transaction Risks” section of the Kina Investor Presentation included in Section 3 of this Retail Offer Booklet, which
contains a summary of some of the key risks associated with an investment in Kina.

If you have any questions in respect of the Retail Entitlement Offer, please call the Kina Shareholder Information Line on
1800 550 560 (within Australia) or +61 1800 550 560 (outside Australia) at any time from 8.30am to 5.30pm (AEST)
Monday to Friday during the Retail Entitlement Offer Period. This Retail Offer Booklet contains detailed information
about the Entitlement Offer, including instructions on how to participate should you choose to do so.

On behalf of my fellow Kina directors, | look forward to welcoming your participation in the Kina Retail Entitlement Offer
and your continued ownership of Kina.

Yours sincerely,

-

Isikeli Taureka
Chairman
Kina Securities Limited

4 See Section 2.3 of this Offer Booklet If you wish to elect to pay in PGK.

4
90039596.2
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

SUMMARY OF OFFER

INSTITUTIONAL ENTITLEMENT OFFER

Ratio 1 New Share for every 2 Existing Shares
Offer Price AS$0.80 per New Share *

Size 43,216,824 New Shares

Gross proceeds AS$34,573,459

PLACEMENT

Offer Price AS$0.80 per New Share

Size 13,085,821 New Shares

Gross proceeds

A$10,468,656

RETAIL ENTITLEMENT OFFER

Ratio 1 New Share for every 2 Existing Shares
Offer Price AS$0.80 per New Share *
Size 44,155,761 New Shares

Gross proceeds

A$35,324,608

TOTAL GROSS PROCEEDS

Expected total gross proceeds of the Offer

A$80,366,724 (equivalent to PGK 198,191,675)

* Eligible Shareholders may elect to pay for their New Shares at an offer price of 1.97 PGK (see Section 2.3 of this Retail Offer Booklet for

further information)

ACTIVITY

KEY DATES

DATE (2020)

Announcement of the Placement and the Entitlement Offer

Thursday, 10 September

Placement and Institutional Entitlement Offer opened

Thursday, 10 September

Placement and Institutional Entitlement Offer closed

Friday, 11 September

Record Date for Entitlement Offer (7.00pm)

Monday, 14 September

Retail Offer Booklet lodged with ASX

Monday, 14 September

Retail Offer Booklet and Entitlement and Acceptance Form despatched to Eligible Retail Shareholders

Thursday, 17 September

Retail Entitlement Offer opens

Thursday, 17 September

Settlement of New Shares issued under the Placement and Institutional Entitlement Offer

Friday, 18 September

Allotment of New Shares issued under the Placement and Institutional Entitlement Offer

Monday, 21 September

Commencement of trading of New Shares issued under the Placement and Institutional Entitlement
Offer

Tuesday, 22 September

Retail Entitlement Offer closes (5.00pm)

Thursday, 1 October

Settlement of New Shares issued under the Retail Entitlement Offer

Wednesday, 7 October

Allotment of New Shares issued under the Retail Entitlement Offer

Thursday, 8 October

Normal ASX trading for New Shares issued under the Retail Entitlement Offer commences

Friday, 9 October

Despatch of holding statements for New Shares issued under the Retail Entitlement Offer

Monday, 12 October

90039596.2
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

The timetable as set out above (and each reference thereto or to dates therein in this Retail Offer Booklet) is indicative only and subject to
change without notice. All times and dates in the timetable refer to AEST. Kina reserves the right to amend any or all of these dates and
times subject to the Corporations Act, the ASX Listing Rules, PNGX Listing Rules and other applicable laws. In particular, Kina reserves the
right to extend the closing date for the Retail Entitlement Offer, to accept late applications under the Retail Entitlement Offer (either
generally or in particular cases) and to withdraw the Retail Entitlement Offer without prior notice. Any extension of the closing date will
have a consequential effect on the allotment date of New Shares. Kina also reserves the right not to proceed with the Entitlement Offer in

whole or in part at any time prior to allotment and issue of the New Shares. In that event, the relevant Application Monies (without interest)
will be returned in full to Applicants.

ENQUIRIES

If you have any doubt about whether you should participate in the Entitlement Offer, you should seek professional financial advice from
your stockbroker, solicitor, accountant or other professional adviser before making any investment decision.

If you have questions on how to complete the Entitlement and Acceptance Form or how to take up your Entitlement or have lost your
Entitlement and Acceptance Form and would like a replacement form, please visit https://www.kinabank.com.pg or call the Kina
Shareholder Information Line on 1800 550 560 (within Australia) or +61 1800 550 560 (outside Australia) between 8.30am and 5.30pm
(AEST) Monday to Friday during the Retail Entitlement Offer Period.

90039596.2
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

SUMMARY OF OPTIONS AVAILABLE TO YOU

If you are an Eligible Retail Shareholder®, you may take one of the following actions:
» take up all of your Entitlement, and if you do so, you may apply for additional New Shares under the Oversubscription Facility;
» take up part of your Entitlement and allow the balance to lapse; or

» do nothing, in which case your Entitlement will lapse and you will receive no value for your Entitlement.

If you are a retail shareholder but are not an Eligible Retail Shareholder, you are an “Ineligible Retail Shareholder”. Ineligible Retail
Shareholders are not entitled to participate in the Entitlement Offer.

OPTIONS AVAILABLE TO YOU KEY CONSIDERATIONS

Option 1: Take up all of your Entitlement, and if you do so, you may apply for additional New Shares under the Oversubscription Facility

”

P> You may elect to purchase New Shares at the Offer Price (see Section 2 “How to apply
for instructions on how to take up your Entitlement) and if you do so, you may apply
for additional New Shares under the Oversubscription Facility

»  The New Shares will rank equally in all respects with Existing Shares (including rights
to dividends and distributions).

P The Retail Entitlement Offer closes at 5.00pm (AEST) on Thursday, 1 October 2020.

»  You may also apply for additional New Shares under the Oversubscription Facility at
the Offer Price in excess of your Entitlement. If you apply for additional New Shares
under the Oversubscription Facility, and if your application is successful (in whole or in
part), your additional New Shares will be issued to you at the same time and on the
same terms that other New Shares are issued under the Retail Entitlement Offer. If you
apply for additional New Shares, there is no guarantee that you will be allocated any
additional New Shares. If Eligible Retail Shareholders apply for more additional New
Shares than available under the Oversubscription Facility, Kina will scale back
applications for additional New Shares in its absolute discretion having regard to the
pro-rata Entitlement of Eligible Retail Shareholders who apply for additional New
Shares. Directors of Kina are not entitled to participate in the Oversubscription Facility.

Option 2: Take up part of your Entitlement

» If you only take up part of your Entitlement, the part not taken up will lapse and the
New Shares not subscribed for may be acquired by Eligible Retail Shareholders under
the Oversubscription Facility, or by the Underwriter or any sub-underwriter.

»  Ifyou do not take up your Entitlement in full, you will not receive any payment or value
for that part of your Entitlement not taken up.

»  If you do not take up your Entitlement in full, your percentage holding in Kina will be
reduced as a result of the Entitlement Offer.

Option 3: Do nothing, in which case your New Shares and your Entitlement will lapse

»  If you do not take up your Entitlement, your Entitlement will lapse and you will not
receive any value or payment for your Entitlement

»  The New Shares not subscribed for may be acquired by Eligible Retail Shareholders
under the Oversubscription Facility, or by the Underwriter or any sub-underwriter.

»  Your Entitlement is non-renounceable, which means it is non-transferrable and cannot
be sold, traded on ASX or any other exchange, nor can it be privately transferred.

»  Ifyou do not take up your Entitlement, your percentage holding in Kina will be reduced
as a result of the Entitlement Offer.
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KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

1. OVERVIEW OF THE ENTITLEMENT OFFER
1.1 OVERVIEW

Kina intends to raise A$69,898,067 (before costs) under the Entitlement Offer via an offer of 87,372,585 New Shares
at an Offer Price of AS0.80 per New Share.

Kina will use the proceeds of the Entitlement Offer to expand the capital base of the bank, enabling it to further
pursue growth opportunities in the SME sector, and fund additional strategic projects which will enhance Kina's
digital leadership in PNG.

The Entitlement Offer has two components:

a. the Institutional Entitlement Offer — Eligible Institutional Shareholders were given the opportunity to take up
all or part of their Entitlement, and a bookbuild process to sell Entitlements not taken up by Eligible
Institutional Shareholders as well as Entitlements of Ineligible Institutional Shareholders at the Offer Price was
carried out, to raise AS34,573,459 (before costs); and

b. the Retail Entitlement Offer (to which this Retail Offer Booklet relates) — Eligible Retail Shareholders will be
given the opportunity to take up all or part of their Entitlement. Eligible Retail Shareholders who take up their
full Entitlement may also participate in the Oversubscription Facility by applying for additional New Shares in
excess of their Entitlement at the Offer Price, in excess of their Entitlement.

Both the Institutional Entitlement Offer and the Retail Entitlement Offer are non-renounceable. Accordingly,

Entitlements do not trade on the ASX or PNGX, nor can they be sold, transferred or otherwise disposed of.

New Shares issued under the Retail Entitlement Offer are to be issued at the same price as New Shares issued under
the Institutional Entitlement Offer. In addition, Shareholders’ Entitlements under the Institutional Entitlement Offer
and the Retail Entitlement Offer are calculated based on the same ratio.

The Offer is fully underwritten by the Underwriter in accordance with the terms of the Underwriting Agreement (as
summarised in Section 4.7).

1.2 INSTITUTIONAL ENTITLEMENT OFFER AND PLACEMENT

Kina has already raised A$34,573,459 (before costs) from Eligible Institutional Shareholders as part of the
Institutional Entitlement Offer, at the Offer Price. ® New Shares are expected to be issued under the Institutional
Entitlement Offer on Monday, 21 September 2020.

Concurrently with the Institutional Entitlement Offer, Kina undertook a Placement under which 13,085,821 New
Shares were offered to new and existing Institutional Investors at the Offer Price per New Share, raising
AS$10,468,656. New Shares are expected to be issued under the Placement on Monday, 21 September 2020.

1.3 RETAILENTITLEMENT OFFER
The Retail Entitlement Offer is being made pursuant to section 708AA of the Corporations Act (as modified by ASIC
Corporations (Non-Traditional Rights Issues) Instrument 2016/84 and ASIC Corporations (Disregarding Technical
Relief) Instrument 2016/73) which allows rights issues to be offered without a prospectus, provided certain
conditions are satisfied.

As a result, the Retail Entitlement Offer is not being made under a prospectus and it is important for Eligible Retail
Shareholders to read and understand the information on Kina and the Retail Entitlement Offer made publicly
available, prior to taking up all or part of their Entitlement. In particular, please refer to the materials in Section 3
of this Retail Offer Booklet and other announcements made available at
http://investors.kinabank.com.pg/investors/?page=asx-announcementsor asx.com.au and all other parts of this
Retail Offer Booklet carefully before making any decisions in relation to your Entitlement.

The Retail Entitlement Offer constitutes an offer to Eligible Retail Shareholders, who are invited to apply for 1 New
Share for every 2 Existing Shares held on the Record Date.

6 Settlement of the Institutional Entitlement Offer and Placement is due to occur on Friday, 18 September 2020 and is subject to certain conditions and
termination events. Refer to Section 4.7.
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The Offer Price of AS0.80 per New Share represents:
> a discount of 14.4% to the last closing price on Wednesday, 9 September 2020; and
> a discount of 9.3% to the theoretical ex-rights price (“TERP”) of AS0.882.7

The Retail Entitlement Offer opens on Thursday, 17 September 2020. This is also the date when the Retail Offer
Booklet will be dispatched, along with a personalised Entitlement and Acceptance Form, to Eligible Retail
Shareholders. These documents will also be made available online at https://www.kinabank.com.pg. The Retail
Entitlement Offer is expected to close at 5.00pm (AEST) on Thursday, 1 October 2020. Any New Shares not taken
up by the Closing Date may be made available to those Eligible Retail Shareholders who took up their full
Entitlement and applied for additional New Shares under the Oversubscription Facility at the Offer Price in excess
of their Entitlement. There is no guarantee that Eligible Retail Shareholders will receive the number of additional
New Shares applied for under the Oversubscription Facility. Additional New Shares will only be allocated to Eligible
Retail Shareholders under the Oversubscription Facility if available and then only if and to the extent that Kina so
determines, in its absolute discretion. Any scale-back will be applied by Kina in its absolute discretion having regard
to the pro-rata Entitlement of Eligible Retail Shareholders who apply for additional New Shares.

Directors of Kina are not entitled to participate in the Oversubscription Facility.
2. HOW TO APPLY
2.1 YOURENTITLEMENT

An Entitlement and Acceptance Form setting out your Entitlement (calculated as 1 New Share for every 2 Existing
Shares held on the Record Date with fractional entitlements rounded up to the nearest whole number of New
Shares) accompanies this Retail Offer Booklet. Eligible Retail Shareholders may subscribe for all or part of their
Entitlement. If you have more than one registered holding of Shares, you will be sent more than one personalised
Entitlement and Acceptance Form and you will have separate Entitlements for each separate holding. Personalised
Entitlement and Acceptance Forms will also be available online at https://www.kinabank.com.pg from Thursday,
17 September 2020 (being the date on which the Retail Entitlement Offer opens). Please note that the Entitlement
stated on your personalised Entitlement and Acceptance Form may be in excess of the actual Entitlement you may
be permitted to take up where, for example, you are holding Shares on behalf of a person in the United States (refer
to the definition of Eligible Retail Shareholders in Section 6). Eligible Retail Shareholders should be aware that an
investment in Kina involves risks. The key risks identified by Kina are set out in the section entitled “Key Corporate
and Transaction Risks” in the Investor Presentation (in Section 3 of this Retail Offer Booklet).

2.2 OPTIONS AVAILABLE TO YOU
Eligible Retail Shareholders may:

a. take up their Entitlement in full by the Closing Date, and if you do so, you may apply for additional New Shares
under the Oversubscription Facility (refer to Section 2.3);

b. take up part of their Entitlement by the Closing Date, in which case the balance of their Entitlement would
lapse (refer to Section 2.4); or

c. do nothing and allow their Entitlement to lapse (refer to Section 2.5).

The Retail Entitlement Offer is an offer to Eligible Retail Shareholders only. Ineligible Retail Shareholders may not
take up all or part of their Entitlement.

Kina reserves the right to reject any Entitlement and Acceptance Form that is not correctly completed or that is
received after the Closing Date.

The Closing Date for acceptance of the Retail Entitlement Offer is 5.00pm (AEST) on Thursday, 1 October 2020
(however, that date may be varied by Kina, in accordance with the ASX Listing Rules, PNGX Listing Rules and
applicable law).

7 TERP includes shares issued under the Placement, Institutional Entitlement Offer and Retail Entitlement Offer. TERP is a theoretical price at which Shares
should trade immediately after the ex-date for the Entitlement Offer. TERP is a theoretical calculation only and the actual price at which Shares will trade
immediately after the ex-date for the Entitlement Offer depends on many factors and may not be equal to TERP. TERP has been calculated as: (existing
market capitalisation of Kina plus additional equity raised) / total shares on issue following the Offer and the PNG Offer. TERP is calculated by reference
to Kina’s closing price of A$0.935 on Wednesday, 9 September 2020, being the last trading day prior to Kina entering into a trading halt pending the
announcement of the Offer.
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TAKING UP ALL OF YOUR ENTITLEMENT OR TAKING UP ALL OF YOUR ENTITLEMENT AND PARTICIPATING
IN THE OVERSUBSCRIPTION FACILITY

If you wish to take up all of your Entitlement, payment must be made via BPAY® if possible for the full amount
payable (being the Offer Price multiplied by the number of New Shares comprising your Entitlement). Eligible Retail
Shareholders based in New Zealand who do not have an Australian bank account will be able to pay by cheque. You
will be required to pay in Australian currency unless you specifically elect to pay in PGK, in which case you need to
contact the Share Registry who will provide you with the relevant details to enable you to do so. Payments must be
made by following the instructions set out on the personalised Entitlement and Acceptance Form. Payment must
be received by no later than 5.00pm (AEST) on the Closing Date (i.e. Thursday, 1 October 2020)

If you wish to take up all of your Entitlement, you may also apply for additional New Shares under the
Oversubscription Facility at the Offer Price. Any Application Monies received for more than your full Entitlement of
New Shares will be treated as applying for as many additional New Shares as it will pay for in full.

Any New Shares referable to Entitlements not taken up by the Closing Date or that would otherwise have been
offered to Ineligible Retail Shareholders if they were eligible to participate in the Retail Entitlement Offer may be
made available to those Eligible Retail Shareholders who took up their full Entitlement and applied for additional
New Shares under the Oversubscription Facility. If you apply for additional New Shares under the Oversubscription
Facility, and if your application is successful (in whole or in part), your additional New Shares will be issued to you
at the same time and on the same terms that other New Shares are issued under the Retail Entitlement Offer. The
decision on the number of additional New Shares to be issued to you will be final.

Additional New Shares will only be allocated to Eligible Retail Shareholders if available, and subject to the
Corporations Act, ASX Listing Rules and other applicable laws and regulations. If you apply for additional New
Shares, there is no guarantee that you will be allocated any additional New Shares. If Eligible Retail Shareholders
apply for more additional New Shares than available under the Oversubscription Facility, Kina will scale back
applications for additional New Shares in its absolute discretion having regard to the pro-rata Entitlement of Eligible
Retail Shareholders who apply for additional New Shares. Directors of Kina are not entitled to participate in the
Oversubscription Facility.

TAKING UP PART OF YOUR ENTITLEMENT

If you wish to take up part of your Entitlement, payment must be made via BPAY® if possible for the amount payable
(being the Offer Price multiplied by the number of New Shares you wish to take up, which will be less than your
Entitlement as specified on the Entitlement and Acceptance Form). Eligible Retail Shareholders based in New
Zealand who do not have an Australian bank account will be able to pay by cheque. You will be required to pay in
Australian currency unless you specifically elect to pay in PGK, in which case you need to contact the Share Registry
who will provide you with the relevant details to enable you to do so. Payments must be made by following the
instructions set out on the personalised Entitlement and Acceptance Form. Payment must be received by no later
than 5.00pm (AEST) on the Closing Date (Thursday, 1 October 2020).

ALLOWING YOUR ENTITLEMENT TO LAPSE

If you do not wish to accept all or any part of your Entitlement, do not take any further action and your Entitlement
will lapse.

CONSEQUENCES OF NOT TAKING UP ALL OF YOUR ENTITLEMENT

If you do not take up all of your Entitlement in accordance with the instructions set out above, those New Shares
representing your Entitlement (or the part of your Entitlement not taken up) may be acquired by Eligible Retail
Shareholders under the Oversubscription Facility, or by the Underwriter or any sub-underwriters in respect of any
remaining shortfall.

By allowing all or part of your Entitlement to lapse, you will forgo any exposure to increases or decreases in the
value of the New Shares representing that part of your Entitlement not taken up and you will not receive any
payment or value for that part of your Entitlement. Your interest in Kina will also be diluted.

PAYMENT

Payment should be made using BPAY® if possible. Eligible Retail Shareholders who do not have an Australian bank
account will be able to pay by cheque (see below at Section 2.9). You will be required to pay in Australian currency
unless you specifically elect to pay in PGK, in which case you need to contact the Share Registry who will provide
you with the relevant details to enable you to do so.

Cash payments will not be accepted. Receipts for payment will not be issued.
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Kina will treat you as applying for as many New Shares as your payment will pay for in full up to your Entitlement.
If your payment will pay for more than your full Entitlement, Kina will treat you as applying for your full Entitlement
and in respect of any excess amount, applying for as many additional New Shares under the Oversubscription
Facility as it will pay for in full.

Any Application Monies received for more than your final allocation of New Shares will be refunded as soon as
practicable after the close of the Retail Entitlement Offer. No interest will be paid to applicants on any Application
Monies received or refunded.

PAYMENT BY BPAY®

For payment by BPAY*, please follow the instructions on the personalised Entitlement and Acceptance Form
available online at https://www.kinabank.com.pg . You can only make payment via BPAY® if you are the holder of
an account with an Australian financial institution that supports BPAY® transactions.

If you are paying by BPAY®, please make sure you use the specific Biller Code and your unique Customer Reference
Number (“CRN”) on your personalised Entitlement and Acceptance Form. If you have multiple holdings and
consequently receive more than one personalised Entitlement and Acceptance Form, when taking up your
Entitlement in respect of one of those holdings only use the CRN specific to that holding. If you do not use the
correct CRN specific to that holding your application will not be recognised as valid. Please note that by paying by
BPAY":

a. you do not need to submit your personalised Entitlement and Acceptance Form but are taken to make the
declarations, representations and warranties on that Entitlement and Acceptance Form and in Section 2.10; and

b. if you do not pay for your full Entitlement, you are deemed to have taken up your Entitlement in respect of such
whole number of New Shares which is covered in full by your Application Monies.

It is your responsibility to ensure that your BPAY* payment is received by the Share Registry by no later than 5.00pm

(AEST) on the Closing Date (i.e. Thursday, 1 October 2020). You should be aware that your financial institution may

implement earlier cut-off times with regard to electronic payment, and you should therefore take this into

consideration in the timing of when you make payment.

IF YOU ARE UNABLE TO PAY BY BPAY®
Kina encourages payments by BPAY®, if possible.

