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Important Notice & Disclaimer

SECURITY
Q4 MATTERS

This investor presentation (Presentation) is dated 9 August 2021 and has been prepared by Security Matters Limited ACN 626 192 998
(Security Matters).

Summary information

The information in this Presentation is of a general background nature, is in summary form and does not purport to be complete. It does contain
all information relevant or necessary for an investment decision or that would be required to be included in a prospectus under the Corporations
Act 2001 (Cth) (Corporations Act). It should be read in conjunction with Security Matters' most recent financial report and other period and
continuous disclosure announcements lodged with the Australian Securities Exchange (ASX) available at www.asx.com.au. The content of this
presentation is provided as at the date of the Presentation (unless otherwise stated). The information in this Presentation is subject to change
without notice. No representation or warranty, express or implied is made by Security Matters or any of its advisers as to the accuracy, adequacy
or reliability of any information contained in this Presentation.

Not a prospectus or an offer of securities

This Presentation is not a prospectus or any other offering document under Australian law (and will not be lodged with the Australian Securities
and Investments Commission (ASIC)) or any other law. This Presentation is for information purposes only and is not an invitation or offer of
securities for subscription, purchase or sale in any jurisdiction. The distribution of this Presentation outside Australia may be restricted by law.
Any recipient of this Presentation who is outside Australia must seek advice on and observe any such restrictions. This Presentation may not be
reproduced or published, in whole or in part for any purpose without the prior written permission of Security Matters.

Not for release or distribution in the United States of America

This Presentation may not be distributed or released in the United States of America (USA) or to any person acting for the account or the benefit
of a person in the USA. This Presentation does not constitute an offer to sell, or a solicitation of an offer to buy, any securities in the USA or any
other jurisdiction in which such an offer would be illegal. The securities referred to in this Presentation have not been, and will not be registered
under the U.S. Securities Act of 1933.

Not financial or product advice

This Presentation does not constitute financial product or investment advice or a recommendation to acquire securities in Security Matters. It has
been prepared without taking into account the objectives, financial position or needs of individuals. You are solely responsible for forming your
own opinions and conclusions on such matters and the market and for making your own independent assessment of the information provided.
No reliance may be placed for any purpose whatsoever on the information included in this Presentation or on its accuracy or completeness.

An investment in securities is subject to known and unknown risks, some of which are beyond the control of Security Matters and its directors,
including possible loss of income and principal invested. Security Matters does not guarantee any particular rate of return or the performance of
Security Matters, nor does it guarantee any tax treatment. Cooling off rights do not apply to securities.

Financial data

All dollar values are in USD dollars ($) unless stated otherwise. Certain figures, amounts, percentages, estimates, calculations of value and
fractions provided in this Presentation are subject to the effect of rounding. Accordingly, the actual calculation of these figures may differ from
figures set out in this Presentation.

Past Performance

Past performance information given in this Presentation is given for illustrative purposes only and should not be relied on as (and is not) an
indication of future performance.

Future Performance

This Presentation may contain certain "forward-looking statements". The words "expect"”, "anticipate”, "estimate”, "intend", "believe", "guidance",
"should", "could", "may", "will", "predict", "plan" and other similar expressions are intended to identify forward-looking statements. Indications
of, and guidance on, future earnings and financial position and performance are also forward-looking statements. Forward-looking statements,
opinions and estimates provided in this Presentation are based on assumptions and contingencies which are subject to change without notice and
involve known and unknown risks and certainties and other factors which are beyond the control of Security Matters and its directors and
management and may involve significant elements of subjective judgement and assumptions as to future events which may or may not be correct.

This includes statements about market and industry trends, which are based on interpretations of current market conditions.