If you are completing a payment by cheque, you should complete your personalised Entitlement and Acceptance
Form in accordance with the instructions on the form and return it accompanied by a cheque in Australian currency
for the amount of the Application Monies, payable to ‘Kina Retail Offer’ and crossed ‘Not Negotiable’.

You will be required to pay in Australian currency unless you specifically elect to pay in PGK, in which case you need
to contact the Share Registry who will provide you with the relevant details to enable you to do so.

It is your responsibility to ensure that your payment by cheque is received by the Share Registry by no later than
5.00pm (AEST) on the Closing Date (i.e. Thursday, 1 October 2020) at the address set out below:

Mailing Address

Kina Securities Limited

C/- Link Market Services Limited
GPO Box 3560

Sydney NSW 2001

You must ensure cleared funds are held in your account as your cheque will be banked as soon as it is received.
Please note that you should consider postal and cheque clearance timeframes in meeting this deadline.

Your cheque must be:

a. for an amount equal to AS0.80 multiplied by the number of New Shares (and additional New Shares under the
Oversubscription Facility, if applicable) that you are applying for; and

b. in Australian currency drawn on an Australian branch of a financial institution unless you have otherwise elected
to pay in PGK. Payment cannot be made in New Zealand dollars. New Zealand resident shareholders must
arrange for payment to be made in Australian dollars.

You should ensure that sufficient funds are held in relevant account(s) to cover the Application Monies as your
cheque will be processed on the day of receipt. If the amount of your cheque for Application Monies (or the amount
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for which the cheque clears in time for allocation) is insufficient to pay in full for the number of New Shares you
have applied for in your personalised Entitlement and Acceptance Form, you will be taken to have applied for such
lower whole number of New Shares and additional New Shares under the Oversubscription Facility, if applicable,
as your cleared Application Monies will pay for (and to have specified that number of New Shares on your
personalised Entitlement and Acceptance Form). Alternatively, your application will not be accepted.

ENTITLEMENT AND ACCEPTANCE FORM IS BINDING

A payment made through BPAY® or a completed and lodged Entitlement and Acceptance Form together with the
payment of requisite Application Monies constitutes a binding offer to acquire New Shares on the terms and
conditions set out in this Retail Offer Booklet and the accompanying Entitlement and Acceptance Form and, once
lodged or paid, cannot be withdrawn. If the Entitlement and Acceptance Form is not completed correctly it may still
be treated as a valid application for New Shares. Kina’s decision whether to treat an acceptance as valid and how
to construe, amend or complete the Entitlement and Acceptance Form is final.

By making a payment by BPAY° or by completing and returning your personalised Entitlement and Acceptance Form
with the requisite Application Monies, you will also be deemed to have acknowledged, represented and warranted
on your own behalf and on behalf of each person on whose account you are acting that:

a. you are (or the person on whose account you are acting is) an Eligible Retail Shareholder;

b. you acknowledge that you have read and understood this Retail Offer Booklet and your personalised
Entitlement and Acceptance Form in their entirety;

c. you agree to be bound by the terms of the Retail Entitlement Offer, the provisions of this Retail Offer Booklet
(and accompanying Entitlement Acceptance Form), and Kina’s constitution;

d. you authorise Kina to register you as the holder(s) of New Shares allotted to you;

e. you declare that all details and statements in the personalised Entitlement and Acceptance Form are
complete and accurate;

f. you declare you are over 18 years of age and have full legal capacity and power to perform all of your rights
and obligations under the personalised Entitlement and Acceptance Form;

g. you acknowledge that once Kina receives your personalised Entitlement and Acceptance Form or any
payment of Application Monies via BPAY®, you may not withdraw your application or funds provided except
as allowed by law;

h. you agree to apply for and be issued up to the number of New Shares (and any additional New Shares)
specified in the personalised Entitlement and Acceptance Form, or for which you have submitted payment
of any Application Monies via BPAY®, at the Offer Price per New Share;

i you authorise Kina, the Underwriter, the Share Registry and their respective officers or agents to do
anything on your behalf necessary for New Shares to be issued to you, including to act on instructions of
the Share Registry upon using the contact details set out in your personalised Entitlement and Acceptance
Form;

j. you declare that you were the registered holder(s) at the Record Date of the Shares indicated on the

personalised Entitlement and Acceptance Form as being held by you on the Record Date and are an Eligible
Retail Shareholder;

k. you acknowledge that the information contained in this Retail Offer Booklet and your personalised
Entitlement and Acceptance Form is not investment advice nor a recommendation that New Shares are
suitable for you given your investment objectives, financial situation or particular needs;

you acknowledge that this Retail Offer Booklet is not a prospectus, does not contain all of the information
that you may require in order to assess an investment in Kina and is given in the context of Kina’s past and
ongoing continuous disclosure announcements to ASX;

m. you acknowledge the statement of risks in the “Key Corporate and Transaction Risks” section of the Investor
Presentation included in Section 3 of this Retail Offer Booklet, and that investments in Kina are subject to
risk;

n. you acknowledge that none of Kina or the Underwriter, nor their respective related bodies corporate or

affiliates, nor their respective directors, officers, partners, employees, representatives, consultants,
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contractors, advisers or agents, guarantees the performance of Kina, nor do they guarantee the repayment
of capital;

you agree to provide (and direct your nominee or custodian to provide) any requested substantiation of
your eligibility to participate in the Retail Entitlement Offer and of your holding of Shares on the Record
Date;

you authorise Kina to correct any errors in your personalised Entitlement and Acceptance Form or other
form provided by you;

you represent and warrant (for the benefit of Kina the Underwriter and their respective related bodies
corporate and affiliates) that you did not receive an invitation to participate in the Institutional Entitlement
Offer either directly or through a nominee, are not an Ineligible Retail Shareholder and are otherwise eligible
to participate in the Retail Entitlement Offer;

you acknowledge and agree that determination of eligibility of investors for the purposes of the Institutional
Entitlement Offer and the Retail Entitlement Offer was determined by reference to a number of matters,
including legal and regulatory requirements, logistical and registry constraints and the discretion of Kina
and/or the Underwriter, and each of Kina and the Underwriter and their respective related bodies corporate
and affiliates disclaim any duty or liability (including for negligence) in respect of that determination and
the exercise of that discretion to the maximum extent permitted by law;

you represent and warrant that the law of any place does not prohibit you from being given this Retail Offer
Booklet and the personalised Entitlement and Acceptance Form, nor does it prohibit you from making an
application for New Shares and that you are otherwise eligible to participate in the Retail Entitlement Offer;

you represent and warrant (for the benefit of Kina, the Underwriter and their respective related bodies
corporate and affiliates) that you are not in the United States and you are not acting for the account or
benefit of a person in the United States (or, in the event that you are acting for the account or benefit of a
person in the United States, you are not participating in the Retail Entitlement Offer in respect of that
person);

you understand and acknowledge, on your own behalf and on behalf of each person on whose account you
are or may be acting, that neither the Entitlements nor the New Shares have been, or will be, registered
under the US Securities Act or the securities laws of any state or other jurisdiction in the United States, and
that, accordingly, the Entitlements may not be taken by, and the New Shares may not be offer or sold,
directly or indirectly, to, persons in the United States or persons who are acting for the account or benefit
of a person in the United States;

you are subscribing for or purchasing the New Shares in an “offshore transaction” (as defined in Rule 902(h)
under the US Securities Act) in reliance on Regulation S under the US Securities Act;

you are not engaged in the business of distributing securities;

you have not and will not send this Retail Offer Booklet, the Entitlement and Acceptance Form or any other
materials relating to the Retail Entitlement Offer to any person in the United States or any other country
outside Australia and New Zealand;

you agree that if in the future you decide to sell or otherwise transfer the New Shares you will only do so in
“regular way” transactions on ASX where neither you nor any person acting on your behalf knows, or has
reason to know, that the sale has been pre-arranged with, or that the purchaser is, a person in the United
States;

you are eligible under applicable securities laws to exercise Entitlements and acquire New Shares under the
Retail Entitlement Offer;

if you are acting as a nominee or custodian, each beneficial holder on whose behalf you are submitting the
Entitlement and Acceptance Form is resident in Australia or New Zealand and is not in the United States (or,
in the event that you are acting for the account or benefit of a person in the United States, you are not
participating in the Retail Entitlement Offer in respect of that person), and is not acting for the account or
benefit of a person in the United States, and you have not sent this Retail Offer Booklet, the Entitlement
and Acceptance Form or any information relating to the Retail Entitlement Offer to any such person; and
you agree to provide (and direct your nominee or custodian to provide) any requested substantiation of
your eligibility to participate in the Retail Entitlement Offer and of your holding of Shares on the Record
Date.

15

Page 18 of 58



2.11

2.12

2.13

2.14

2.15

KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

BROKERAGE
No brokerage fee is payable by Eligible Retail Shareholders who accept their Entitlement.

NOTICE TO NOMINEES AND CUSTODIANS

The Retail Entitlement Offer is being made to all Eligible Retail Shareholders. Nominees or custodians with
registered addresses in the eligible jurisdictions, irrespective of whether they participate under the Institutional
Entitlement Offer, may also be able to participate in the Retail Entitlement Offer in respect of some or all of the
beneficiaries on whose behalf they hold Existing Shares, provided that the applicable beneficiary would satisfy the
criteria for an Eligible Retail Shareholder.

Nominees and custodians who hold Existing Shares as nominees or custodians will have received, or will shortly
receive, a letter from Kina. Nominees and custodians should consider carefully the contents of that letter and note
in particular that the Retail Entitlement Offer is not available to:

a. beneficiaries on whose behalf they hold Existing Shares who would not satisfy the criteria for an Eligible
Retail Shareholder;

b. Eligible Institutional Shareholders who received an offer to participate in the Institutional Entitlement Offer
(whether they accepted their Entitlement or not);

c. Ineligible Institutional Shareholders who were ineligible to participate in the Institutional Entitlement Offer;
or

d. shareholders who are not eligible under all applicable securities laws to receive an offer under the Retail

Entitlement Offer.

In particular, persons acting as nominees or custodians for other persons may not take up Entitlements on behalf
of, or send any documents relating to the Retail Entitlement Offer to, any person in the United States, or any person
acting for the account or benefit of any person in the United States.

Kina is not required to determine whether or not any registered holder is acting as a nominee or custodian or the
identity or residence of any beneficial owners of Existing Shares. Where any holder is acting as a nominee or
custodian for a foreign person, that holder, in dealing with its beneficiary, will need to assess whether indirect
participation by the beneficiary in the Retail Entitlement Offer is compatible with applicable foreign laws. Kina is
not able to advise on foreign laws.

For the avoidance of doubt, Kina reserves the right (in its absolute sole discretion) to reduce the number of New
Shares allocated to Eligible Retail Shareholders, or persons claiming to be Eligible Retail Shareholders, if their claims
prove to be overstated or they fail to provide information to substantiate their claims.

Kina also reserves the right to reject any acceptance of an Entitlement that it believes comes from a person who is
not eligible to accept an Entitlement.

WITHDRAWAL OF THE ENTITLEMENT OFFER

Subject to applicable law, Kina reserves the right to withdraw the Entitlement Offer at any time before the issue of
New Shares, in which case Kina will refund any Application Monies already received in accordance with the
Corporations Act and will do so without interest being payable to applicants. Refund amounts, if any, will be paid
in Australian dollars. You will be paid either by direct credit to the nominated bank account as noted on the share
register as at the Closing Date or by cheque sent by ordinary post to your address as recorded on the share register
(the registered address of the first-named in the case of joint holders).

RISKS

Eligible Retail Shareholders should be aware that an investment in Kina, including taking up your Entitlement,
involves risks. The key risks identified by Kina are set out in the “Key Corporate and Transaction Risks” section of
the Investor Presentation in Section 3 of this Retail Offer Booklet, but these are not an exhaustive list of the risks
associated with an investment in Kina Shares.

FURTHER ENQUIRIES

If you have not received, or you have lost your personalised Entitlement and Acceptance Form, or have any
questions regarding the Entitlement Offer, please visit https://www.kinabank.com.pg or contact the Kina
Shareholder Information Line on 1800 550 560 (within Australia) or +61 1800 550 560 (outside Australia) at any
time from 8.30am to 5.30pm (AEST) Monday to Friday, before the Retail Entitlement Offer closes at 5.00pm (AEST)
on the Closing Date (i.e. Thursday, 1 October 2020 If you have any further questions, you should contact your
stockbroker, solicitor, accountant or other professional adviser.
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3.  ASX ANNOUNCEMENTS AND INVESTOR PRESENTATION

ASX/PNGX Wkinabank

announcement

NOT FOR RELEASE OR DISTRIBUTION IN THE UNITED STATES

Equity Raising to provide platform for growth

10 September 2020

PORT MORESBY

Kina Securities Limited (ASX: KSL | PNGX: KSL) (Kina or Company) has today announced an accelerated pro-rata
non-renounceable entitlement offer, an institutional placement and an offer to eligible PNG shareholders?, to
raise a total up to approximately A$91 million? / PGK224 million.

The proceeds of the raise (the Equity Raising) will be used to expand the capital base of the bank, enabling it to
further pursue growth opportunities in the SME sector, and fund additional strategic projects which will enhance
Kina’s digital leadership in PNG.

The Equity Raising will be conducted at an offer price of A$0.80 / PGK1.97 per share which represents a 14.4%
discount to Kina’s last closing price and an 9.3% discount to the Theoretical Ex-Rights Price? (TERP)*.

Commenting on today’s announcement, Kina’s CEO and Managing Director, Greg Pawson said: “As reported
in our recent 1H FY2020 results, we continue to see significant additional growth opportunities across our new
and existing customer base both in terms of additional services from existing clients and market share gains from
competitors. This Equity Raise will put Kina in a stronger position to take advantage of such opportunities on
the back of a stronger capital base, particularly the Capital Adequacy and Single Borrower Limits”.

Terms of the Equity Raising

The Equity Raising is expected to raise up to approximately A$91 million® / PGK224 million and will be conducted
via:

*  Anunderwritten institutional placement of approximately A$10.5 million (Placement);

+  An underwritten accelerated non-renounceable entitlement offer of approximately A$70 million
{Entitlement Offer) at a ratio of 1 new share for every 2 existing shares held at the record date,
comprising:

o An accelerated institutional component (Institutional Entitlement Offer); and
o A retail component (Retail Entitlement Offer); and

* A non-underwritten PNG offer to eligible PNG shareholders (PNG Retail Offer) to raise approximately
A$10.5 million / PGK26 million®. The PNG Retail Offer is on substantially the same terms as the
Entitlement Offer, subject to obtaining PNG regulatory approvals.

The offer to PNG eligible shareholders, referred to in this announcement as the “PNG Retail Offer”, is subject to the Company obtaining
PNG regulatory approvals. There is no guarantee that these approvals will be obtained.

Includes proceeds which may be raised under the PNG Retuail Offer.

Theoretical ex-rights price { "“TERP”} includes shares issued under the Placement, Institutional Entitlement Offer and Retail Entitlement
Offer. TERP is a theoretical calculation only and the actual price at which Kina shares trade immediately following the ex-date for the
Entitlement Offer may be different from TERP. TERP has been calculated as: (existing market capitalisation of Kina pilus additional equity
raised} / total shares on issue following the Equity Raising.

At Wednesday 10 September 2020, Kina's last closing price was AS0.935 per share and the TERP is AS0.882 per share.

Includes proceeds which may be raised under the PNG Retuail Offer.

Exchange rate of 1 PGK / 0.4055 AUD

ERRCIS

Page 10f6
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The offer price for the Placement and the Entitlement Offer will be A$0.80 / PGK1.97’ per share (Offer Price),
representing:

*  An9.3% discount to the TERP of A$0.882; and
+ A 14.4% discount to the closing price of A$0.935 on Wednesday, 9 September 2020.

The Equity Raising will result in the issue of up to approximately 113.5 million® new ordinary shares (New
Shares}, representing approximately 65% of Kina’s existing securities on issue. The New Shares issued under the
Equity Raising will rank equally with existing Kina shares as at their date of issue.

The Entitlement Offer is non-rencunceahle and rights are not transferrable and will not be traded on the ASX /
PNGX or other exchange.

Eligible shareholders who do not take up their entitlement under the Entitlement Offer in full or in part, will not
receive any value in respect of those entitlements not taken up.

Placement

All shares offered under the Placement will be issued at the same price as New Shares issued under the
Entitlement Offer {A$0.80 / PGK1.97° per share}.

The Placement and the PNG Retail Offer are within the Company’s placement capacity under ASX Listing Rule
7.1. The PNGX has granted a waiver to PNGX Listing Rule 7.1 to address a technical issue regarding the
Entitlement Offer. Accordingly, no shareholder approval is required in connection with the Placement and the
PNG Retail Offer.

New Shares issued under the Placement do not have rights to participate in the Entitlement Offer.

Institutional Entitlement Offer

Eligible institutional shareholders will be invited to participate in the Institutional Entitlement Offer.

Under the Institutional Entitlement Offer, eligible institutional shareholders can choose to take up all, part or
none of their Entitlement. Entitlements not taken up under the Institutional Entitlement Offer will be offered to
eligible institutional investors at the Offer Price.

Retail Entitlement Offer

Eligible retail shareholders with a registered address in Australia or New Zealand on the Record Date of 7.00pm
(AEST), Monday, 14 September 2020, have the opportunity to invest in New Shares at the Offer Price, on the
terms and conditions outlined in the Retail Offer Booklet to be sent to eligible retail shareholders on or around
Thursday, 17 September 2020.

Please note that shareholders with a registered address outside Australia or New Zealand on the Record Date
are ineligible to participate in the Retail Entitlement Offer. Further details as to eligibility will be set out in the
Retail Offer Booklet.

Under the Retail Entitlement Offer, eligible retail shareholders that take up their full entitlement may also apply
for additional New Shares in excess of their Entitlement.

? Exchange rate of 1 PGK / 0.4055 AUD
# Inchudes shares issued under the Placement, Entitlement Offer and PNG Retail Offer
° Exchange rate of 1 PGK / 0.4055 AUD

Page 2 of 6
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PNG Retail Offer

Eligible shareholders with a registered address in Papua New Guinea on the Record Date of 7.00pm (AEST),
Monday, 14 September 2020, will have the opportunity to invest in New Shares on substantially the same terms
as the Entitlement Offer. Further information regarding the PNG Retail Offer, including the terms and conditions
of the offer and details as to eligibility, will be outlined in the PNG Prospectus to be sent to eligible retail

shareholders in PNG in mid-October 2020.

Equity Raising indicative timetable

The timetable below is indicative only and subject to change. Kina reserves the right to alter the dates at its full
discretion and without prior notice, subject to the ASX Listing Rules and the Corporations Act 2001 (Cth).

The quotation of New Shares is subject to confirmation from the ASX and PNGX.

All times below are based on AEST.

Event

Date

Equity raising announcement and Placement and
Institutional Entitlement Offer opens

Thursday, 10 September 2020

Placement and Institutional Entitlement Offer closes

6:00pm Friday, 11 September 2020

ASX & PNGX trading in Kina shares resumes on an ex-
entitlement basis

Monday, 14 September 2020

Record date for determining entitlement for the
Entitlement Offer

7.00pm (AEST) Monday, 14 September 2020

Retail Entitlement Offer opens

Thursday, 17 September 2020

Settlement of Placement and Institutional Entitlement
Offer

Friday, 18 September 2020

Allotment of New Shares issued under the Placement and
Institutional Entitlement Offer

Monday, 21 September 2020

Quotation of New Shares issued under the Placement and
Institutional Entitlement Offer

Tuesday, 22 September 2020

ASX Retail Entitlement Offer closes

5.00pm (AEST} Thursday, 1 October 2020

Settlement of Retail Entitlement Offer

Wednesday, 7 October 2020

Allotment of New Shares issued under the Retail
Entitlement Offer

Thursday, 8 October 2020

Normal trading of New Shares issued under the Retail
Entitlement Offer

Friday, 9 October 2020

Despatch of holding statements for Retail Entitlement
Offer

Monday, 12 October 2020

Further information and Conference Call details

Kina will be holding a conference call at 11:00am (AEST) today, Thursday, 10 September 2020.

Telephone

Dial: 029338 2221

Meeting Number: 165737 2775
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Webex
Jain Link: https://meetings.webex.com/collabs/#/meetings/joinbynumber

Meeting Number: 165 737 2775

Password: 12345

Mr Isikeli Taureka
Chairman
Kina Securities Limited

-ENDS-
For more information, please contact:
Greg Pawson Chetan Chopra
Chief Executive Officer and Managing Director Chief Financial Officer and Company Secretary
greg.pawson@kinabank.com.pg chetan.chopra@kinabank.com.pg

This ASX announcement was atithorised for release by Kina’s Board of Directors

Page 4 of 6
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IMPORTANT NOTICES

This announcement is not financial product or investment advice, a recommendation to acquire securities or
accounting, legal or tax advice. It does not constitute an invitation or offer to apply for securities. It has been
prepared without taking into account the ohjectives, financial or tax situation or needs of individuals. Before
making an investment decision, prospective investors should consider the appropriateness of the information
having regard to their own cbjectives, financial and tax situation and needs and seek legal and taxation advice
appropriate for their jurisdiction. Kina is not licensed to provide financial product advice in respect of an
investment in securities.

NOT FOR RELEASE OR DISTRIBUTION IN THE UNITED STATES

This announcement has been prepared for publication in Australia and may not be released or distributed in the
United States. This announcement does not constitute an offer, invitation or recommendation to subscribe for
or purchase any security or financial product and neither this announcement nor anything attached to this
announcement shall form the basis of any contract or commitment. In particular, this announcement does not
constitute an offer to sell, or the solicitation of an offer to buy, securities in the United States or any other
jurisdiction in which such an offer would be illegal. Any securities described in this announcement have not been,
and will not be, registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), or the
securities laws of any state or jurisdiction of the United States. Accordingly, the securities may not be offered or
sold, directly or indirectly, in the United States or to any person acting for the account or benefit of any person
in the United States unless they have been registered under the U.S. Securities Act {which Kina has no obligation
to do or procure) or are offered and sold in a transaction exempt from, or not subject to, the registration
requirements of the U.S. Securities Act and applicable securities laws of any state or other jurisdiction of the
United States.

Forward-looking statements and forecasts

This announcement contains certain "forward-locking statements" that are based on management's beliefs,
assumptiocns and expectations and on information currently available to management. Forward-locking
statements can generally be identified by the use of forward-looking words such as, “expect”, “anticipate”,
“likely”, “intend”, “should”, "could”, “may”, “predict”, “plan”, “propose”, “will”, “believe”, “forecast”,
“estimate”, “target” “outlook”, “guidance” and other similar expressions within the meaning of securities laws
of applicable jurisdictions. Such forward-locking statements include statements regarding the timetable,
conduct and outcome of the Equity Raising and the use of proceeds thereof, statements about the plans,
objectives and strategies of the management of Kina, statements about the oil and gas industry and the markets
in which Kina operates and statements about the future performance of the Kina businesses. Indications of, and
guidance or outlock on, future earnings or financial position or performance, future earnings and distributions
are also forward-looking statements

You are strongly cautioned not to place undue reliance on forward-looking statements, particularly in light of
the current economic climate and the significant volatility, uncertainty and disruption caused by the outbreak
of COVID-19. Any such statements, opinions and estimates in this announcement speak only as of the date
hereof and are based on assumptions and contingencies subject to change without notice, as are statements
about market and industry trends, projections, guidance and estimates. Forward-locking statements are
provided as a general guide only. The forward-looking statements contained in this announcement are not
indications, guarantees or predictions of future performance and involve known and unknown risks and
uncertainties and other factors, many of which are beyond the control of the Kina group, and may involve
significant elements of subjective judgement and assumptions as to future events which may or may not be
correct. Forward-locking statements may also assume the success of Kina's business strategies. The success of
any of these strategies is subject to uncertainties and contingencies beyond Kina's control, and no assurance can
be given that any of the strategies will be effective or that the anticipated benefits from the strategies will be
realised in the period for which the forward locking statements may have been prepared or otherwise. Refer to
the “Key Corporate and Transaction Risks” section of the Investor Presentation released on ASX an Thursday, 10
September 2020 for a non-exhaustive summary of certain key business, offer and general risk factors that may
affect the Kina group.

Page 5 of 6
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There can be no assurance that actual outcomes will not differ materially from these forward-looking
statements. A number of important factors could cause actual results or perfarmance to differ materially from
the forward-looking statements, including (without limitation) the risks and uncertainties associated with the
ongoing impacts of COVID19, the PNG and global economic environment and capital market conditions and
other risk factors set out in the Investor Presentation. Investors should consider the forward-looking statements
contained in this announcement in light of thase risks and disclosures. The forward-looking statements are based
on information available to Kina as at the date of this announcement.

No representation, warranty or assurance (express or implied) is given or made in relation to any forward-
looking statement by any person {(including Kina or any of its advisers). In particular, no representation, warranty
or assurance (express or implied) is given that the occurrence of the events expressed or implied in any forward-
looking statements in this announcement will actually occur. Actual operations, results, performance,
production targets or achievement may vary materially from any projections and forward-looking statements
and the assumptions on which those statements are based. Except as required by law or regulation (including
the ASX Listing Rules and PNGX Listing Rules), Kina disclaims any cbligation or undertaking to update forward-
looking statements in this announcement to reflect any changes in expectations in relation to any forward-
looking statement or change in events, circumstances or conditions on which any statement is based.

Page 6 of 6
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Equity Raising Investor Presentation

Kina Securities Limited | 10 September 2020

Wkinabank

together it's possible
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Important Notice and Disclaimer @kinabank

together It's pomsible

The following notice and disclaimer applies 1o this investor presentation ("Prasentation") and you are therefore advised to read this carefully bafore reading or making any other use of this Prasentation
or any information contained in this Presentation. By acceptmg this Presentation, you represent and warrant that you are entitled to receive this Presentation in accordance with the restrictions, and
agree to be bound by the limitations, contained wi

This Presentation has been prepared by Kina Securities Limited (ARBN 606 168 594} (ASX: KSL | PNGX: KSL) (Kina, KSL, orths Company) and is dated 10 September 2020. This Presentation has been prepared in connection w
mpany's proposed equity raising ("Dffer” « fully paid ordinary shares (New Shares) in Kina, comprising

- Afully underwritten placement of New Shares to eligible institutional and sophisticated investors (“Placement”) under section 70 fthe Corporations Act 2001(Cth) (Corporations Act),
- Afully undenwritten pro rata non-renounceable accelerat=d entitlement offer to certsin ligible sharsholders of the Company (*Entitlement Offer«). The Entitlsment Gffer is being made to.
- eligible institutional sharehalders af Kina (“Institutional Entitlement Offer”); and
- él\g\b\i retail shareholders of Kina (Retail Entitlement Offer), undersec 708AA of the Corporations Act (; madified by the Australian Securities and Investments C ASIC*) (Non-Traditional
Rights Issues) Instrument 2016/84)
- &n offer to eligible shareholders in Papua New Guinea (*PNG”) ("PNG Retail Offe

Summary information: This Presentati ntains summary information about K

Is of a general naturs and does nat purpert to be complete nar does it cantain all infs pectiva Investor may regquire in evaluating a possible investment in the C

product disclosure statement or other disclosure document prapared in accordant are ants of the n & prospactus prepared in aceordance with tha raquirements.af the
This Presentation should be read in canjunction with Kina's ather periodic and continuous disclosure Informatian lodge Securities Exchange (*ASX"), which are available at ww
National Ex hang! PNGX"}, which are available a VW DNOX.COM.pg

Market and industry data: Certain market and industry data used in connection with this Presentat iy have been obtained from research, surveys or studies conductad
Nane of King, its raprasentativas or advisers hiave indepandently verifisd any such markst or industry data provided by third parties or industry or general publ

Not an offer: This Presentation is for information purposes only and is not a prospectus, disclosure document, product disclosure statement or other affering do = PNG law or any ather law {and will not be
lodged with ASIC or the Securities Commission of PNG). This Presentation is not and should nat be considered an offer or an invitation t acquire entitlements or New Shares or any atherfinancial Ppre ducts. The Ratail Entitlement Offer
be made on the basis of the information contsined in tha retail offer baoklet to be prapared for sligible retail sharaholdersin Australia snd New Zaaland and certain other eligible retail shareholders (‘Retail Offer Booklet, and

made available fallowing its lodgement with ASX and FNGX. Any eligible retall shareholder shesto participats In the Retall Entitlement Offer she siderthe Retall Offer Booklet befors deciding whetherto apply for Ne
Shares under the Retail Entitlament Offer. Anyone who 5 oply & underthe Retail Entitlement Offer will need to Epp“( in ith the instructions contained in the Retail Offer Booklet and the entitlemeant

This Presentation is nat and shauld not be considered an afferar an invittion o acquire entitlements or New Shares ar any ather financial praducts. The Retall Entitlsment Offer will be mads on the basis of the information cantained in
the retail offer booklet to be prepared to eligibla retail sharcholders in Australia and New Zealand and rinimotha B etol sharohbldere (-Resmi Offer v g its lodgement with ASX and PNGX
y eligible sharehalder wha wishes to participate in the Retail Entitlement Offar shauld cansider the Retail Gffer Baaklet befare deciding whether ta applyfar nderthe Retail Entitlement Offs

tribution in the United States: This Presentation does nat constitute an offerta sell, orthe solicitation of an offer ta buy, any securities in the United States or any other jurisdiction in
irities referred to in this Presentation have not been, and will not be, registerad under the US Securities Act of 1333, 83 amendad (the US Securities Act) es y state or other jurisdiction of the United
it be offered ar sold, directly or indirectly, in the United States or to any p g r benefit of any persan in the United States unle: have been registered undar the US Securities Act
na has no obligation to da or pracure) ar are offered ar sald pursuant to an exemption from, ion not subject to, the registration requirements of the US Securities Act and applicable securities laws of any state ar
ther jurisd the United Stat

'rhedistnbumn of this Presentation in jurisdictions outside Australia may also be restricted by law and any such restrictions should be observed. Any failure to comply with such restrictions may constitute a violation of applicable
securities [aws (se= *Selling Restrictions" section of this Presentation). By accepting this Presentation you represent and warrant that you sre entitled to receive such presentation in sccardance with the abave restrictions and agres ta
be bound by th= limitations contained therein. 3

togathar It's passible

Important Notice and Disclaimer bkinabank

Not financial product advice: This Prese constitute financial product or investment advice or any racommendstian to acquire Ne:
Each recipient af this Presentation should enquiri i egarding all information in this Presentation including but not limited to the assumptions, uncertainties and contingencies which may affect future
speratians of the Group znd the impa the Group. Information in this Presentation is not intendad to be reliad upon as advice to investors ar potential investors and has baen prepared
hout taking account of any per: s, financial situstion or particular needs. Before making astme, y culd consider the appropriateness of the information having
regard to their awn investment obj financial situation and needs and seek|=gal, nting and taxation advice appropriate ta their jurisdiction. Kina is nat icensed to provide financial product advice in respect of the New:
cquisition of New Shares under the Offer.

Investment risk: An investment in New Shares is subj ¥ ? of which are eco the Graup. The Company does not guarantee any particular rate of return or the performance of the Group,
nor doss it guarantes any particular taxtre . Persons areg & risk factors autline: = Key Carporate and Transaction Risk section of this Presentation.

Financial data: Al references ta dallars, cents or & in this dacument are ed,

s v Fitah i IntorRation Shteartad m the Company's audited ¢ n;uhdatadrman\|a\Aamm:nt;furthaha\fﬂaarEndﬂd 30 June 2020 (callectively, the * Historical Financial Informatien* ). The

Historical Financia| Information is presentad in an abbreviated form insofar s it does not include all the presentation and disclosures, statements or comparativ information as required by the Australisn Accounting Standards  “A

the International Financial Reporting s (including the interpretations of the eparting Interpretations Committee) (" e y prafessional reparting requirsments applicable to general
& financial reports prapared in accordar ith the Corporations Act or the PNG Companies Act 1957 (amanded 2014)

orical Financial Information pravided in this Prasentation is for llustrative purpases anly and is nat represent=d as being
ntation should specifically note that this Prasents; ntains pro forma financial information (in particular, a pra farms b
sheet has been prepared by the Compt vith the mes rﬂqu\rﬂmznt; BEANAIANE Ursrsqulrémantsnfa; icab
yrep hngreqmremenhm stralia or PNG. Investers should also nate that the pro forma financial information is for illustrative purp ly, is not represented as being indicative of the
futurafinancial condition and or perfarmance, and does not purpart ta be in compliance with Article 11 of Regulatian 5§ X afthe rules and regulatians ofthe U.5. 5

this Presentation should also be au
“nn- Generally Accepted A ing ) underpegman- g
n, enterprise valus, net dsbt and sharehalder funds, lease liabilities and minari <. The disclasure of such nan GAAR financial measures in the manner included in this Presantation may not be permissible in a
statement under the US Securities Act. Th mpan"b=h=v==thlanun\FR:Hnanc\a\mfurmat\unp wides, and these non GAAP financial measures provide, useful information to users in measuring the financial
performance and conditions of the Group. This non IFRS financial information and thesa non GAAP financisl measures do not have a saning prescribed by A FRS, and ¥ not be comparable to similarly
titled measures presented by other entities, nor should it be construed as an alternative to other financial measures dete d h AAS _Reciplents of this Presentation ara cautioned, therefare, not to place
undue reliance on any non IFRS financial information or non GAAP financial measures and ratios includad in this Presenta

The distribution of this Presentation in jurisdictions outside Australia may also be restricted by law and any such restrictions s = observad. Any f y with such res ¢ constitute aviolstion of applicable
securities laws (see "Selling Restrictions” section of this Presentation). By accepting this Pressnt; urepresent and warrant that you are entitled to receive such presentation in accordance with the above restrictions and agree

e bound by the limitations contained therein.

Effect of rounding: A number of figures, amaunts, percentages, estimates and calculations af valus in this Presentstion are subject .f rounding
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Important Notice and Disclaimer @k'“,,a!??[lh

Forward looking statemnents and forecasts: This Presentation contains certain “forward-looking statements® that are based on managsment 5 and expectations ancl on informatian currently avei able
management. Farward-laoking statements can generally bs identified by the uss of farward-laaking wards such as, "sxpact’, "snticipate”, “liksy’, "inten uld”, “cauld”, "may", "predict”, "plan”, *propase’, "will*, "believe”,
rg e similar exprassions within the meaning of securitiss laws of applicable juris : iy batamebes U de SR LU LR e S
an=iid the uss of iroceeds therecf, stataments about the plans, chjectives andstrtagid ARt L LA ALt L kitd PRI 0 EUA RN RN SRR RRR R EEEL AR L A SR
statementsbout the future per of the Kina busin Indicaticns of, and quidance or outlosk on, future sarnings or finaricial posttion or parformancs, future esmings and distributions are slso forward-laoking statemenits

You are strongly cautioned not to place undus reliance on forward-looking statements, particularly in light of the current economic climate and the s
COVID-15.

i ithout natice, as are statements about market and industry trends,
b a;aqenzra\ vide only i - s . arantees or predictions of future

perf.rmanceand nvolve ki ‘ factars, many of which are beyond the cantrol g
events which may or may not be corract ki b h h g rtainties and contingencies beyond the

ttral, and na assurance i f egieswill b re for w " ing statements may have besn
prepared or otherwise. Referto the s in the Ke orate saction Risks se ffa geners| risk 5 y affect the Group.
There can be no assurance will nat differ materially fi g statements 2 s se actual results or perfarmance to differ materially from the forward-looking
statements, including (withaut limitation) the risks and un ed g acts of COVID-1g, currency mavements, the PNG and glabal ecanamic snviranment and capital markst conditions and ather risk
factorsset autn this Presentation. Other f f Kina and the value of the Shares. Additional risks and uncertainties nat presantl hat management currantly
believe ne ! nnassuranza;nrquarantzﬂ;m‘ﬁ\tura performance, profitability, of capital are given by i sther person, Investars shauld
the forward-laoking stataments contained In this Prasantation in light of thos risks and disclasures, Tha forward-laaking statements are bassd on Infarmation available to the Company as at the date af this Presentation,

reprasentation, warranty or assuran impliad) is given or made in relation to any forward- g statement by any persan (including the Company or any of its advisers). In particular, no representation, warranty

urance (=xpr implied) is given that the ence of the events expressed or implied in a ard-lasking statements in this tat d ’ 5 s, results, performance, production tar

isvement may vary materially fram any prajections and forward-looking statements and the assumptians on which thoss statements are based. Except as required by law ar regulation (including the ASX Listing Rules and PNGX
Listing Rules), the Company disclaims any abligation or undertaking ta update forward-locking statementsin this Presentation ta reflect any changes in expectations in relatian to any forward-laaking statement or change in events,
circumstances ar candition hich any statement is based

The Historical Financial Informstion provided in this Presentation is forllustrative purposes only and is not representad a3 being indicative of the
Presentation should specifically nate that this Present; ntains pro forma financial infarmatin (in particular, a pra farmsa his

trans o5ts). The pro forma historical balai aadhig n prepared by the Company in accordance with the messurement and recogn

and other mandatary reporting requirements in Australia or PNG. Investars shauld alsa nate that the pro farma financial nfaraiatian s for llustrative purpasesa
future financial condition and or pe nd does not purport to be in compliance with Article 11 of Regulation S X afthe rules and reguls

Past performance: This Prasentation cantains aprs forma histarical balancs sheet. Past performance and pra forms financial infarmation givenin this Presentatian is given for lustrative purp
{and is nat} an indication of the Group's views on fts future financial parformanc past perfarmance; including past share price performanci

provides no guidance a3 toj future performance of the Group including future share price performance. The historical financial information contained in this Presentation s, or is bas

the market

The information in this Presentation has been obtained from or based on sources believed by Kina to be reliable.

Important Notice and Disclaimer ikinabank

Disclaimer: Naither Morgans Co e Limited as the it iter"), nor any of thir ar y ve affilistes, relsted bodies corporate or sharsha
directars, officsrs, partners, employees, repre , consultants, advisers or agents (tagether, the Beneficiaries), have authorised, pnl’m\ﬂnd e , dispal provisian of this Pre:
the extent referred ta in this Presentation, none of the es orts ¢ statement In this Presantation and there is s Prese i3 based an any statement by any of them

fter and their advisers, and each of their respective Beneficiaries exclude and disclaim all responsibllity and liability, including, without limitation, far any sxpenses, lo
rate or incomplets in any way for sny reason, whather by nagligance or othery

cinries make no rranty, express or implis

inowladge and agree that determination and eligibility of investors for the purposes of the Offer is determined by reference to a number of mattar
Underwriter. You further dge and agree that Kina and the Undenwriter and their respective Beneficiaries exclude and exprassly disclaim any duty
determination and the exerci: N8 = of that discretion, to the maximum extent perm itted by law
Statements made in this Presentation are made only as at the date of this Presentatio e of the Underwriter, nor any of their or Kina's raspactive advisers nar any of their respectiva Beneficiaries have any obligation ta update
statementsin this Presentai Theinformation in this Presentation remains subjézt v it notice. Kina reserves the rlght to withdraw the Offer c vary he timetable for the Offer without notice. All referencesto time are
to AEST, unless othenwise indicated
The Underwriter may have interestsin the of Kina, including by providing corparate advisary services to Kina, Further, the Linderwriter may act as market maker or buy orsell those securities or assaciated derivatives as
principal or agent. The Underwriter may r fees for acting in their capacity a3 3 lesd manager and undanwriter to the Dffar

al investors may elect to acquire an economic interast in the New Shares (*Ecanomic Interest”), instead of subscribing for or acquiring the legal or beneficial interast
nt, write derivative trans; 5 with th investors relating to the New Shares ta pravide the Ecor tere: atherwise acquire shares in Kina
o i e e e ks e ) BB andjor the secondary market. As a rasult of those transactions, the Undery their respactiva affillates) may be allacated, subscribe far ar
<inain the institutional boakbuild andfor the secondary markst, including to hedge those derivative transactions, as well as hald long or short positions in thase shares. Thess transactions may, tagether
Jired by the Underwriter ar their raspective affiliates in connection with thair erdinary course sales and trading, principal investing and ather activities, result in the Underwriterar their respactive affilistes
disclosing asubstantial helding and eaming fee

Na liability: The Company has prepared this Presentation based an informatian available to it at the time of preparation, from sources believed ta b reliable and subject ta the qualifications in this Presentation. Ta the maimum extent
permitted by law, he Company, the Undanwriter, their advisers and their respective Beneficiaries accept na respons bility ar liability farthe contents of this Prasentation and make na recammendation ar warranties, Na
reprasantat ) orimplied, is made as to the fairness, currency, accuracy, reliability, adaquacy, validity, carrectnass or complef the informstion, opinions and conclusions contained in this Presentation. To
the maximum extent permitted by law, none of the Underwriter nor their respective Bensficiaries acce esponsibility ar liability including, without limitatien, any lisbility arising from fault or negligence an the part of any persan,
for any loss whatsoever arising from the use of the information in this presentat s arising in ¢ with it
Tothe maximum extent permittad by law, you agree to release and indemn erwriter, adviser and their respectiye Beneficiaries from and againstall claims, actions, damages, remedies ar other matters, whetherin tart,

ttract or under law or ctherwise, arising from chmay ith the pravision of, or any purparted reliance an, this presentation and you covenant that na claim or allagations will be made against any of the
Underwriter, advi or thair re: pézt\\rEBEnEflmar\ in relation to this Pi
Acknowledgement and representation and warranty: By attending or receiving this Fresentation you acknawledge and agree that you understand the cantents of this natice and that you agree to abide by its terms and canditions. By
attending g y gres, irrevocably and unconditionally, to submitto the n. 3

relating ta, this Fr
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Executive Summary

K5L is conducting an equity raising to enhance its capital base and regulatory ratios
following the simplification of its corporate legal structure and to provide for
continued strong underlying organic growth. This will provide capacity for
anticipated loan growth in the medium term, and to compete more effectively in the
targeted larger SME, Commercial and Corporate segments of the PNG market.

In July, 2020 Kina completed a planned amalgamation of the KSL Group operations
delivering the following outcomes:

* Kina Securities Limited is now the parent company and the holder of the Banking
License — an Authorised Financial Institution.

Astructure that allowed an enhanced Capital Management Plan to be
implemented

Amore streamlined structure from an operations and management perspective
Eliminated the need for inter-company loans of PGK 175 million and related
compliance with the BPNG Prudential Standards on both the Capital Adequacy
Ratio {CAR) and the Single Berrower Limit (SBL).