Forward looking statements are provided as a general guide only and should not be relied on as an indication or guarantee of future performance.
Actual results, performance or achievements may differ materially from those expressed or implied in such statements and any projections and
assumption on which these statements are based. These statements may assume the success of Security Matters' business strategies. The success
of any of those strategies will be realised in a period for which the forward looking statement may be been prepared or otherwise. Prospective
investors are cautioned not to place undue reliance on forward-looking statements. No representation or warranty, express or implied is made as
to the accuracy, likelihood of achievement or reasonableness of any forecasts, prospects, returns or statements in relation to future matters
contained in this Presentation. The forward looking statements are based on information available to Security Matters as at the date of this
Presentation. Except as required by law or regulation (including the ASX Listing Rules), none of Security Matters, its representatives or advisers
undertakes any obligation to provide any additional or updated information whether as a result of a change in expectations or assumptions, new
information, future events or results or otherwise. Indications of, and guidance or outlook on, future earnings or financial position or performance
are also forward looking statements. Statements about past performance are not necessarily indicative of future performance.

Disclaimer

To the maximum extent permitted by law, Security Matters (including its subsidiaries, related bodies corporate, shareholders, affiliates, advisers
and agents):

. disclaims all responsibility and liability (including, without limitation, any liability arising from fault, negligence or negligent misstatement)
for any loss arising from this Presentation or reliance on anything contained in or omitted from it or otherwise arising in connection with
this Presentation;

. disclaims any obligations or undertaking to release any updates or revision to the information in this Presentation to reflect any change in
expectations or assumptions; and

. does not make any representation or warranty, express or implied as to the accuracy, reliability, completeness of the information in this
Presentation or that this Presentation contains all material information about Security Matters or which a prospective investor may require
in evaluating a possible investment in Security Matters or acquisition of shares in Security Matters or likelihood of fulfilment of any forward
looking statement or any event or results express or implied in any forward looking statement.

Acceptance

By attending an investor presentation or briefing or accepting, accessing or reviewing this Presentation you acknowledge
and agree to the terms set out in this section of the Presentation titled "Important Notice and Disclaimer”
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Company Snapshot
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Board of Directors

Security Matters Limited (ASX:SMX)
offers a distinctive and patented tracing

, =ren
and authentication technology that A= =
digitizes physical objects on the ‘ il A
blockchain, enabling circular & closed
. Everardus (Ed) Haggai Alon Jovanka Naumoska Kathryn Davies Amir Bader
100P economies. Hofland Chief Executive Non-Executive Non-Executive Non-Executive
Executive Chairman Officer Director Director Director
Business leader that SMX founder. Corporate lawyer, Experienced executive |20+ years of experience
has brought in multi- 20+ years serving as non- in mining, oil and gas, | in the management of
The SMX technology addresses several universal industry million dollar commercializing executive director and | technology and health. | agricultural businesses
pain points, including: investments to the | technology, both from | company secretary for | Significant experience | in Israel and Europe.
Arava Desert region of the Ministry of Imagion Biosystems in delivering on multi Currently managing
Israel. Defense in Israel and | Ltd, a cancer focused | jurisdiction transactions | one of Israel's largest
private sector. medical device and global capital dairy farms.
G\@ The increased customer and regulatory demand company. markets.
4} for supply chain integrity and ESG sourcing Key Metrics
ASX Code SMX
= . Shares on Issue 156m
@: The need to authenticate products to combat e 5
I_: sophisticated counterfeits Share Price (6/8/21) $0.33
Share Price 52 week low $0.29
LmQ- The increased pressure on industries to shift Share Price 52 week high $0.48
‘@ linear consumption into circular economies, Market Cap (6/8/21) $51.6m
— for example plastics Cash (30/6/21) $5.26m
. 2 p
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Investment Highlights QA MATTERS

Construction and successful testing of SMX blockchain enabled Industrial scale identification, authentication and quantification using
a conveyor belt reader system completed, with commercial discussions already underway with parties globally.