Eliminatad the exemption to exclude the deduction of Goodwill of PGK g2 million
from the calculation of Tier 1 Capital resulting in a reduction of both the CAR and
SBL albeit still within the Prudential Guidelines but potentially restricting medium
term loan growth opportunities

Executive Summary cont.

Further important considerations:

With the exception of the strategic investment by ADB of USD 10 million in
Dacamber, 2019, KSL has not undertaken a capital raise since the [PQ in 2015. Over
the past ten consecutive half years Kina Bank has continued to pay dividends at or
above 60% of NPAT maintaining an appropriate balance between the dividend
payout ratio and organic growth

The ANZ acquisition was completed without a capital raising and despite this, KSL
has increased its total asset base from PGK 586 million in 2015 to PGK 3,025 million
and increased lending assets from PGK 374 million to PGK 1,420 million. Post the
ANZ acquisition, Kina has increased its market share from 4% in 2015 to 12% and
has an aspiration to growth this to 20-25% over the next 3-5 years. While organic
loan book growth has been achieved an average of 20% per annum, the existing
capital base, CAR and SBL will potentially inhibit the Bank’s ability to achieve more
immediate scale in market share.

Kina has experienced continued high growth in foreign exchange eamings. Strong
revenue growth is important for the bank to continue to invest and reduce its cost
to income ratio ensuring it is well placed for any future potential and strategically
aligned inorganic opportunities

Single Borrower Limit: A key constraint of the current 5BL of PGK 50 million is Kina's ability to service larger SME's Commercial and Corporate customaers for ‘whole
of wallet’ business. These include many national and multi-national organisations. A higher capital base will enable Kina to compete more effectivelyin the

segments of the market and in accordance with the Bank’s 2025 Strategic Plan.

Capital Adequacy: Post amalgamation the CAR is approximately 14%. While this is an acceptable level above the Prudential limit, it does not provide Kina with an
strong platform for growth. The additional capital will increase the CAR to approximately 21% providing significant capacity for expansion and provides support
for targeted and non-sovereign SME, Commercial and Corporate businesses.

Targeted SME, Commercial and Corporates: The ability to acquire these larger businesses as customers enables a more holisitic banking relationship with cross sell
of loan, FX, and transactional products and services for a main bank relationship positioning. These larger market opportunities are also generally better cradit risk
rated clients. Growth from these sectors of the market are at the centra of the Bank’s 2025 strategic plan and market share aspirations.

Targeted Deposits: Multi-national companies (MNC) and Super Funds have a structured process for placing deposits with financial institutions. Strength of balance
sheet and capital position are a contributing factor when assessing deposit limits. A significant value of market liquidity is held by these organisations

Other Intangible Benefits: There are also several intangible benefits from being a well capitalised bank which include providing general customer confidence in PNG
and offshore through correspondent banking arrangements; greater confidence to regulators, vendors and strategic business partnars. A higher market
capitalisation also provides inclusion in the larger indices an ASX enhancing the liquidity of the KSL stock and increasing market awareness and profila.
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Kina Bank Overview

Financial Results

Acquired ANZ business and deposits successfully with organic business and 1
significant progress made on strategic initiatives to deliver strong growth.

First Half 2020

Revenue up 78% to PGK 14g9.2 million

NPAT up 24% on pcp to PGK 2g.3 million.
Earnings per share 16.8 toea up 17%.
Return on equity 17.8% up 2%.

FXincomea up 52%to PGK 28 5 million

Total Deposits at PGK 2.5 hillion.

Total Net Loans at PGK 1.42 billion

Customer Numbers grew by 5,968 to over 165,000.
Funds Administration up 29% to PGK 3.5 million.

Net interest income up by 76% to PGK 8o.4 million.

Revenue from new digital channels PGK 7.6 million.

Highlights

Delivered on planned gains from ANZ acquisition

Completed tech build to provide MiBank with POS services, ATM interchange,

BPNG clearing, and debit card production.

3. New digital channels delivered strong growth in fee revenue from cards, internat
banking, USSD and EFTPOS.

4. Announced and completed short form amalgamation to simplify the Group's
operating model and capital structure

5. Announced major community partnership with Kokoda Track Foundation co-
funding a new education centre.

6. Piloted digital concierge, digital kiosks and online account opening in branch,
significantly modernisng banking in PNG.

7. Launched an extensive brand campaign with three prominent PNG influencers,
showcasing commitment to SME's. A signicant milestona in Kina's corporate
history and profile

8. Continued strong culture engagement with the first staff engagement survey
achieving a 94% response rate. Results showing strong underlying staff
satisfaction and commitment to the corporate vision.

9. Took significant socially responsible action to ensure minimal impact of Covid-19

on staff and the business.

Divested Esiloans portfolio to MiBank for K32.5m in line with strategic

partnership.

1

o

Overview of Equity Raising

Offer Size and Structure

* Equity Raising up to approximately As 51 million / K 224 million comprising

* Az io.5million under
* As 7amillion undarwritten 1 for 2 accelerated pro rata non-renaunceatl

*  Anunderwritten

ritten (*Placement”);

Offer (“Entitlement Offer"), comprising:

("Institutional Offer"); and

* Anunderwritten retail component (*Retail Entitlement Offers); and

* Anon-underwritten PNG offer to eligible PNG shareholders ("PNG Retail Offer” 3} to raise approximately As 1.5 million /K 26 millian

*  Approximately 213.5 million* New Sharesto be issued representing 65% of Kina existing shares on issue

Offer Price

All shares under the Placement and Entitlement Offer will be issusd at 50.80 per New Share (Offer Price)

* 14.4%discount to the last traded price of As 0.535 on Wednesday 10 Saptember 2020
* 3.30%discount to TERP: of Az 0.882

*  Placement and

Placerent and Instil
Entitlement Offer

Retail Entitlement Gffer=

PNG Retail Offer®

+ Eligible retail shareholders may alsa apply for additional New Shares beyond their entitlement, subject ta the limitations and scale-back discretion
detailed in the Retail Offer Booklet

Underwriter Morgans Corparate Limited

Ranking

Exchange rate of 1 PGK / 0.4055 AUD

*  The PNG Retail Offer will be made under a PNG registered prospactus, expacted to be dispatched mid October 2020

All New Shares issued under the Offer will rank pari passuwith axisting shares on lssue

Offerto be conducted by way of s book-build process that will cpen at 10.60 sm (AEST) an Thursday 10

September 2020 and close at 6.00 pm (AEST) on Thursday 10 September zozo.

*  The Retail Entitlameant Offer will open on 10.008m (AEST) Thursday 17 September 2020 and close on 5.00pm (AEST) Thursday 1 Octaber 2020
+ Eligible retal shareholders may alsa apply for additional New Shares beyond their entitlement, subject ta the limitations and scale-back discretin
detailed in the Retail Offer Boaklet

2. Retail Entitiement Offer iz only availabis fo eligible ratail shareholders in Austraia or New Zealand and certsin other eligibke retail shanshofders on the Record Date —see the Retail Offer Bookiet for further

details on eligibility once available.

3.PNG Retail Offer iz only available to eligible retail shareholders in PNG on the Record Date —see the PNG Frospectus for further defaife on eligibility once available. The PNG Retail Offer iz subject fo Kina

obtaining PNG regulatory approvals.

4.inciudes eharee jsaued under the Undenwritten Placement and the Entitiement Offer and the PNG Retaif Offer.

5. Theorstical ex-rights price (TERP) includes shares issued under the Placement,

Offer, Retail Offer and the PNG Refail Offer. TERP iz a theoretical calculation only and the

actual price at which Kina Share shares trade immediately following the ex-date for the Entittement Offer may be different from TERF.
6. The FNG Retail Offer ie not underwritten. Under the Retail Entitiement Offer, Eligible Retail Shareholders that fake up their full entittement may also apply for additional New Sharea via the Top-Up Facility.

90039596.2
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Key Dates

Announcement of Equity Raising and enter trading halt Thursday 10 September 2020
Placement and Accelerated Mon-Renounceable Entitlement Offer opens ac.ocam (AEST) Thursday 10 September 2020
Placement and Accelerated Man-Renounceable Entitlement Offer clases 6.00pm (AEST) Friday 11 September 2020

Announcement of completion of Placement and Accelerated Non-Renounceable Entitlement Offer, trading halt lifted, existing

shares recommence trading Monday 14 September 2020

Record Date Entitlement Offer 7:00pm (AEST) Monday 14 September
Retail Entitlement Offer Information backlet and entitlement and acceptance form despatched 2020 Thursday 17 September 2020
Retail Entitlement Offer opens Thursday 17 September 2020
Settlement of Accelerated Entitlement Offer and Placement Friday 18 September 2020
Allatment of New Shares issued under the Accelerated Entitlement Offer and Placement Monday 21 September 2020
Quptation of New Shares issued under the Accelerated Entitlement Offer and Placement Tuesday 2z September 2020
Trading commences an a normal basis for New Shares issued under the Placement and Accelerated Entitlement Offer Tuesday 22 September 2020
Retail Entitlement Offer closes 5:00pm (AEST) Thursday 1 October 2020
1

Key Dates cont.

Annauncement of results of Retail Entitlement Offer and notification of any shortfall Tuesday & Octaber 2020
Settlernent of Retail Entitlement Offer Wednesday 7 October 2020
Allotment and issue of new Shares under the Retall Entitlement Offer Thursday & October 2020
Quotation of shares issued under the Retail Entitlement Offer and trading commences an a narmal basis Friday g Gctober 2020
Despatch of holding statements for New Shares issued under the Retail Entitlement Offer Maonday 12 Octaber 2020

Note: All dates are subject to change and ar= indicative anly. The Company, in consultation with the Lead Manager and Underwriter, reserves the right to vary these dates without prior notice.

s
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Strategic Rationale

* Asreportad in the recent H1FY2020 results, Kina Bank continues to see significant additional growth opportunities, both
organic and inorganic, across its new and existing customer base both in terms of additional services from existing clients
and market share gains from competitors. This capital issue will put Kina Bank in a stronger position to take advantage of
such opportunities on the back of a stronger capital base, particularly the Capital Adequacy and Single Borrower Limits

Also informed to the market in May 2020, Kina Bank has undertaken an amalgamation and simplification of its corporate
structure which was approved by the IPA on 1 September 2020, effective g July 2020. This capital raise is intended to
enhance the capital ratios and enable tha bank to ratain its competiveness

Kina Bank will also apply a portion of the raise to its Strategic projects that will enhance the company’s leadership position
in the banking industry. Thesa capabilities are revenue accretive from day of implementation.

S

Underwritten Entitlement Offer Ag 70m Gross Loans and Assets through increased capital As 75m

Underwritten Placement A¢ 10.5m Stratagic projects enhancing Digital leadership As 10m

Non Underwritten PNG Offer As 10.5m Costs of the Offer As Bm

Total As gim As g1m
13

2025 Strategic Plan — Visual

The 2025 Strategy describes how Kina Bank
will grow market share and financial results,
build resilience and achieve competitiva
advantage from 2020 to 2025 It provides 2022-24
target state business models (including
optionality), implementation phasing, and an

2025 -

Your trusted financial services

Diversified Investment Bank wfjs
at scale — 25% marketshare

PmiBank g .
.

execution framework. 2020-21 PArtner
The 2025 Strategy defines the opportunity, Core‘and digital : h V.M’Eank
N Rl ::::'_““9 SME 6 i -
emerging y i % ﬁ

* grow core banking market share and mass.affient 3 oL

financial results; ‘i ii Ecosystem @
+ commercialise innovative in-market offars v 4 bl

(adjacencies) to provide more value to ii i I

existing customers and access larger i

financial value pools; e o

explore and experiment with strategic

opportunity and strategic risk, to build
resilience and future value pools; and

grow organisational capabilities as strategic
assets, to enable revenue agility and
resilience.

90039596.2

Nustrative partnerships

Partnering, to create & capture more

-

Convene a marketplace of assets,

Sell, service, grow, digitise

Grow banking marketshare value. B2B, B2C capabilities & services (B2B; B2C)

o Digitise core business o Mature technology & infrastructure o Geographical reach; digital only bank

o Digital customer solutions » Mature partnerships capability Bank as a service - B2B

o Test & learn partnerships & Targeted acquisitions o Customer and partnership marketplace
innovative business modals o Selectively scale new business models Diversified investment bank

14
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Proforma Financials

Notes:-
All figures in PGK Millions. Post Capital Raise
Pre - Issue Balance Sheet <
¢ The proforma balance sheet is provided for illustrative purposes and
Amalgamated Business  Capital

Assets 30/06/z0z0 . Balance Sheet includes estimates and not forecasts
31/07/2020 Raise
Cash and equivalents 304.7 230.3 2241 45hd « Total shares on issue includes PNG Retail Offer
Loans 12,4205 1,480.0 1,480.0
Investments 796.4 816.5 816.5
Other assets 483.6 508.5 soB.5
Total Assets  3,005.2 3,035.3 2241 3,259.4
Liabilities.
Depasits (2,525.64) (2,548.5) 3 (2,548.5)
Other liabilities (149.3) (151.2) (a51.2)
Total Liabilitles  (2,674.7) (2,699.7) i (2,659.7)
Net Assets 3305 335.6 2241 559.7
Capital
issued and fully paid capital {177.0) (177.9) (224.2) {401.0)
Qther capital items (253.5) (158.6) (258.6)
(330.5) (335.6) (224.1) (559.7)
Total Capital Ratio (Total Capital / Risk Weighted Assets) 21.9% 13.9% n/a 20.8%
Leverage Ratio (Tier 1 Capital / Total Assets) 10.1% 6.0% nla B.5%
Single Borrower Limit - PGK'm 515 nfa Kaazm
Total Shares (in millions) 1747 174.7 1136 2883
15

PNG Economic Update

Domestic environment sees new macro-ecanomic challenges, most prominent is Covid-19. PNG Govt. Announced
PGK 5.6 billion economic support package adding to fiscal issues.

They have also secured USD 363 million assistance from IMF's Covid-1g relief fund, an additional USD ggo million
from AUS Government, ADB and World Bank

PNG Govt. Balance Sheet in relatively good position with Debt to GDP foracast at 4% for 2020. GDP is expected
to contract by -1.5% in relative terms impacted by supply and demand side for PNG's major commadity exports.

Major Natural Resource Projects such as Papua LNG, P'Yang LNG and Walfi-Golpu deferred representing up to
USD 31 billion investment in PNG.

FX flows and forward import cover from normal trade has marginally declined albeit assisted by development
partners and donor agencies. Total outstanding ordars for goods and sarvicas imports circa PGK 1.3 billion which is
consistent with prior reporting period.

Covid-19 Pandemic business restrictions and lock-downs hava been less severe to avoid unintended adverse social
implications. Atthis date over 497 active cases and 5 reported deaths. Domestic demand remains stable although
some signs that slowing.

16
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Key Corporate and Transaction Risks

General economic and share
market risk

CovID-19

Risk of major systematic shock
to PNG or other financial
system

Competition

The petformance of Kina, in commen with other companies, is subject to general economic conditions, movements in interest and inflation rates, and currency
exchange rates which may have an adverse effect on Kina's activities, as well as its ability to fund those activities. There can be no assurance that a weakening in the
PNG economy or that a weakening in the econemic and business conditions of other countries, will not have an adverse effect on Kina's financial condition and on
the results of its operations. Adverse changes to the economic and business conditions in PNG and other economies such as Australia, New Zealand, China, India,
Japan, Malaysia, members of the Eurcpean Union and the United States could also negatively impact Kina's customers and investrents.

Foreign exchange transactiohs are a material component of Kina's business, Revenue generation and profitability in respect of foreign exchange transactions are
depefdent on volumes and margins, which are subject to volatility and requlatory intefvention by BPNG. There is a risk that continued volatility, and further
changes in applicable regulations or policy, may adversely impact future Kina revenue and profitability.

There are also risks associated with any investrnent in a company listed onthe ASX. The value of shares may rise above or below the current share price, depending
on the operational and financial performance of Kina and a number of external factors over which none of Kina, its Directors or its employees have any control
Those external factors include economic conditions in the Papua New Guinga and other overseas jurisdictions which may impact equity capital markets; changing
investor sentiment in Australia, Papua New Guinea and other overseas share markets; changes infiscal, monetary, regulatory or other govermnment policies ard
developments and general conditions in the markets in which Kina proposes to operate andwhich may impact on the future value and pricing of Kina shares.

The engoing COVID-19 pandemic has had a significant impact on the global and PNG economy and the ability of businesses, individuals, and governrments to
operaté. There continues to be considerable uhcertainty as to the durdtion and further impact of COVID-19, including (but net limited to) in rélation to government,
regulatory or health authority actions, work stoppages, lockdowns, quarantines, and travel restrictions. A suspension of operations, or guarantining of Kina
erfiployees, may affect Kina's overall operations and pperating results. These factors are beyond Kina’s control and could have an adverse effect orithe overall
business sentiment and environment, tausing material uncertainties in the regions where Kina conducts its business, cause Kina's business to suffer in ways that
cannot be predicted with any reasonahble cerfainty, and which may materially adversely impact Kina's business, financial condition and results of operations.

There is a risk that major systemic shock, similar to that experienced during the global financial crisis could occur causing an adverse impact on the financial system
in PNG.

The financial services industry and capital markets have been, and may continue to be, adversely affected by market volatility and uncertainty as to the outlook of
gluba\ economic conditions. Any such market and economic disruptions could have an adverse effect on financial institutions such as Kina because consumer and
usiness confidence may decrease.

The financial services industry is highly competitive and, as a resuft, Kina faces competition in various aspects of its business. Kina’s key competitors include Westpac
and BSP, who compete with Kina's provision of core banking services in PNG. If Kina is unable to compete effectively in its various businesses and markets, its
market share may decline. Increased competition may alss divert business to Kina's competitors or create pressure to lswer margins. Kina is alsa dependent on its
ability to offer products and services that match evolving customer preferences, habits and sentiment. If Kina is not successful indeveloping or intreducing new
products and services or responding or adapting to changes in customer preferences, habits and sentiment, Kina may lose its customers to competitors. This could
adversely affect Kina ‘s businesses, Tinancial pefformance, financial condition and prospects,

17

Key Corporate and Transaction Risks

Compliance with laws,
ion and v

Anumber of laws and regulations apply to the businesses carried on by entities within the Group. Entities within the Group are supervised by one or more requlatory

i
policy

Credit Risk and decline in
assets market

90039596.2

authorities which have broad administrative powers over the businesses operated by the relevant enmz. Such requlatery authorities include the Securities
Commission, Registrar of Companigs and, to the extent businesses are requlated under the Banks and Financial Institutions Act 2000 (PNG) or Securities Act 1957
(PNG)

Rgsulamryand other governmental agencies (including courts, revenue and tax authorities) frequently review banking and tax laws, requlations, codes of practice
and policies. Changes ta laws, rg?(u\atluns, todes of prartice or policies, in[ludindg [hanﬁgs in interpretation or implementation of laws, requlations, codes of
Eractites or policies could affect Kina in substantial and unpredictable ways. Additionally, any such changes may adversely affect Kina's business, operations and
inancial condition. The changes may lead Kina to, among other things, change its business mix, incur additienal costs as a result of increased management
attention, hold significant levels of additional liquid assefs,

Credit risk is a significant risk and arises primarily from Kina’s lending and investment activities. The risk arises from the likelihood that some customers and
counterparties will be unable to honour their obligations to Kina, including the repayment of Inans and interest. Kina's banking operations hold assessed provisiohs
forits credit exposures. If economic conditions déteriorate, some cUsTomErs and [ of counterparties rould experience higher 1&vels of finanrial stress and Kina may
experience a significant increase in defaults and writenffs, and be required to increase its provisioning

Deterioration in econamic conditions, inadequate provisioning or significant breakdown in credit disciplines, rould diminish available capital and could adversely
affect Kina's businesses, financial performante, liquidity, capital resurces and financial condition.

There is a risk that the economic consequences of COVID 1g could become mere severe and far reaching across the economy, leading to a mere widespread
downturn in business and econoric activity This would likely result in a significant loss of revenue for rany businesses across a wide range of industry sectors, in
turn potentially leading to further increased unemployment and customer defaults

Kina's performance is influenced by asset markets in PNG and other jurisdictions, including equity, property and other investment asset markets

Declining asset prices could also impact customers and counterparties and the value of security Kina holds against loans which may impact Kina's ability to recover
amounts owing to it if customers or counterparties were to default.

In particular, the residential, commercial and rural property lending sectors are important to the businesses of Kina. Overall, the property market has been variable
and in sorne locations there have been substantially reduced asset values. Declining property valuations in PNG or other markets where it does business could
decrease the amount of new lending Kina is able to write and / or increase the Ipsses that Kina may experience from existing loans.

For example, a significant decrease in PNG housing market demand or property valuations, or a significant slowdown in housing, commercial or strata title property
markets could adversely impact Kina's lending activities because the ability of its borrowers to repay their loans may be affected, causing Kina to incur hl$her credit
losses. These circumstances could alse lead t6 a decline inthe dernand forits lending products, and this could adversely affect Kina’s businesses, financia
performance, capital resources, financial condition and prospects,

Additionally, a decling in asset markets and economic conditions generally could have adverse consequences for Kina's clients’ funds under management, which
would negatively impact on Kina's performance.

18
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Key Corporate and Transaction Risks

Market risk

Funding and Liquidity risk

Operational

Gredit rating risk

Kina is exposed to market risk as a consequence of both its investrents and trading activities in financial markets and through asset and liability management of its
balance sheet. In Kina's financial market trading business, it is possibly exposed to potential losses arising from adverse movements in levels and volatility of interest
rates, foreign exchange rates, and credit prices. In Kina's asset and liability management of its balance sheet, it is Eossibly exposed to potential losses arising from
adverse mavements in levels and volatility of interest rates. If Kina was to suffer Substantial losses due to any market volatility, it could adversely affect Kind's
businesses, financial performance, liquidity, capital resources and financial condition.

Banks and other financial institutions (including Kina) are currently subject to global credit and capital market conditions which experienced extreme volatility,
disruption and decreased liquidity following the global financial crisis

If market conditions deteriorate due to economic, financial, political or other reasons, Kina's funding rosts may be adversely afferted and its liquidity and its funding
of lending activities may be constrained. If Kina's current sources of funding prove to be insufficient; it may be forced to seek alternative funding

The availability of such alternative funding, and the terms on which it may be available, will depend on a variety of factors, including prevailing market conditions,
the availability of credit, Kina's credit ratmgs and credit market capacity. Even if available, the cost of these alternatives may be more expensive or on unfavourable
terms, which could adversely affect Kina's businesses, liquidity, capital rescurces, financial performance and financial condition. There is no assurance that Kina will
be able to obtain adequate funding at acceptakle prices or at all.

Kina relies to a significant degree on information technelogy systems. Most of Kina's daily operations are computer based and its information technology systems
are essential to maintaining éffective communication with custormers and keeping pace with the competitive environment. Kinais exposed to a numbef of system
risks, including [Dm}:lets or partial failure of the information technology systems such as inadequacy of internal, partner or third party information technology
systems, capacity of the existing systemns to effectively accommodate Kina's planned growth and integrate existing and future a[qfuisltmns and alliances or systems
integration programs not being completed within the timetable or budget; and compromise of inforriation or technology arising from external or internal security
threats. Kina has disaster recovery and systems development roadmaps in place to mitigate some of these risks. However, any failure in Kina's information
technology systems could result in business interruption, the loss of customers, damaged reputation and weakening of its competitive position.

Oﬁeratlonal tisks including information technology could m’p;act on Kina's operations or adversely affect derand for its products and services and its reputation,
which could adversely afféct Kina's businesses, financial performance and prospects,

Credit ratings are opinicns on a bank or financial institution’s creditworthiness. Credit ratings affect the costand availability of funding from capital markets and
other funding sources and they may be important to cUSToMErs oF Counterparties when evaluating products and services offered by banks and financial institutions
Therefore, maintaining high quality credit ratings is important.

If Kina fails to maintain a strong credit rating, this could adversely affect Kina’s cost of funds and related margins, competitive position and its access to capital and
funding markets, which, in turr, could adversely affect Kina's businesses, financial performance, capital resources, financial condition and prospects. The extent and
nature of these impacts would depend on various factors, including the extent of any ratings change, whether the rating of Kina or other members in Kina Group
mfferamun%agenmes (split ratings} and whether any ratings changes also impact Kina's peers or the sectors in which Kina operates.
Standard & Podrs' credit rating for PNG stands at B-- Moodys' ratifg for PNG soversign debt is Bz. In general, a sovereign credit rating is used by sovereign wealth
funds, pension funds and other investors to gauge the credit worthiness of a country's government. The impact of any downgrades to PNG’s sovereign credit ratin
?_r its p_elrte\vid_cred\tworthmess could adversely affect PNG's financial markets and economic conditions and, in turn, Kina’s businesses, financial performance an
inancial condition.
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Litigation and regulatory
proceeding risk

Risk management strategy

Capital base and capital ratios
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Kina has a significant investment portfolio, which consists of:

- commercial bills with BPNG, treasury bills and government-inscribed stock with the PNG Government;
- a share portfolio of Iocal shates; vacant land in Fort Moresby; and shareholding equity in local companies.

The investment portfolio is managed in accordance with Kina's risk appetite, investrent policy and investment approach

Kina's investrnent approach for cliznt assets isto invest in a range of assets including PNG fixed incorne instruments, PNG unlisted equities, PNGX listed equities,
FNG property investments and international investments in individual stocks, managed funds and diversified indices. Kina through its investment portfolios is
exposed to risk and volatility in the markets, securities and other assets in which it invests

Kina, like all entities in the banking or finance sectors, re exposed to the risk of litigation and / of regulatory proceadings brought by or on behalf of
policyholders, deposit holders, government agencies or other potential claimants.

There can be no assurance that significant litigation will nat arise in the future and that the cutcome of litigation proceedings from time to time will not have an
adverse effect on Kina's businessés, financial performance, financial condition or prospects

Kina has implemented risk management strategies and internal controls involving processes and procedures intended 1o identify, monitor and mitigate the risks
o which it is subject, including liquidity risk, credit risk, marlezt risk (including intérest rate and foreign exchange risk) and operational risk.

However, there are inherent limitations with any risk management framework as there may be risks that exist or develop in the future, risks that Kina has not
anticipated or identified of controls that may not operate effectively.

If Kina's risk management processes and procedures Frove ineffective, inadequare, of are otherwise not appropriately implemanted, Kina could suffer unexpected
losses and reputational damage which could adversely affect Kina's businesses, financial performance, capital resourtes, financial condition and prospects.

Kina's capital base is critical to the management of its business and access to funding. BPNG reqs.nres Authorised Institutions within the Kina Group to maintain
adequate regulatory capital in accordance with prudential standards issued by BPNG under the PNG BFI Act.

Under current regulatory requirerents, asa counterparty’s risk grade worsens, Kina's risk- weighted assets and loan provisions increase. Additional regulatory
capital requireménts arising as a consequence of increased loan provisions may be exacerbated during times of financial stress, particularly if there arelower profit
levels. As a result, greater volatility in capital ratios may arise and may require Kina to raise additionalcapital. There can be no certainty that any additional capital
required would be availablz or could be raised on reasonable terms.

Kina's capital ratios may be impacted by a number of factors including lower profitability, higher asset growth and changes in business strateqy (including
acquisitions or an increase in capital intensive businesses).
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Reputational damage

Retention of key management
personnel

Taxation

Kina's ability to attract and retain customers and investors and its prospects could be adversely affected if Kina's reputation is damaged

There are various potential sources of reputational damage including potential conflicts of interest, prlcm? policies, failing to cornply with legal and regulatorK
requirernents (including without limitation, money laund&ring laws, trade sanctions legislation or privacy laws), ethical isSues, litigation, failing to coriply witl
information security policies, improper sales and trading practices, personnel and supplier policies, impropar conduct of companies in which it holds strategic
investrmants, (echnmo% failures, security breaches and'risk management failures. Kina’s reputation could also be adversely affected by the actions of the
financial services and allied industries in general or from the actions of its customers and counterparties.

Failure to approprlate\g/ address issues that could or do give rise to reputational damage could also&lve rise to additional Iifga\ rizks, subject Kina to requlatory
enforcernent actions, fines and penalties and could lead'to [oss of business which could adversely affect Kina's financial performance, financial condition and
prospects.

Kina's future success depends, in part, on its capacity to retain and motivate existing management personnel as well as attract new managerment personnal. In
particular, Kina's performance is dependent on the talents and efforts of key mamagememt personnel. The loss of key management persofinel may cause material
disruption to Kina’s business and operations in the short to medium term and may have an adverse impact on the financial performance and prospects of Kina.

Kina is subject to taxation legislation in Papua New Guinea and any significant change in taxation law or its interpretation and application by an administrative
body could have an adverse effect on the results of its operations.
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PNG liquidity and realisation

Environmental risk

Insurance

General risks associated with
investments in equity capital

Dilution risk
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Whilst Kina is listed in PNG, trading on the PNGX is very limited, \ar)?g\ybgtausg of the illiquid nature of the PNG investment market. Accordingly, there may be
relatively few or many potential buyers or sellers of Shares on PNGX at any time. This may affect or cause volatility in the market price of Shares. It may also affect
the prevailing price at which Sharehclders are able to sell their Shares on PNGX.

Kina and its customers nperate businesses that hold assets in a diverse range of geographical locations within PNG. Any significant envirsnmental change or
external event (including fire, storm, drought, flood, earthquake or pandemic) in any of these locations has the potential to disrupt business activities, impact on
Kina's operations, damage propetty and otherwise affect the value of assets held inthe affected locations and Kina's ability to recover amounts owing to it

Kina seeks to maintain appropriate policies of insurance and any future increase in the cost of such insurance policies, or an inability to fully renew or claim a?ainst
insurance policies as a result of the current econamic environment and the impact of COVID-1g (for example, deterioration in an insuret's ability to honour claims),
could adversely affect the Group's business, finanrial position and operaticnal results

Investors should be aware that there are risks associated with any investments in equity capital

The value of the shares in Kina may rise above or fall below the price under the Offer, depending on the financial positioh and oparating performance of Kina as well
as prevailing market conditions. Further, the price at which the New Shares trade on PNGX may be affected by several factors unrelated to the financial and
operating performance of Kina and over which Kina and the Directors have limited or have no control. These external factors include: (i) the impact of COVID-1g,
including on health of workforce, the industry, customers, supply chains and travel and other restrictions; (i) economic conditions and outlook in PNG, Australia, the
US and overseas; (iil) changes in interest rates and the rate of Inflation; (Iv) investor sentiment in the local and international stock markets and the banking sector; (v)
changes in fiscal, monetary, regulatery and other government policies; (vi) changes in government IeEislann and policies, including tax laws; (vii) the development
of new technologies and displacement of existing Technologies; and (vill) geo-pdlitical Tonditions such as acts or threats of terrarism or military conflicts.

Investors should also note that the historic share price performance of Kina shares provides no guidance asto its future share price performance.

There have been significant fluctuations and volatility in the prices of equity securities in recent months, which may have been caused by general rather than
cormpany-specific factors, including the general state of the econormy, the resfmmse 1o the COVID-19 pandemic, imves(oruncenaim’?, geo-political matters, and
global hostilities and tensions. In particular, the COVID-19 pandemic has resulted in significant market falls and volatility both in PNG, Australia, the US and
dverseas, including in the prices of equity securities. As detailed above, there continues to exist considerable uncertainty as to the further impact of COVID-1g oh the
PNG and global economy and share markets including in relation to governmental action, work smeaggs, university and school stoppades, Inckdowns, quarantines,
travel restrictions and the impact on the econormy and share rmarkets. Any of these events and resulting fluctuations may ratetially adversely impact the market
price of the shares in Kina

Investments in equity capital will have the effect of diluting the share ownership of existing shareholdets of Kina

Future equity offerings by Kina may dilute the percentage ownership of Kina by existing shareholders of Kina. In certain circurnstances, securities issued by Kina in
the future may have fights, preferences or privileges attached to thern that are senior, To or otherwise adversely affect, those attached to the shares.
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Dividends

Change in accounting policy

Entitlement Offer and
Placement may not be fully
underwritten and may not
complete

Any future determination asto the payment of dividends by Kina will be at the discretion of the Directors and will depend on the financial condition of Kina, future
capital requirements and general business and other factors considered relevant by the Directors. At all times, and particularly in light of the COVID-1a pandermic,
there can be no guarantee as to the likelihood, timing, franking of quantum of future dividends or franking credits

Kina is subject to the usual business risk that there may be changes in accounting policies which impact Kina

The Entitlernent Offer and Placement (but not the PNG Retail Offer) are subject to a range of conditions and termination events set out in the undenwriting
agreement entered into by Kina and the Underwriter on 10 September 2020 (Underwriting Agreement). If certain conditions are not satisfied or certain events
oicur, then the Underwriter may tenminate the Underwriting Agreement, which may have ar adverse impact an the ability of Kina to proceed with the Entitlement
Offer and Flacerment and the amount of funds raised as part of the Entitlement Offer and Placement.

Inthe event the Underwriting Agreement is terminated by the Underwriter, there is nuguarantee that the Entitlement Offer and Placement will continue in its
current form or continue at all. Failure to raise sufficient finds under the Entitlerent Offer and Placement (as a result of it not procesding or otherwise) could
materially adversely affect Kina’s business, cash flow, financial position and results of operations.

Key terms of Underwriting Agreement

The Underwriter's obligations under the Underwriting Agreement, including to underwrite the Entitlernent Offer and Placement (other than with respect to the
PNG Retail Offer), and manage the Entitlernent Offerand Placement (other than the PNG Retail Offer), are conditional on certain matters, including the timely
delivery of due diligence process materials, ebtaining any necessary ASX and Pi}zua New Guinea Mational 5tock Exchange (FNGX) Listing Rule waivers and any
necessary PNG regulatory approvals and obtaining a trading halt on ASX and PNGX by opemng of trading on the annoufcement date.

If certain conditions are riot satisfied or certain events occuf, the Underwriter may terminate the Underwriting Agreement. The events which may trigger
termination of the Underwriting Agreement include (but are not limited to) the following:

= astatement in the offer materials is or becomes misleading or deceptive or likely to mislead or deceive or a matter required to be included is omitted from the
offer materials (including the PNG offer materials)

the due diligence committee report prepared by the due diligence committee established for the offers or any information supplied by Kina to the Underwriter
for the purposes of due diligence investigations or the offer materials (including the PNG offer materials), is misleading or deceptive

the cleansing statement fof the Entitlement Offer or the Placement is defectivé or a corrective statement is issued or (3 required to be issued

an obligation arises on Kina to give ASX a notice in accordance with section 708AA(12) of the Corporations Act or a new circumstance arises or becomes known
which, 1f known at the time of iSsue of this Presentation and cleansing statement would have been required to be included inthe Presentation or the cleansing
statement

any adverse change occurs in the assets, liabilities, financial position or performance, profits, losses or prospects of the Group

any expression of belief, expectation or intention, of statement relating to future matters (including any forecast or prospective financial statements, information
of data) in the offer materials or the PNG offer materials is or becomes incapable of being met or, if the reasonable opinion of the Underwriter, unlikely to be
met in the projected timeframe;

any change of law or policy in Australia and Papua New Guinea is announced or occurs which, in the reasonable opinion of the Underwriter, is likely to prohibit or
adversely affect or requlate the offer, capital issues or stock markets of the Underwriter's ability to promote o market the offer or enforce contracts to issuz or
allot the shares, or adversel}/ affect the taxation treatment of the shares

Kina is or will be prevented from conducting of completing the Entitlement Offer and Placement or PNG Offer by law, regulatory authority or other government
agene

Kina changes the terms of its constitution, or disposes, attempts or agrees to dispose a substantial part of the business or property of the group, without the prior
written consent of the Underwritar

Kina ceases 1o be admitted to the official list of ASX or PNGYX, of it shares cease trading or are suspended from guotation or cease to be quoted on ASX o PNGX

(other than with the Underwriter's consent to facilitate the Entitlement Offer and Placement and PNG Offer)
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ASX or PNGX makes any official statement or otherwise indicates that it will not grant permission for the official quotation of the shares underthe Entitlement
Offer and Placernent or permission for the official quotation of the sharesundert%e offer is granted, then subsequently withdrawn, qualified or withheld

an application is made by ASIC for an order in relation to the Entitlement Offer and offer materials, ASIC commences any investigation or hearing in relation to
the offer or offer materials or ASIC issues or threatens to issue proceedings or a prosecution in relation to the offer or commences any formal inquiry or
investigation into the offer or any governmental agency takes an action similar to those described above

Kina Enghadggs in conduct that is micleading or deceptive or is likely to mislead or deceive in connection with the offer or the PNG Retail Offer;

Kina withdraws or indicates that it does not intend to proceed with the offer or any part of the offer or withdraws a document forming part of the offer materials
for the Entitlement Offer and the Placement

a general moratoriur on commercial banking activities in Australia, Papua New Guinea, Canada, New Zealand, the United States of America, the United
Kingdom, Singapore or Hong kong is declared or there is a material disruptien in commercial banking or security settlement or clearance services in any of those
countries

trading in all securities quoted or listed on ASX, PNGX, the Toronto Stock Exchange, the New Zealand Stock Exchange, the London Stock Exchange, the
Singapore Exchange, the Hong Kong Stock Exchange or the New York Stock Exchange is suspended or limited in a material respect for more than one day on
which that exchange is open for trading

hostilities in or involving Australia, Papua New Guinea, Canada, New Zealand, USA, Hong Kong or the United Kingdom, including a ma;or escalation of existing
hostilities or a major tefrorist act being perpetrated on any of those countries or diplomatic, military or political edtablishment of any of those countries
elsewhere in the world

adverse change or disruption to financial, political or economic conditions, currency exchange rates or controls or financial markets in Australia, Papua New
Guinea, Canada, New Zealand, the United States of America, Hong Kong or the United Kingdom

a pandemic, epidemic or large-scale cuthreak of a diseasa (including without limitation SARS, swine or avian flu, HsN1, H7Ng, COVID-15 or a related or mutated
form of these) not presently existing accurs or in respect of which there is a major escalation, invelving any ene or more of Australia, New Zealand, Papua New
Guinea, the United States of America or a country in the Oceania region

the ASX/S&P 300 Index closes for two consecutive trading days at any time before Completion (i.e. Completion is when all of the shares under the Placerent and
Entitlement Offer have been issued by Kina), or, closes o the trading day prior to the Institutional Settlement Date (as defined in the timetable) or the Retail
Settlement Date (as defined in the timetable), at a level that is 10.0% of more below its level as at the close of trading on the trading day before the date of the
Underwriting Agreerment

awarranty of representation contained in the Underwriting Agreement on the part of Kina is untrue or incorrect when given or taken to be given or becomes
untrue orincorrect

Kina does net provide a certificate or new circumstance sign-off when required or such document is untrue, incorrect, misleading or deceptive

a date in the timetable is delayed beyond certain thresholds without the prior written consent of the Underwriter

Kina alters its equity capital structure including proposing or activating any buy-back, capital reduction or scheme of arrangement or any other form of
recapitalisation, without the prior written consent of the nderwr\ter%mot to be unreasonably withheld)

a scheme of arrangement or reconstruction is announced by Kina, or another offer to holders of shares is announced by another person which, if implemented,
may result in a pefson or their associates acquiring a beneficial interest in shares of, or voting power in Kina of, 50% or more

Kina fails to perform or observe any of its obligations under the Underwriting Agreement

the Group contravenes the Corporations Act, the Companies Act, the Capital Market Act, the Constitution (or equivalent applicable documents), the Listing
Rules, PNGX Listing Rules or any applicable laws, or a requirement, order of request made by or on behalf of the ASIC, ASX or any other government agency or
any agreernent entered into by It
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Dilution risk

The offer materials or any aspect of the offer does not comply with the Corporations Act, the Listing Rules, the ASX Waivers, the PNGX Listing Rules, the PNGX

Waivers or any other applicable law or regulation

Thete is a change in the chisf executive officer, chief financial officer or board of Kina, a director of Kina is charged with an indictable offence of is disqualified

fram managing a corporation, any government agency commences any public proceedings against Kina or any director in their capacity as a director Kina, or

anncuncesthat it intends to take soch action

a director, CEO or CFO of Kina, or a member of the Group, is charged in relation to fraudulent conduct, whether or not in conhection with the offer or PNG Retail
r

e
ASX withdraws, revokes of amends any necessary ASX waiver or PNGX withdraws, revokes or armends any necessary PNGX walver

PNGX withdraws, revokes or amends any approval of the PNGX Listing Rules which are necessary in relation to the PNG offer materials or to enable Kina to make
the PNG Retail Offer

any other requlatory approval, relief or modification from any relevant government agency in any relevant jurisdiction in relation to offer, the offer materials and
the terms arid conditions of this document to enable the offer to proceéd in accordante with the timetable'is withdrawn, revoked or amended;

atrading halt ends before the Qéairy of the relevant petiod referred to in the offer timetable ww(houtthéﬂlarior written consent of the Underwriter;

an insolvency event nccurs to a Group metnber or there is an act which has occurred of any omission mace which would result in an insolvency event occurring in
respect of any Group member.

The ability of an Underwriter to terminate the Underwriting Agreernent in respect of same events will depend on whether, in the reasonable opinien of the
Underwriter:

the event has had or could have, individually or in the aggregate, a material adverse effect on the financial condition, financial position or financial prospects of
Kina of the Kina Group

the event has had or could have, individually or in the aggreqgate, a material adverse effect on the success or outcome of the Placement and Entitlement Offer,
the trading price of Kina Shares or the ability of the Underwriter to market or promote or settle the Entitlement Offer and Placement; or

the Underwriter will or could contravene, be involved in a contravention of, or incur a liability under the Corporations Act or any other applicable law as a result of
the event.

For details of fees payable to the Underwriter, please refer to the Appendix 3B released to ASX on g Septernber 2020,

Kina also provides certain representations, warranties and undertakings to the Underwriter and an indemnity to the Underwriter and its affiliates subject to certain
carve outs

Shorfall

The Flacement and any Institutional Entitlement Offer Shares not taken up by gl;gwblg institutional investors will, subject to the terms of Underwriting the
Agreement, be allocated as determined by the Underwriter in consultation with Kina. Any remaining shortfall after the Institutional bookbuild will be allocated by
the Underwriter. Eligible Retail Shareholders who take up all their entitlernent may apply for additional Shares up to 2o0% of their entitlement. If Eligible Retail
Shareholders apply for more additional New Shares than available under the oversubscription facility, Kina will scale back applications for additional Shares in its
absolute discretion having regard to the pro-rata entitlement of Eligible Retail Shareholders who apply for additional Shares.

If you do not take up your Entitlement under the Entitlement Offer, then your percentage security holding in Kina will be diluted by not participating to the full
extent in the Entitlerent Offer. Investors may also have their investment diluted by the Placerment of futlre capital raisings by Kina, Kina may 153ué new securities in
the future to finance acquisitions of pay down debt which may, under certain circurmstances, dilute the value of any investor's Interest.
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Selling Restrictions

The contents in this document may only be used for the transaction in which Rimon Law has provided foreign securities law advice. The defined "New Shares” and the "Company™ in this document may heed to be
changed for purposes of consistency with the remainder of the investor presentation / offer document.

International Cffer Restrictions

This document does not constitute an offer of New Shares of the Company in any jurisdiction in which it would be unlawful. In particular, this docurnent may not be distributed to any persen, and the New Shares may not
be offered or sold, in any country outside Australia except to the extent permitted below

Hong Kong

Singapore

Philippines

90039596.2

WARNING: This docurnent has not been, and will not be, registered as a prospectus under the Companies (\I\/indmgSUp and Miscellanesus Provisions) Ordinance (Cap. 32)
of Hong Kong, nor has it been authorised by the Securities and Futures Commission in Hong Kong pursuant to the Securities and Futures Ordinance (Cap. 571) of the Laws
of Hong Kong the "SFO"). No action has been taken in Hong Kong to authorise or register this document or to permit the distribution of this document or any documents
issued In connection with it. Accordingly, the New Shares have not been and will notbe offered or sold in Hong Kong other than to “professional investors” (as defined in
the SFO and any rules made under that ordinance).

No advertisement, invitation or document relating to the New Shares has been or will be issued, or has been or will be in the possession of any person for the purpose of
issue, in Hong Kong or elsewhere that is directed at, or the contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so
under the securities laws of Hong Kong) other than with respect to New Shares that are or are intended to be d\sﬁused of only to persons outside Hong Kong or only to
professional investors. No persoh allotted New Shares may sell, or offer to sell, such securities in circumstances that amount to an offer to the public if Hong Kong within
six months following the date of issue of such securities.

The contents of this document have not been reviewed by any Hohg Kon% regulatory authority. You are advised to exercise caution in relation to the offer. If in doubt
about any contents of this document, you should obtain independent professional advice.

This document and any other materials relating to the New Shares have not been, and will not be, lodged or registered as a prospectus in Singapore with the Monatary
Autharity of Singapore. Accordingly, this document and any other document or materials in connection with the offer or sale, or invitation for subscription or purchase, of
New Shares, may not be issued, circulated or distributed, nor may the New Shares be offered or sold, or be made the subject of an invitation for subscription or purchase,
whether directly or indirectly, to persons in Singapore except pursuant to and in accordance with exemptions in Subdivision (4) Division 1, Part XIIl of the Securities and
Futures Act, Chapter 285 of Singapore (the "SF "?, of a3 otherwise pursuantto, and in accordance with the conditions of any other applicable provisions of the SFA

This document has been givgn o you on the basis that you are (i) an existing holder of the Company's shares, (i) an “institutional investor" (as defined in the SFA) or (iii) an
"arcredited investor" (as defined in the SFA). In the event that you are not an investor falling within'any of the categories set out above, please return this document
immediately. You may not forward or circulate this document to any other person in Singapore.

Any offer is not made to KOU with a view to the New Shares being subsequemy offered for sale to any other party. There are on-sale restrictions in Singapore that may be
applicable to investors who acquire New Shares. As such, investors are advised to acquaint thernselves with the SFA provisiens relating to resale restrictions in Singapoere
and comply accordingly.

THE SECURITIES BEING OFFERED OR SOLD HAVE NOT BEEN REGISTERED WITH THE PHILLIPINES SECLIRITIES AND EXCHANGE COMMISSION UNDER THE
PHILLIPINE SECURITIES REGULATION CODE (THE "CODE"), AND ANY FUTLRE QFFER OR SALE THEREOF |5 SURJECT TO REGISTRATION REQUIREMENTS UNDER
THE CODE UNLESS SUCH OFFER OR SALE QUALIFIES AS AN EXEMPT TRANSACTION.

The New Shares being offered and sold to qualified buyers in an exempt transaction under Section 10.1(1) of the Code. The Company has not sought confirmation, and the
SEC has not confirmed, whether the offer of New Shares qualifies as an exempt transaction under the Code.

Infarmation about the Company is available in its most recent annual report, which is available on the websites of the Australian Securities Exchange and the Company.
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International Gffer Restrictions
This document does not constitute an offer of New Shares of the Company in any jurisdiction in which it would be unlawful. In particular, this document may not be distributed to any person, and the New Shares may not
be offered or sold, in any country outside Australia except to the extent permitted below,

Papua New Guinea The offer docurnent relating to the Entitlement Offer has not been, and will not be, registered by the Secutities Commission of Papua New Guinea and does not comply
with the provisions of the Capital Markets Act 2015 of Papua New Guinea.

The pmsaectus relating to the PNG Retail Offer will be lodged with the Securities Commission of Papua New Guinea for approval and once approved, will be registered
with the Registrar Corpanies in FNG.

The contents of this presehtation have not been reviewed by any PNG requlatory authority. You are advised to exercise caution in relation to the offer. If you are in doubt
about any contents of this document, you should obtain independent professional advice.

United States This document has been prepared for publication in Australia and may not be released to US wire services o distributed in the United States. This document does not
constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States or any other jurisdiction. Any securities described in this document have not
been, and will not be, registered under the US Securities Act of 133 and may not be offered orsold in the United States except in transactions exempt from, or not subject
o, registration under the US Secutities Act and applicable US state securities laws "

Australia The offer of New Shares underthe Placement and the Institutional component of the Entitlement offer is being made in Australia only to persons who meet the
requirements of section 708(8) or section 708(11) of the Corporations Act 2001 (Cth) as either a professional or sophisticated investor or the requirements of section 761G of
the Corporations Act 2001 (Cth) as awholesale client.

New Zealand This document has not been registered, filed with or approved by any New Zealand regulatory authority under the Financial Markets Conduct Act 2013 (FMC Act). The
New Shares are not being offered or sold in New Zealand (or allotted with a view to being offered for sale in New Zealand) other than to a person who:
* iz an investrent business within the meaning of clause 37 of Schedule 1 of the FMC Act;
* meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act;
* is large within the meaning of clause 35 of Schedule 1 of the FMC Act;
*is a government agency within the meaning of clause 40 of Schedule 1 of the FMC Act; or
< is an eligible investor within the meaning of clause 41 of Schedule 1 of the FMC Act
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Supplementary Information

Kina Securities Limited | Half Year Results 30 June 2020.
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MD JELENATAMATE 3 CHEF JULZ HENAO FASHION DESIGNERTABUWARUPI :
Kina Bank SME Custormer Kina Bank SME Customer Kina Barik SME Customer

Built PNG's largest event and production company, Turned his passion for food into Inspired by PNG’s landscape, transformed her
pioneering a national online following. a leading PNG business. creativity into a global business success story.

Wkinaban
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ASX/PNGX Wkinabank

announcement

NOT FOR RELEASE OR DISTRIBUTION IN THE UNITED STATES

14 September 2020

Successful completion of Placement and Institutional
component of Entitlement Offer, raising AS45 million

Kina Securities Limited (ASX: KSL | PNGX: KSL) (Kina or the Company) is pleased tc announce the
successful completion of its placement to institutional investors (Placement) and the institutional
component of its 1 for 2 accelerated pro-rata non-renounceable entitlement offer (Institutional
Entitlement Offer) of new ordinary shares in Kina (New Shares). Details of the equity raising, including
the retail component of the Entitlement Offer (Retail Entitlement Offer) and PNG offer to eligible PNG
shareholders (“NG Retail Offer) (together, the Equity Raising) were announced to the ASX and PNGX
on Thursday, 10 September 2020.

The Placement and Institutional Entitlement Offer raised approximately A$45 million, excluding
estimated transaction costs (subject to ongoing shareholding reconciliations), at an offer price of
AS0.80 / K1.97! per share (Offer Price). The Offer Price represents a 14.4% discount to Kina’s last
closing price and an 8.3% discount to the Theoretical Ex-Rights Price? (TERP)®.

The combined proceeds of the Equity Raising are expected to be up to approximately AS91 million /
K224 million*, excluding estimated transaction costs.

Trading in Kina shares is expected to resume on the ASX and PNGX from market open today Monday,
14 September 2020.

Commenting on the Capital Raising, Kina CEO and Managing Director, Greg Pawson said:

“t would like to thank our shareholders for the strong support they have shown the Company. The
Placement was well supported by existing and new institutional shareholders. As reported in our recent
H1FY2020 results, Kina has experienced significant growth across its business over the year. The
proceeds of the Offer will enable Kina to grow and enhance its business capability to meet the
significant inbound interest from existing and new-to-bank customers. Kina is well positioned to deliver
on a number of strategic projects as we continue to see significant additional growth opportunities.”

e

Exchange rate of 1 PGK / 0.4055 AUD

Theoretical ex-rights price {"TERP"} includes shares issued under the Placement, Institutional Entitlement Offer, Retail Entitlement Offer
and PNG Retail Offer. TERP s a theoretical calculation only and the actual price at which Kina shares trade immediately following the ex-
date for the Entitlement Offer may be different from TERP. TERP has been calculated as: {existing market capitalisation of Kina plus
additional equity raised} / total shares on issue following the Equity Raising.

3 At Wednesday 9 September 2020, Kina’s last closing price was AS0.935 per share and the TERP is AS0.882 per share.

Exchange rate of 1 PGK / 0.4055 AUD

~

=
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Placement and Institutional Entitlement Offer

The Institutional Entitlement Offer had a take up rate of approximately 81.33% by eligible institutional
shareholders. The Placement and institutional shortfall was allocated to a range of existing and new
institutional and high net worth investors.

All New Shares offered under the Placement and Institutional Entitlement Offer were issued at the
same price, of AS0.80 / K1.97° per share.

Approximately 56.3 million New Shares subscribed for under the Placement and Institutional
Entitlement Offer are expected to be settled on Friday, 18 September 2020 and commence trading on
Tuesday, 22 September 2020. New Shares issued under the Placement do not have rights to
participate in the Entitlement Offer.

Retail Entitlement Offer

The Retail Entitlement Offer has been fully underwritten and will raise approximately A$35.3 million.
The Retail Entitlement Offer is expected to open on Thursday, 17 September 2020 and close on
Thursday, 1 October 2020.

Eligible retail shareholders with a registered address in Australia or New Zealand on the Record Date
of 7.00pm (AEST), Monday, 14 September 2020, have the opportunity to invest in New Shares at the
Offer Price, on the terms and conditions outlined in the Retail Offer Booklet to be sent to eligible retail
shareholders on or around Thursday, 17 September 2020.

Please note that shareholders with a registered address outside Australia or New Zealand on the
Record Date are ineligible to participate in the Retail Entitlement Offer. Further details as to eligibility
will be set out in the Retail Offer Booklet.

Under the Retail Entitlement Offer, eligible retail shareholders that take up their full Entitlement may
also apply for additional New Shares in excess of their Entitlement.

PNG Retail Offer

Eligible retail shareholders with a registered address in Papua New Guinea on the Record Date of
7.00pm (AEST), Monday, 14 September 2020, will have the opportunity to invest in New Shares on
substantially the same terms as the Entitlement Offer. Further information regarding the PNG Retail
Offer (which is still subject to the Company obtaining PNG regulatory approvals), including the terms
and conditions of the offer and details as to eligibility, will be outlined in the PNG Prospectus to be
sent to eligible retail shareholders in PNG in mid-October 2020.

Further information

Further information on the Offer is set out in the Investor Presentation lodged with the ASX on
Thursday, 10 September 2020.

For further information regarding the Retail Entitlement Offer, please do not hesitate to contact the
Kina Shareholder Information Line on 1800 550 560 {within Australia) or +61 1800 550 560 {outside
Australia) at any time from 8.30am to 5.30pm (AEST) Monday to Friday during the offer period.

5 Exchange rate of 1 PGK / 0.4055 AUD
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For more information, please contact:

Greg Pawson Chetan Chopra
Chief Executive Officer and Managing Director ~ Chief Financial Officer and Company Secretary
greg.pawson @kinabank.com.pg chetan.chopra@kinabank.com.pg

This ASX announcement was authorised for release by Kina’s Board of Directors
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IMPORTANT NOTICES

This announcement is not financial product or investment advice, a recommendation to acquire securities or
accounting, legal or tax advice. It does not constitute an invitation or offer to apply for securities. It has been
prepared without taking into account the objectives, financial or tax situation or needs of individuals. Before
making an investment decision, prospective investors should consider the appropriateness of the information
having regard to their own objectives, financial and tax situation and needs and seek legal and taxation advice
appropriate for their jurisdiction. Kina is not licensed to provide financial product advice in respect of an
investment in securities.

NOT FOR RELEASE OR DISTRIBUTION IN THE UNITED STATES

This announcement has been prepared for publication in Australia and may not be released or distributed in the
United States. This announcement does not constitute an offer, invitation or recommendation to subscribe for
or purchase any security or financial product and neither this announcement nor anything attached to this
annocuncement shall form the basis of any contract or commitment. In particular, this announcement does not
constitute an offer to sell, or the solicitation of an offer to buy, securities in the United States or any other
jurisdiction in which such an offer would be illegal. Any securities described in this announcement have not been,
and will not be, registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), or the
securities laws of any state or jurisdiction of the United States. Accordingly, the securities may not be offered or
sold, directly or indirectly, in the United States or to any person acting for the account or benefit of any person
in the United States unless they have been registered under the U.S. Securities Act (which Kina has no obligation
to do or procure} or are offered and sold in a transaction exempt from, or not subject to, the registration
requirements of the U.S. Securities Act and applicable securities laws of any state or other jurisdiction of the
United States.

Forward-looking statements and forecasts

This announcement contains certain "forward-looking statements" that are based on management's beliefs,
assumptions and expectations and on information currently available to management. Forward-looking
statements can generally be identified by the use of forward-looking words such as, “expect”, “anticipate”,
“likely”, “intend”, “should”, "could”, “may”, “predict”, “plan”, “propose”, “will”, “believe”, “forecast”,
“estimate”, “target” “outlook”, “guidance” and other similar expressions within the meaning of securities laws
of applicable jurisdictions. Such forward-locking statements include statements regarding the timetable,
conduct and outcome of the Equity Raising and the use of proceeds thereof, statements about the plans,
objectives and strategies of the management of Kina, statements about the oil and gas industry and the markets
in which Kina operates and statements about the future performance of the Kina businesses. Indications of, and
guidance or outlock on, future earnings or financial position or performance, future earnings and distributions
are also forward-looking statements

You are strongly cautioned not to place undue reliance on forward-looking statements, particularly in light of
the current economic climate and the significant volatility, uncertainty and disruption caused by the outbreak
of COVID-19. Any such statements, opinions and estimates in this announcement speak only as of the date
hereof and are based on assumptions and contingencies subject to change without notice, as are statements
about market and industry trends, projections, guidance and estimates. Forward-locking statements are
provided as a general guide only. The forward-looking statements contained in this announcement are not
indications, guarantees or predictions of future performance and involve known and unknown risks and
uncertainties and other factors, many of which are beyond the control of the Kina group, and may involve
significant elements of subjective judgement and assumptions as to future events which may or may not be
correct. Forward-looking statements may also assume the success of Kina's business strategies. The success of
any of these strategies is subject to uncertainties and contingencies beyond Kina's control, and no assurance can
be given that any of the strategies will be effective or that the anticipated benefits from the strategies will be
realised in the period for which the forward looking statements may have been prepared or otherwise. Refer to
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the “Key Corporate and Transaction Risks” section of the Investor Presentation released on ASX on Thursday 10
September 2020 for a non-exhaustive summary of certain key business, offer and general risk factors that may
affect the Kina group.

There can be no assurance that actual outcomes will not differ materially from these forward-locking
statements. A number of important factors could cause actual results or performance to differ materially from
the forward-looking statements, including (without limitation) the risks and uncertainties associated with the
ongoing impacts of COVID19, the PNG and glohal economic environment and capital market conditions and
other risk factors set out in the Investor Presentation. Investors should consider the forward-looking statements
contained in this announcement in light of those risks and disclosures. The forward-looking statements are based
on infarmation available to Kina as at the date of this announcement.

No representation, warranty or assurance (express or implied) is given or made in relation to any forward-
locking statement by any person (including Kina or any of its advisers). In particular, no representation, warranty
or assurance (express or implied) is given that the occurrence of the events expressed or implied in any forward-
looking statements in this announcement will actually occur. Actual operations, results, performance,
production targets or achievement may vary materially from any projections and forward-looking statements
and the assumptions on which those statements are based. Except as required by law or regulation (including
the ASX Listing Rules and PNGX Listing Rules), Kina disclaims any obligation or undertaking to update forward-
looking statements in this announcement to reflect any changes in expectations in relation to any forward-
looking statement or change in events, circumstances or conditions on which any statement is based.
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ADDITIONAL INFORMATION

RESPONSIBILITY FOR THIS RETAIL OFFER BOOKLET

This Retail Offer Booklet has been prepared by Kina. No
party other than Kina has authorised or caused the issue
of this Retail Offer Booklet, or takes any responsibility for,
or makes or gives any statements, representations or
undertakings in, this Retail Offer Booklet.

4.2 DATE OF THIS RETAIL OFFER BOOKLET

4.3

This Retail Offer Booklet is dated Monday, 14 September
2020. Subject to the following paragraph, statements in
this Retail Offer Booklet are made only as of the date of
this Retail Offer Booklet unless otherwise stated and the
information in this Retail Offer Booklet remains subject to
change without notice. Kina is not responsible for updating
this Retail Offer Booklet.

The ASX Announcements and Investor Presentation set
out in Section 3 of this Retail Offer Booklet are current as
at the date on which they were released. There may be
additional announcements that are made by Kina
(including after the date of this Retail Offer Booklet) that
may be relevant to your consideration of whether to take
up your Entitlement. Therefore, it is prudent that you
check whether any further announcements have been
made by Kina to the ASX and/or PNGX before submitting
an Application.

ELIGIBILITY OF RETAIL SHAREHOLDERS

The Retail Entitlement Offer is being offered to all Eligible
Retail Shareholders only.

Eligible Retail Shareholders are Shareholders on the
Record Date who:

a. are registered as a holder of Existing Shares;

b. have a registered address in Australia or New Zealand
or are Shareholders that Kina has otherwise
determined is eligible to participate in the Retail
Entitlement Offer;

c. are not in the United States and are not (including a
nominee or custodian) acting for the account or benefit
of a person in the United States (to the extent such
person holds Existing Shares for the account or benefit
of such person in the United States);

d. are not Eligible Institutional Shareholders; and

e. are eligible under all applicable securities laws to
receive an offer under the Retail Entitlement Offer.

Kina has determined that it is unreasonable to extend the
Retail Entitlement Offer to Ineligible Retail Shareholders
because of the small number of such Shareholders, the
number and value of Shares that they hold and the cost of
complying with the applicable regulations in jurisdictions
outside Australia and New Zealand.

Due to local regulatory requirements, the Retail
Entitlement Offer will not be made to PNG retail
shareholders. However, Kina has also announced the PNG
Offer which would be made to PNG resident Shareholders
(other those who participated in the Institutional
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Entitlement Offer) pursuant to a prospectus under the
PNG Capital Market Act 2015 expected to be sent to
eligible shareholders in PNG in mid-October 2020.

RANKING OF NEW SHARES

The New Shares issued under the Retail Entitlement Offer
will be fully paid and rank equally with Existing Shares.

The rights attaching to the New Shares are set out in Kina’s
constitution and are regulated by the Corporations Act,
ASX Listing Rules, PNGX Listing Rules and general law.

ALLOTMENT, QUOTATION AND TRADING

Kina has applied or will apply for quotation of the New
Shares on ASX and PNGX in accordance with ASX Listing
Rules and PNGX Listing Rules requirements. If ASX and
PNGX do not grant quotation of the New Shares, Kina will
repay all Application Monies (without interest).

Subject to ASX and PNGX approval being granted, it is
expected that the New Shares allotted under the Retail
Entitlement Offer will commence trading on a normal basis
on Friday, 9 October 2020. Application Monies will be held
by Kina on trust for Applicants until the New Shares are
allotted. No interest will be paid on Application Monies,
and any interest earned on Application Monies will be for
the benefit of Kina and will be retained by Kina irrespective
of whether New Shares are issued.

It is the responsibility of Applicants to determine the
number of New Shares allotted and issued to them prior
to trading in the New Shares. The sale by an Applicant of
New Shares prior to receiving their holding statement is at
the Applicant’s own risk. Kina and the Underwriter
disclaim all liability whether in negligence or otherwise (to
the maximum extent permitted by law) to persons who
trade New Shares before receiving their holding
statements, whether on the basis of confirmation of the
allocation provided by Kina or the Share Registry or
otherwise.

RECONCILIATION

In any entitlement offer, investors may believe that they
own more shares on the record date than they ultimately
do. This may result in a need for reconciliation to ensure
all eligible shareholders have the opportunity to receive
their full entitlement.

Kina may need to issue a small quantity of additional New
Shares to ensure all Eligible Shareholders have the
opportunity to receive their appropriate allocation of New
Shares. The price at which these New Shares would be
issued, if required, is the same as the Offer Price.

Kina reserves the right to reduce the number of New
Shares allocated to Eligible Shareholders or persons
claiming to be Eligible Shareholders, if their Entitlement
claims prove to be overstated, if they or their nominees/
custodians fail to provide information requested to
substantiate their Entitlement claims, or if they are not
Eligible Shareholders.
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4.7 UNDERWRITING

The Offer is fully underwritten by the Underwriter. The
Underwriter is not managing or underwriting the PNG
Offer.

Kina and the Underwriter have entered into an
Underwriting Agreement. Customary with these types of
arrangements:

a. Kina has agreed, subject to certain carve-outs, to
indemnify the Underwriter, its affiliates and related
bodies corporate, and each of their directors, officers,
employees,  partners, agents, advisers and
representatives against any losses they may suffer or
incur in connection with the Entitlement Offer and the
Placement;

b. Kina has given certain representations, warranties and
undertakings in connection with (among other things)
the Entitlement Offer and the Placement;

c. the Underwriter may (in certain circumstances having
regard to the materiality of the relevant event)
terminate the Underwriting Agreement and be
released from their obligations under it on the
occurrence of certain events, which are set out in
Appendix B of the Investor Presentation (see Section 3
of this Retail Offer Booklet):

The Underwriter will be paid:

a. an underwriting and management fee of 3.5% of the
proceeds of the Institutional Entitlement Offer and the
Placement; and

b. an underwriting and management fee of 3.5% of the
proceeds of the Retail Entitlement Offer.

The Underwriter will also be reimbursed for certain

expenses.

Neither the Underwriter nor any of its related bodies
corporate or affiliates, nor any of their respective
directors, officers, partners, employees, representatives,
consultants, contractors, advisers or agents (collectively,
the “Underwriter Parties”) have authorised or caused the
issue or lodgement, submission, dispatch or provision of
this Retail Offer Booklet and there is no statement in this
Retail Offer Booklet which is based on a statement made
by an Underwriter Party. To the maximum extent
permitted by law, each Underwriter Party expressly
disclaims all liabilities (including for negligence) in respect
of, makes no representations regarding, and takes no
responsibility for any part of this Retail Offer Booklet or
any action taken by you on the basis of the information in
this Retail Offer Booklet, and makes no representation or
warranty as to the currency, accuracy, reliability or
completeness of this Retail Offer Booklet. To the maximum
extent permitted by law, the Underwriter Parties exclude
and disclaim all liability for any expenses, losses, damages
or costs incurred by you as a result of your participation in
or failure to participate in the Entitlement Offer and this
Retail Offer Booklet being inaccurate or incomplete in any
way for any reason, whether by negligence or otherwise.
To the maximum extent permitted by law, the Underwriter
Parties also exclude and disclaim all liability for any direct,
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indirect, consequential or contingent loss or damage
whatsoever arising from the use of any part of this Retail
Offer Booklet or otherwise arising in connection with it,
whether by negligence or otherwise. None of the
Underwriter Parties makes any recommendations as to
whether you or your related parties should participate in
the Entitlement Offer nor do they make any
representations or warranties to you concerning this
Entitlement Offer, or any such information and you
represent, warrant and agree that you have not relied on
any statements made by any of the Underwriter Parties in
relation to the New Shares or the Entitlement Offer
generally.

The Underwriter is a full service financial institution
engaged in various activities, which may include trading,
financing, financial advisory, investment management,
research, brokerage and other financial and non-financial
activities including for which they have received or may
receive customary fees and expenses.

The Underwriter is acting for and providing services to Kina
in relation to the Placement and the Entitlement Offer and
will not be acting for or providing services to Shareholders
or potential investors. The Underwriter has been engaged
solely as an independent contractor and is acting solely in
a contractual relationship on an arm’s length basis with
Kina. The engagement of the Underwriter is not intended
to create any fiduciary obligations, agency or other
relationship between the Underwriter and Shareholders
or potential investors and you expressly disclaim any
fiduciary relationship with the Underwriter.

In addition to the fees under the Underwriting Agreement,
the Underwriter Parties may, from time to time, hold
interests in the securities of, or earn brokerage, fees or
other benefits from Kina and may in the future be lenders
to Kina or its affiliates.

CONTINUOUS DISCLOSURE

Kina is a “disclosing entity” under the Corporations Act and
is subject to regular reporting and disclosure obligations
under the Corporations Act, the PNG Companies Act, the
ASX Listing Rules and the PNGX Listing Rules, including the
preparation of annual reports and half yearly reports.

Kina is required to notify ASX of information about specific
events and matters as they arise for the purposes of ASX
making that information available to the stock markets
conducted by ASX. In particular, Kina has an obligation
under the ASX Listing Rules (subject to certain exceptions)
to notify ASX immediately of any information of which it is
or becomes aware which a reasonable person would
expect to have a material effect on the price or value of
Kina shares. That information is available to the public
from ASX and can be accessed at www.asx.com.au. Under
the PNGX Listing Rules, Kina is required to provide to PNGX
all information that it provides to ASX. That information
can be accessed at http://www.pngx.com.pg/.

Some documents are required to be lodged with ASIC in
relation to Kina. These documents may be obtained from,
or inspected at, an ASIC office.
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NO COOLING OFF RIGHTS

You cannot withdraw your Application once it has been
made or accepted. Cooling off rights do not apply to an
investment in New Shares.

ROUNDING OF ENTITLEMENTS

Where fractions arise in the calculation of an Entitlement,
they will be rounded up to the nearest whole number of
New Shares.

NOT FINANCIAL PRODUCT OR INVESTMENT ADVICE

This Retail Offer Booklet and the accompanying
Entitlement and Acceptance Form is for information
purposes only and is not a prospectus, disclosure
document or other offering document under the
Corporations Act or any other law and has not been lodged
with ASIC. It is also not a financial product or investment
advice or a recommendation to acquire New Shares and
has been prepared without taking into account your
objectives, financial circumstances or particular needs.
This Retail Offer Booklet should not be considered to be
comprehensive and does not purport to contain all the
information that you may require to make a decision about
whether to submit your personalised Entitlement and
Acceptance Form and invest in New Shares.

Before making an investment decision, you should
consider the appropriateness of the information in this
Retail Offer Booklet having regard to your own objectives,
financial situation and needs and seek legal and taxation
advice appropriate to your jurisdiction. If you have any
questions about whether you should participate in the
Entitlement Offer, you should seek professional financial
advice before making any investment decision. Kina is not
licensed in Australia to provide financial product advice in
respect of New Shares.

FINANCIAL DATA

Kina has historically prepared its financial information in
PGK. All financial amounts set out in this Retail Offer
Booklet are expressed in PGK (as indicated by K) unless
otherwise stated.

The total size of the Offer is presented in both Australian
dollars (indicated by AS) and in PNG kina (indicated by K),
assuming an exchange rate of 1 PGK : 0.4055 AS unless
otherwise stated. All financial data is presented as at 30
June 2020 unless otherwise stated.

INELIGIBLE SHAREHOLDERS

All Shareholders who do not satisfy the criteria to be
Eligible Retail Shareholders or Eligible Institutional
Shareholders, are Ineligible Shareholders. Ineligible
Shareholders are not entitled to participate in the
Entitlement Offer, unless Kina otherwise determines.

The restrictions upon eligibility to participate in the
Entitlement Offer arise because Kina has determined,
pursuant to ASX Listing Rule 7.7.1(a) and section 9A(3)(a)
of the Corporations Act, that it would be unreasonable to
extend the Entitlement Offer to Ineligible Shareholders.
This decision has been made after taking into account the
number of non-residents in Australia and New Zealand on
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the Kina register, the relatively small number and value of
New Shares to which those Shareholders would otherwise
be entitled and the potential costs of complying with legal
and regulatory requirements in the jurisdictions in which
the Ineligible Shareholders are located in relation to the
Entitlement Offer.

Kina, in its absolute discretion, may extend the
Entitlement Offer to any Shareholder if it is satisfied that
the Entitlement Offer may be made to the Shareholder in
compliance with all applicable laws. Kina, in its absolute
discretion, reserves the right to determine whether a
Shareholder is an Eligible Retail Shareholder, Eligible
Institutional Shareholder or an Ineligible Shareholder. To
the maximum extent permitted by law, Kina disclaims all
liability in respect of such determination.

The price at which the Entitlements of Ineligible
Shareholders will be sold is the Offer Price. Accordingly,
Ineligible Shareholders will not receive any payment or
value as a result of the issue of any of those New Shares
they would have been entitled to subscribe for had they
been eligible to participate in the Entitlement Offer.
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AUSTRALIAN TAXATION CONSEQUENCES

Set out below is a general summary of the Australian
income tax, goods and services tax (“GST”) and stamp duty
implications of the Retail Entitlement Offer for Eligible
Retail Shareholders that hold their New Shares on capital
account. In addition, the summary below applies only to
Eligible Retail Shareholders who are Australian tax

resident  individuals, = companies or complying
superannuation entities.
The summary does not apply to Eligible Retail

Shareholders who:

a. are not Australian tax residents for Australian income
tax purposes;

b. hold existing Shares as revenue assets or trading stock
(which will generally be the case if you are a bank,
insurance company or carry on a business of share
trading);

c. acquired the Shares in respect of which their
Entitlements are issued under any employee share
scheme or where New Shares are acquired pursuant to
any employee share scheme; or

d. may be subject to special tax rules, such as insurance
companies, partnerships, exempt taxpayers, trusts
(except where expressly stated), or temporary
residents.

This summary also does not cover the consequences for
Eligible Retail Shareholders who are subject to the
Taxation of Financial Arrangements rules contained in
Division 230 of the Income Tax Assessment Act 1997 (Cth)
nor does it cover the consequences for Eligible Retail
Shareholders that are subject to the Investment Manager
Regime in Sub-Division 842-1 of the Income Tax
Assessment Act 1997 (Cth) or the tax law of countries
other than Australia.

The precise implications of ownership or disposal of the
New Shares will depend upon each Eligible Retail
Shareholder’s specific circumstances. This summary does
not take account of the individual circumstances of
particular Eligible Retail Shareholders and does not
constitute tax advice. Eligible Retail Shareholders should
seek professional advice on the taxation implications of
acquiring, owning and disposing of New Shares, taking into
account their specific circumstances.

Tax laws are complex and subject to ongoing change. The
comments below are based on the Income Tax Assessment
Act 1936 (Cth), the Income Tax Assessment Act 1997 (Cth),
the Taxation Administration Act 1953 (Cth), the A New Tax
System (Goods and Services Tax) Act 1999 (Cth), relevant
stamp duty legislation, applicable case law and published
Australian Taxation Office and State/Territory Revenue
Authority rulings, determinations and statements of
administrative practice at the date of this Retail
Entitlement Offer. The tax consequences discussed below
may alter if there is a change to the tax law after 9.00am
(AEST) on Monday, 14 September 2020. Other than as
expressly discussed or specified, the comments in this
section do not take into account or anticipate changes in
Australian tax law or future judicial interpretations of law
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after this time. If there is a change, including a change
having retrospective effect, the income tax, stamp duty
and GST consequences of the Retail Entitlement Offer
should be reconsidered in light of the changes. This
summary is general in nature and is not intended to be an
authoritative or complete statement of the applicable law.
This summary does not constitute financial product advice
as defined in the Corporations Act. The Company and its
advisors disclaim all liability to any Eligible Retail
Shareholders or other party for all costs, loss, damage and
liability that Eligible Retail Shareholders or other party may
suffer or incur arising from, relating to or in any way
connected with the contents of this summary or the
provision of this summary to the Eligible Retail
Shareholder or other party or the reliance on this summary
by the Shareholder or other party.

ISSUE OF ENTITLEMENT

The issue of the Entitlement should not, in itself, result in
any amount being included in the assessable income of an
Eligible Retail Shareholder.

EXERCISE OF ENTITLEMENT

New Shares will be acquired where the Eligible Retail
Shareholder exercises all or part of their Entitlement under
the Retail Entitlement Offer. An Eligible Retail Shareholder
should not derive any assessable income, or make any
capital gain or capital loss, at the time of exercising their
Entitlement under the Retail Entitlement Offer. New
Shares will be taken to have been acquired by the Eligible
Retail Shareholder on the Allotment date.

To the extent that the Eligible Retail Shareholder’s existing
Shares were acquired by them on or after 20 September
1985, the cost base (and reduced cost base) for capital
gains tax (CGT) purposes of each New Share will be equal
to the Offer Price payable for those New Shares plus
certain non-deductible incidental costs (for example, costs
of acquiring the shares such as professional advisor fees,
transfer costs and stamp duty) the Eligible Retail
Shareholder incurs in acquiring the New Shares.

To the extent that the Eligible Retail Shareholder’s existing
shares were acquired by them before 20 September 1985,
the cost base (and reduced cost base) for CGT purposes of
each New Share will be equal to the Offer Price for those
New Shares plus certain non-deductible incidental costs
(for example, costs of acquiring the shares such as
professional advisor fees, transfer costs and stamp duty)
the Eligible Retail Shareholder incurs in acquiring the New
Shares plus the market value of the Entitlements at the
time the Eligible Retail Shareholder exercises them.

LAPSE OF ENTITLEMENT

If an Eligible Retail Shareholder does not accept all or part
of their Entitlement in accordance with the instructions set
out above, then that Entitlement will lapse and the Eligible
Retail Shareholder will not receive any consideration for
their Entitlement that is not taken up. There should be no
tax implications for an Eligible Retail Shareholder from the
lapse of the Entitlement.
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5.4 TAXATION IN RESPECT OF DIVIDENDS ON NEW

5.5

SHARES

Any future dividends or other distributions made in
respect of New Shares will be subject to the same income
taxation treatment as dividends or other distributions
made on Existing Shares held in the same circumstances.

The distribution of dividends or other distributions are
generally not subject to Australian GST.

DISPOSAL OF NEW SHARES

The disposal of a New Share by an Eligible Retail
Shareholder will be a CGT event. The Eligible Retalil
Shareholder will make a capital gain where the capital
proceeds received on the disposal of the New Share
exceed the cost base of the New Share, and will make a
capital loss where the reduced cost base of the New Share
exceeds the capital proceeds received from the disposal of
that New Share.

Any resulting capital losses may only be offset against
capital gains made by the Eligible Retail Shareholder in the
same income year or future income years. Capital losses
cannot be offset against other forms of assessable income.

Broadly, the cost base and reduced cost base of a New
Share will be equal to the amount paid to acquire the New
Share (including certain other costs, such as incidental
costs of acquisition and disposal). In the case of an arm’s
length on-market sale, the capital proceeds will generally
be the cash proceeds from the sale.

Generally, all capital gains and losses made by an Eligible
Retail Shareholder for an income year, plus any net capital
losses carried forward from an earlier income year, will
need to be aggregated to determine whether the Eligible
Retail Shareholder has made a net capital gain or net
capital loss for the year. A net capital gain is included in an
Eligible Retail Shareholder’s assessable income whereas a
net capital loss is carried forward and may be available to
be offset against capital gains of later years (subject to the
satisfaction of the loss recoupment rules for companies).

If an Eligible Retail Shareholder is an individual, complying
superannuation entity or trust, and has held the Shares for
at least 12 months or more before disposal of the Shares,
the Eligible Retail Shareholder may be entitled to apply a
“CGT discount” against the net capital gain made on the
disposal of the New Shares. Where the CGT discount
applies, any net capital gain arising to individuals and
entities acting as trustees (other than a trust that is a
complying superannuation entity) may be reduced by one
half. Where an Eligible Retail Shareholder is a complying
superannuation entity, any net capital gain may be
reduced by one third. The reduced amount is included in
assessable income.

Where the Eligible Retail Shareholder is the trustee of a
trust that has held the Shares for more than 12 months
before disposal, the CGT discount may flow through to the
beneficiaries of the trust if those beneficiaries are not
companies. Eligible Retail Shareholders who are trustees
should seek specific advice regarding the tax
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consequences of distributions to beneficiaries who may
qualify for a “CGT discount”.

GST AND STAMP DUTY

Australian GST should not be payable in respect of the
issue or exercise of Entitlements or the acquisition of New
Shares pursuant to the Retail Entitlement Offer. Subject to
certain requirements, there may be a restriction on the
entitlement of Eligible Retail Shareholders to claim an
input tax credit for any GST incurred on costs associated
with the acquisition of New Shares (such as brokerage or
advisor fees).

Under current Australian stamp duty legislation,
shareholders are not expected to be liable for Australian
stamp duty in respect of the issue or exercise of
Entitlements or the acquisition of New Shares pursuant to
the Retail Entitlement Offer, and any subsequent transfer
of Shares. Eligible Retail Shareholders should seek their
own advice as to the impact of stamp duty in their own
particular circumstances.
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6. DEFINITIONS

AEST means Australian Eastern Standard Time.

Applicant means an Eligible Retail Shareholder who has
submitted a valid Application.

Application means the arranging for payment of the
relevant Application Monies through BPAY®in accordance
with the instructions on the Entitlement and Acceptance
Form or the submission of an Entitlement and Acceptance
Form accompanied by the relevant Application Monies.

Application Monies means the aggregate amount payable
for the New Shares applied for through BPAY® or in a duly
completed Entitlement and Acceptance Form.

ASIC means the Australian Securities and Investments
Commission.

ASX means ASX Limited (ACN 008 624 691) or, where the
context requires, the securities exchange operated by it on
which Shares are quoted.

ASX Announcements means the announcements
released to ASX and PNGX by Kina on Thursday, 10
September 2020 and Monday, 14 September 2020 in
connection with the Offer, incorporated in Section 3 of
this Retail Offer Booklet (each an ASX Announcement).

ASX Listing Rules means the official listing rules of ASX.
CGT means capital gains tax.

Closing Date means the day the Retail Entitlement Offer
closes, expected to be 5.00pm (AEST) on Thursday, 1
October 2020

Corporations Act means the Corporations Act 2001
(Cth).

Eligible Institutional Shareholder means an Institutional
Shareholder on the Record Date who the Underwriter
determines successfully receives an offer on behalf of Kina
under the Institutional Entitlement Offer (and who, for the
avoidance of doubt, is not an excluded institutional
shareholder under the Underwriting Agreement).

Eligible Retail Shareholder means a Shareholder on the
Record Date who:

a. is registered as a holder of Existing Shares;

b. has aregistered address in Australia or New Zealand or
is a Shareholder that Kina has otherwise determined is
eligible to participate in the Retail Entitlement Offer;

c. isnotinthe United States and is not a person (including
nominees or custodians) acting for the account or
benefit of a person in the United States (to the extent
such person is acting for the account or benefit of a
person in the United States);

d. is not an Eligible Institutional Shareholder; and

e. is eligible under all applicable securities laws to receive
an offer under the Retail Entitlement Offer.

Eligible Shareholders means Eligible

Shareholders or Eligible Retail Shareholders.

Institutional

Entitlement means the right to subscribe for 1 New Share
for every 2 Existing Shares held by Eligible Shareholders on
the Record Date, pursuant to the Entitlement Offer.
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Entitlement and Acceptance Form means the personalised
entitlement and acceptance form that accompanies this Retail
Offer Booklet.

Entitlement Offer means the pro rata accelerated non-
renounceable entitlement offer of New Shares to Eligible
Shareholders to raise up to A$69,898,067at the Offer Price
(before costs) on the basis of 1 New Share for every 2 Existing
Shares held on the Record Date, and comprised of the
Institutional Entitlement Offer and the Retail Entitlement Offer.

Existing Shares means the Shares already on issue on the Record
Date.

GST means goods and services tax.

Ineligible Institutional Shareholder means an Institutional
Shareholder that is not an Eligible Institutional Shareholder.

Ineligible Retail Shareholder means a Shareholder who is not:

a. an Eligible Retail Shareholder;

b. an Eligible Institutional Shareholder; or

c. an Ineligible Institutional Shareholder.

Ineligible  Shareholders means Ineligible Institutional

Shareholders or Ineligible Retail Shareholders.

Institutional Entitlement Offer means the pro rata accelerated
non-renounceable entitlement offer of New Shares to Eligible
Institutional Shareholders under the Entitlement Offer.

Institutional Investor means a person:

a. in Australia, to whom an offer of securities in a company may
be made in Australia without a disclosure document (as
defined in the Corporations Act) on the basis that such a
person is an “exempt investor” as defined in section 9A(5) of
the Corporations Act (as inserted by ASIC Corporations (Non-
Traditional Rights Issues) Instrument 2016/84); or

b. in selected jurisdictions outside Australia, to whom an offer
of New Shares may be made without registration, lodgement
of a formal disclosure document or other formal filing in
accordance with the laws of that foreign jurisdiction (except
to the extent to which Kina, at its absolute discretion, is
willing to comply with such requirements),

and excluding any person in the United States or any person
that s, oris acting for the account or benefit of, a person in the
United States.

Institutional Shareholder means a Shareholder who is an
Institutional Investor.

Investor Presentation means the presentation to investors
released to the ASX on Thursday, 10 September 2020,
incorporated in Section 3 of this Retail Offer Booklet.

Kina or Company means Kina Securities Limited (ARBN 606 168
594).

New Shares means Shares to be allotted and issued under the
Offer, including (as the context requires) to the Underwriter or
any sub-underwriters.

Offer means the Entitlement Offer and the Placement.

Offer Price means AS$0.80 per New Share, being the price
payable per New Share under the Offer, or 1.97 PGK if the
Shareholder so elects.

Page 51 of 58



KINA SECURITIES LIMITED

RETAIL ENTITLEMENT OFFER

Oversubscription Facility means the opportunity for Eligible
Retail Shareholders who take up all of their Entitlement to also
apply for additional New Shares in excess of their Entitlement.
PGK or K means Papua New Guinea kina.

Placement means a placement of New Shares to new and
existing Institutional Investors at the Offer Price.

PNG means Papua New Guinea.
PNG Companies Act means the Companies Act 1997 (PNG).

PNG Offer means the offer by Kina to PNG resident Shareholders
(other those who participated in the Institutional Entitlement
Offer) pursuant to a PNG prospectus under the PNG Capital
Market Act 2015 expected to be announced and despatched to
PNG shareholders in mid-October.

PNGX means PNG’s National Stock Exchange.
PNGX Listing Rules means the official listing rules of PNGX.

Record Date means 7.00pm (AEST) on Monday, 14 September
2020.

Retail Entitlement Offer means the non-renounceable pro rata
entitlement offer of New Shares to Eligible Retail Shareholders
under the Entitlement Offer.

Retail Entitlement Offer Period means the period during which
the Retail Entitlement Offer is open.

Retail Offer Booklet means this document (including the
Entitlement and Acceptance Form accompanying it).

Section means a section of this Retail Offer Booklet.
Share means a fully paid ordinary share in the capital of Kina.

Share Registry means Link Market Services Limited (ACN 083 214
537).

Shareholder means a registered holder of Shares.

Underwriter means Morgans Corporate Limited (ABN 32 010 539
607).

Underwriting Agreement means the underwriting agreement
dated Thursday, 10 September 2020 between Kina and the
Underwriter.

US Securities Act means the US Securities Act of 1933, as
amended.
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7. CORPORATE DIRECTORY

COMPANY

Kina Securities Limited
Level 9, Kina Bank Haus
Douglas Street

Port Moresby

Papua New Guinea

UNDERWRITER

Morgans Corporate Limited
Level 29, 123 Eagle Street
Brisbane QLD 4000

SHARE REGISTRY

Link Market Services Limited
Level 12

680 George Street

Sydney NSW 2000

LEGAL ADVISER

Dentons Australia

Level 16, 77 Castlereagh Street
Sydney NSW 2000

KINA RETAIL ENTITLEMENT OFFER INFORMATION LINE

Australia: 1800 550 560
International: +61 1800 550 560
Open 8.30am to 5.30pm (AEST) Monday to Friday during the Retail Entitlement Offer Period
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All Registry communications to:
Link Market Services Limited
Locked Bag A14

Sydney South NSW 1235 Australia

Telephone: 1800 550 560
From outside Australia: +61 1800 550 560

ASX Code: KSL

Website: www.linkmarketservices.com.au

k.
Kina Securities Limited
ARBN 606 168 594

SRN/HIN:
Entitlement Number:

Number of Eligible Shares held as
at the Record Date, 7:00pm (AEST)
on 14 September 2020:

Entitlement to New Shares
(on a 1 New Share for 2 basis):

Amount payable on full acceptance
at A$0.80 per Share:

Offer Closes

5:00pm (AEST): 1 October 2020

ENTITLEMENT AND ACCEPTANCE FORM

As an Eligible Shareholder you are entitled to acquire 1 New Share for every 2 Existing Shares that you hold on the Record Date, at an Offer Price of A$0.80 per New Share.
You may also apply for New Shares in excess of your Entitlement, at the Offer Price. This is an important document and requires your inmediate attention. If you do not
understand it or you are in doubt as how to deal with it, you should contact your accountant, stockbroker, solicitor or other professional adviser.

IMPORTANT: The Offer is being made under the Retail Offer Booklet dated 14 September 2020. The Retail Offer Booklet contains information about investing in the New
Shares. Before applying for New Shares, you should carefully read the Retail Offer Booklet. This Entitlement and Acceptance Form should be read in conjunction with the
Retail Offer Booklet.

If you do not have a paper copy of the Retail Offer Booklet, you can obtain a paper copy at no charge, by calling the Kina Securities Limited Offer Information Line on
1800 550 560 (within Australia) or +61 1800 550 560 (from outside Australia).

PAYMENT OPTIONS
If you wish to take up all or part of your Entitlement (as shown above), or take up all of your Entitlement and apply for additional New Shares, you have two payment options

detailed below.

OPTION 1: PAYING BY BPAY® OPTION 2: PAYING BY CHEQUE, BANK DRAFT OR MONEY ORDER

If paying by BPAY®, refer to the instructions overleaf. You do NOT need to return
the acceptance slip below if you elect to make payment by BPAY®. Payment
must be received via BPAY® before 5:00pm (AEST) on 1 October 2020. You should
check the processing cut off-time for BPAY® transactions with your bank, credit union
or building society to ensure your payment will be received by the Registry in time.
By paying by BPAY®you will be deemed to have completed an Application Form for
the number of Shares subject of your application payment.

]
Biller Code: 331546

Ref:

If paying by cheque, bank draft or money order, complete and return the acceptance
slip below with your Application Monies. No signature is required on the acceptance
slip. The acceptance slip with your Application Monies must be received by the
Registry before 5:00pm (AEST) on 1 October 2020.

Telephone & Internet Banking — BPAY®
Contact your bank or financial institution to make this payment from your
cheque, savings, debit or transaction account. More info: www.bpay.com.au

® Registered to BPAY Pty Ltd ABN 69 079 137 518

See overleaf for details and further instructions on how to complete and lodge this Entitlement and Acceptance Form.
THIS IS A PERSONALISED FORM FOR THE SOLE USE OF THE SHAREHOLDER AND HOLDING RECORDED ABOVE.

kina

ARBN 606 168 594

. Number of New Shares accepted (being not more
than your Entitlement shown above)

Number of additional New Shares

Please detach and enclose with payment

SRN/HIN:

Entitlement Number:

Total number of New Shares accepted
(add Boxes A and B)

+

PLEASE INSERT CHEQUE, BANK DRAFT OR MONEY ORDER DETAILS - Cheques, bank drafts or money orders must be drawn on an Australian branch of a financial
institution in Australian currency, made payable to “Kina Retail Offer” and crossed “Not Negotiable”.

Drawer Cheque Number BSB Number

Account Number Amount of Cheque

A$

| E | CONTACT DETAILS - Telephone Number

Telephone Number - After Hours

Contact Name

( ) ( )
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The Entitlement Offer to which this Entitlement and Acceptance Form relates
is only being made to shareholders who have a registered address in Australia
or New Zealand or is a shareholder that the Company has otherwise
determined is eligible to participate in the Entitlement Offer. In particular the
Entitlement Offer is not being made to any person in the United States or
any person acting for the account or benefit of any person in the United
States. The Retail Offer Booklet and Entitlement and Acceptance Form do
not constitute an offer or invitation to acquire Shares in any place in which,
or to any person to whom, it would be unlawful to make such an offer or
invitation.

ACCEPTANCE OF ENTITLEMENT OFFER

By either returning the Entitlement and Acceptance Form with payment to
the Registry, or making payment received by BPAY®:

you represent and warrant that you have read and understood the Retail
Offer Booklet and that you acknowledge the matters, and make the
warranties and representations;

+ you provide authorisation to be registered as the holder of New Shares
acquired by you and agree to be bound by the Constitution of Kina
Securities Limited.

HOW TO APPLY FOR NEW SHARES

1. IF PAYING BY BPAY® (AVAILABLE TO SHAREHOLDERS WITH AN
AUSTRALIAN BANK ACCOUNT ONLY)
If you elect to make payment using BPAY® you must contact your bank
or financial institution to make this payment from your cheque, savings,
debit or transaction account. For more information on paying by
BPAY®: www.bpay.com.au

Work out the total amount payable by you. To calculate the total amount,
multiply the number of New Shares you wish to apply for by A$0.80.

Refer overleaf for the Biller Code and Reference Number. The Reference
Number is used to identify your holding. If you have multiple holdings you
will have multiple Reference Numbers. You must use the Reference
Number shown on each personalised Entitlement and Acceptance Form
when paying for any New Shares that you wish to apply for in respect of
that holding.

2. IF PAYING BY CHEQUE, BANK DRAFT OR MONEY ORDER
If you wish to apply for New Shares and settle the application monies in
PGK, please contact the offer information line for further information as
to how to apply.

Complete all relevant sections of the Entitlement and Acceptance Form
USING BLOCK LETTERS. These instructions are cross referenced to
each section of the Entitlement and Acceptance Form.

A. Acceptance of New Shares
Enter into section A the number of New Shares you wish to apply for. The
number of New Shares must be equal to or less than your Entitlement,
which is set out overleaf.

B. Application for Additional New Shares
You can apply for more New Shares than your Entitlement. Please enter
the number of additional New Shares above your Entitlement for which
you wish to apply into Box B. Your Application for additional New Shares
may not be successful (wholly or partially). The decision of Kina Securities
Limited on the number of New Shares to be allocated to you will be final.
No interest will be paid on any Application Monies received or returned.

C. Total Number of New Shares Subscribed for
To calculate total number of New Shares subscribed for, add Box A and
Box B and enter this in Box C.

D. Cheque, bank draft or money order details

Enter your cheque, bank draft or money order details in section D.
Cheques, bank drafts or money orders must be drawn on an Australian
branch of a financial institution in Australian currency, made payable to
“Kina Retail Offer” and crossed “Not Negotiable”. Please ensure sufficient
cleared funds are held in your account, as your cheque will be banked
as soon as it is received. If you provide a cheque or money order for the
incorrect amount, Kina Securities Limited may treat you as applying for
as many New Shares and Additional New Shares as your cheque, bank
draft or money order will pay for.

E. Contact details
Enter your contact telephone number where we may contact you regarding
your acceptance of New Shares, if necessary.

3. HOW TO LODGE YOUR ENTITLEMENT AND ACCEPTANCE FORM

A reply paid envelope is enclosed for your use. No postage stamp is required if it is posted in Australia. Alternatively, if you have lost the reply paid
envelope, or you have obtained the Retail Offer Booklet electronically, your completed Entitiement and Acceptance Form with the payment for New Shares
may be mailed to the postal address set out below. If paying by BPAY® you do not need to complete or return the Entitlement and Acceptance
Form. You should check the processing cut off-time for BPAY® transactions with your bank, credit union or building society to ensure your payment will

be received by the Registry by the close of the offer.

Mailing Address

Kina Securities Limited

C/- Link Market Services Limited
GPO Box 3560

Sydney NSW 2001

Make sure you send your Acceptance Slip and application payment allowing enough time for mail delivery, so Link Market Services Limited receives them
no later than 5:00pm (AEST) on 1 October 2020. Please ensure sufficient cleared funds are held in your account, as your cheque will be banked as soon as
it is received. Kina Securities Limited reserves the right not to process any Acceptance Slips and cheques received after the Closing Date.

If you require further information on how to complete this Entitlement and Acceptance Form, please contact the Kina Securities Limited Offer
Information Line on 1800 550 560 (within Australia) or +61 1800 550 560 (from outside Australia) between 8:30am and 5:30pm (AEST) Monday to

Friday.

Page 55 of 58



k.
Not for release or distribution in the United States

17 September 2020

MR SAM SAMPLE

FLAT 123

123 SAMPLE STREET

THE SAMPLE HILL

SAMPLE ESTATESAMPLEVILLE VIC 3030

Dear Sir/Madam
Accelerated non-renounceable pro-rata entitlement offer - Notification to ineligible shareholders

On Thursday, 10 September 2020, Kina Securities Limited ARBN 606 168 594 (Kina or the Company) announced
that it was conducting an equity issue to raise a total of approximately AS91 million (equivalent to
approximately PGK 224.4 million) (Offer) comprising:

e a fully underwritten institutional placement (Placement) of new fully paid ordinary shares in Kina (New
Shares) to raise approximately A$10.5 million;

e a fully underwritten 1 for 2 accelerated non-renounceable pro-rata entitlement offer of New Shares to
existing shareholders (Entitlement Offer) to raise approximately A$70 million; and

¢ a non-underwritten PNG offer to eligible PNG shareholders (PNG Retail Offer) to raise approximately
AS$10.5 million. The PNG Retail Offer is on substantially the same terms as the Entitlement Offer, subject to
obtaining PNG regulatory approvals,

in each case at an issue price of AS0.80 per New Share.

The proceeds of the Entitlement Offer and Placement will be used to expand the capital base of the bank,
enabling it to further pursue growth opportunities in the SME sector, and fund additional strategic projects
which will enhance Kina’s digital leadership in PNG. More detail is provided in Kina’s Investor Presentation
lodged with the Australian Securities Exchange (ASX”) and Papua New Guinea's National Stock Exchange (PNGX)
on Thursday, 10 September 2020.

The Entitlement Offer comprises an institutional entitlement offer (Institutional Entitlement Offer) and an offer
to Eligible Retail Shareholders (as defined below) to participate on the same terms (Retail Entitlement Offer).
The Entitlement Offer is being made by Kina in accordance with sections 708A and 708AA of the Corporations
Act 2001 (Cth) (Corporations Act) as modified by ASIC Corporations (Non-Traditional Rights Issues) Instrument
2016/84, meaning that no prospectus or other disclosure document needs to be prepared. The Institutional
Entitlement Offer and Placement have already closed and the results have been announced to ASX and PNGX
on Monday, 14 September 2020.

The Retail Entitlement Offer is only available to Eligible Shareholders (as defined below). Eligible Shareholders
are those persons who:

e areregistered as holders of existing shares as at 7.00pm (Sydney time) on Monday, 14 September 2020;

¢ have a registered address on the Kina share register in Australia or New Zealand at that date or persons
that Kina has otherwise determined are eligible to participate in the Retail Entitlement Offer;

e are not in the United States and are not acting for the account or benefit of a person in the United States
(to the extent that such shareholders hold Shares for the account or benefit of such person in the United
States);

Level 9, Kina Bank Haus Telephone +675 308 3800
Douglas Street PO Box 1141 Facsimile +675 308 3899
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e were not invited to participate in the Institutional Entitlement Offer (other than as nominee or custodian,
in each case in respect of other underlying holdings) and were not treated as ineligible institutional
shareholders under the Institutional Entitlement Offer; and

e are eligible under all applicable securities laws to receive an offer under the Retail Entitlement Offer.

As you do not satisfy the criteria above, you are deemed not to be an Eligible Shareholder for the purpose of the
Retail Entitlement Offer. Pursuant to section 9A(3) of the Corporations Act and Listing Rule 7.7.1(a) of the ASX
Listing Rules, Kina considers it generally unreasonable on this occasion to extend the Entitlement Offer to
shareholders with a registered address outside of Australia or New Zealand having regard to the small number
of these shareholders and the costs of complying with legal and regulatory requirements in each of those
jurisdictions. Accordingly, in compliance with section 9A(3) of the Corporations Act and ASX Listing Rule 7.7.1(b),
Kina is unfortunately unable to extend to you the opportunity to participate in the Retail Entitlement Offer. Under
the terms of the Retail Entitlement Offer, you are not eligible to apply for New Shares and you will not be sent a
copy of the offering materials relating to the Retail Entitlement Offer.

Notwithstanding the above, Kina may (in its absolute discretion) agree to extend the Retail Entitlement Offer to
certain institutional shareholders in foreign jurisdictions who did not participate in the Institutional Entitlement
Offer subject to compliance with applicable laws.

For those shareholders receiving this letter and with a registered address in Papua New Guinea?!, while not
eligible to participate in the Retail Entitlement Offer, Kina will be undertaking an offer to eligible PNG
shareholders on substantially the same terms as the Retail Entitlement Offer. Subject to obtaining PNG regulatory
approvals, Kina expects to contact eligible PNG shareholders with details of the offer in mid-October 2020.

You are not required to do anything in response to this Offer but there are financial implications for you as a
result of the Offer that you should be aware of. This letter is to inform you about the Retail Entitlement Offer
and is not an offer to issue new shares to you, nor an invitation for you to apply for new shares. Entitlements in
respect of the new shares you would have been entitled to if you were an Eligible Shareholder will lapse. As the
Retail Entitlement Offer is non-renounceable, you will not receive any payment or value for these entitlements
in respect of New Shares that would have been offered to you if you were an Eligible Retail Shareholder.

Thank you for your continued support of Kina and | trust you understand Kina’s position on this matter.

If you have any queries regarding the Retail Entitlement Offer, please contact your professional adviser or please
call the Kina Shareholder Information Line on 1800 550 560 (within Australia) or +61 1800 550 560 (outside
Australia) at any time from 8.30am to 5.30pm (AEST) Monday to Friday during the Retail Entitlement Offer
period. For other questions, you should consult your broker, solicitor, accountant, financial advisor, or other
professional adviser.

Yours sincerely

Isikeli Taureka
Chairman
Kina Securities Limited

1 These include shareholders with a registered address in Papua New Guinea whose shares are on ASX’s CHESS sub-register or on Kina’s
ASX issuer sponsored sub-register.
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NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES

This document may not be released or distributed in the United States. This document does not constitute an offer to sell, or a solicitation of an offer
to buy, securities in the United States or in any other jurisdiction in which such an offer would be illegal. Any securities described in this document
have not been, and will not be, registered under the US Securities Act of 1933, as amended (the “U.S. Securities Act”), or the securities laws of
any state or other jurisdiction of the United States, and may not be offered or sold, directly or indirectly, in the United States or to any person who is
acting for the account or benefit of any person in the United States, except in transactions exempt from, or nol subject o, the registration
requirements of the U.S. Securities Act and applicable securities laws of any state or other jurisdiction of the United States.

The provision of this document is not, and should not be considered as, financial product advice. The information in this document is general
information only, and does not take into account your individual objectives, taxation position, financial situation or needs. If you are unsure of your
position, please contact your accountant, tax advisor, stockbroker or other professional advisor.

Page 58 of 58
90039664.1 3



	2020.09.14- Retail Entitlement Offer Booklet.pdf
	90039596_2_Project WAP - Retail Entitlement Offer booklet - Final-print ready-updated.pdf
	IMPORTANT NOTICES
	No overseas offering
	New Zealand
	United States
	Definitions, currency and time
	Taxation
	Privacy
	Governing law
	No representations
	Past performance
	Future performance and forward-looking statements
	Risks
	Trading New Shares

	CHAIRMAN’S LETTER
	DETAILS OF THE ENTITLEMENT OFFER
	HOW TO APPLY
	FURTHER INFORMATION
	1. OVERVIEW OF THE ENTITLEMENT OFFER
	1.1 OVERVIEW
	1.2 INSTITUTIONAL ENTITLEMENT OFFER AND PLACEMENT
	1.3 RETAIL ENTITLEMENT OFFER

	2. HOW TO APPLY
	2.1 YOUR ENTITLEMENT
	2.2 OPTIONS AVAILABLE TO YOU

	2.4 TAKING UP PART OF YOUR ENTITLEMENT
	2.5 ALLOWING YOUR ENTITLEMENT TO LAPSE
	2.6 CONSEQUENCES OF NOT TAKING UP ALL OF YOUR ENTITLEMENT
	2.7 PAYMENT
	2.8 PAYMENT BY BPAY®
	2.9 IF YOU ARE UNABLE TO PAY BY BPAY®
	2.10 ENTITLEMENT AND ACCEPTANCE FORM IS BINDING
	2.11 BROKERAGE
	2.12 NOTICE TO NOMINEES AND CUSTODIANS
	2.13 WITHDRAWAL OF THE ENTITLEMENT OFFER
	2.14 RISKS
	2.15 FURTHER ENQUIRIES
	4.1 RESPONSIBILITY FOR THIS RETAIL OFFER BOOKLET
	4.2 DATE OF THIS RETAIL OFFER BOOKLET
	4.3 ELIGIBILITY OF RETAIL SHAREHOLDERS
	4.4 RANKING OF NEW SHARES
	4.5 ALLOTMENT, QUOTATION AND TRADING
	4.6 RECONCILIATION
	4.7 UNDERWRITING
	4.8 CONTINUOUS DISCLOSURE
	4.9 NO COOLING OFF RIGHTS
	4.10 ROUNDING OF ENTITLEMENTS
	4.11 NOT FINANCIAL PRODUCT OR INVESTMENT ADVICE
	4.12 FINANCIAL DATA
	4.13 INELIGIBLE SHAREHOLDERS

	5. AUSTRALIAN TAXATION CONSEQUENCES
	5.1 ISSUE OF ENTITLEMENT
	5.2 EXERCISE OF ENTITLEMENT
	5.3 LAPSE OF ENTITLEMENT
	5.4 TAXATION IN RESPECT OF DIVIDENDS ON NEW SHARES
	5.5 DISPOSAL OF NEW SHARES
	5.6 GST AND STAMP DUTY

	6. DEFINITIONS
	COMPANY
	UNDERWRITER
	SHARE REGISTRY
	KINA RETAIL ENTITLEMENT OFFER INFORMATION LINE