MoU signed in February 2020 with The Perth Mint, forming the partnership, trueGold Pty Ltd, to create an initiative that will focus on the
development of the world’s first mine-to-marketplace ethical gold supply chain assurance solution, with SMX to receive $800k over 12 months,
for research and development carried out under a specified works program and schedule.

dE:

SMX operates in a high growth market with global sales of counterfeit and pirated goods are estimated at a value of $500bn! and 33% of the
US $50 Trillion in Assets under professional management representing ESG investments2.

2

=

Q)

SMX is collaborating with 6 leading industry players to jointly transform entire industry value chains, and over the past two years,
SMX has built up R&D/commercial partnerships with leading global corporations and industry leaders and is gaining traction with additional 30+
companies.

SMX core technology has been protected since 2015 by more than 20 family patents and more than 100 patents filed around the world
in various stages, protecting SMX from competition by preventing the commercial use of its unique band of energy-based technology for marking and
reading across all applications.

®|6

O
O

%

The SMX leadership team combines deep R&D and commercialization expertise, supported by a carefully selected and experienced
board, as well as a broad network of industry advisors.

A total of $20.9m invested in the development of the technology to date from both public and private investors.

&) | 1¢8

Strong cash position of $5.26m3, well positioning the company to commercialise its technology.

As at June 30 2021
Sources: 1. U.S. Intellectual Property and Counterfeit Good. 2 Existing/Emerging Research; OECD ESG Investing: Practices, Progress and Challenges; environmental leader; analytics insights.

*\ EQUILIBRIUM K 12
(X) ECONOMY 4



What is the ‘Circular Economy’?
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The circular economy is a new way of looking

at the relationships between markets,
customers and natural resources.

Move away from
the linear economy...

TAKE MAKE DISPOSE

Enable the
Circular Economy...

The circular economy moves away from the traditional “take-make-
@ dispose” economic model to one that is regenerative by design, with the
<Z‘| {9 goal of retaining as much value as possible from resources, products, parts
and materials to create a system that allows for long life, optimal reuse,
refurbishment, remanufacturing and recycling.

vy Companies who implement the circular economy concentrate on
~ -~ . . . . . . e
- - rethinking products and services using principles based on durability,
= renewability, reuse, repair, replacement, upgrades, refurbishment and
reduced material use.

resource productivity and decouple growth from natural resource

! ,_"1-, By applying these principles, companies can design out waste, increase
consumption.

This is the biggest opportunity to transform production
and consumption since the First Industrial Revolution
250 years ago. By unleashing circular innovation, we can
boost the global economy’s resilience, support people and
communities around the world and help fulfil the Paris
Agreement and the UN Sustainable Development Goals.

- World Business Council for Sustainable Development
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A Significant & Rapidly Growing Market QA MATTERS

&S S&

US$4.5 US$60.7 US$500 148m
Trillion Billion Billion Tonnes

The circular economy is a The Global Plastic Global sales of counterfeit Global textile waste is
US$4.5 trillion opportunity, Recycling Market is and pirated goods are expected to reach 148
presenting huge potential for estimated to reach US estimated at a value of million tonnes annually by
global economic growth, $60.7bn by 2025 US$500bn a year (2019 2030
accelerating society towards a estimates)
sustainable future.

Sources: McKinsey surveys of global Supply Chain leaders (May 15 — May 22, 2020, N=60; U.S. Intellectual Property and Counterfeit Goods— Landscape Review of Existing/Emerging Research; OECD ESG Investing: Practices,
Progress and Challenges; environmental leader; analytics insights. https://www.fashionrevolution.org/. https://www.prnewswire.com/news-releases/global-plastic-recycling-market-report-2020-301222208.html. C‘><> EQUILIBRIUM Uz 6
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https://www.fashionrevolution.org/

SECURITY

Intellectual Property Q4 MATTERS

SMX core technology is patent protected since 2015 (#10539521) “on system and method for
reading [the SMX marking]”

This protects SMX from competition by preventing the commercial use of its unique band of energy-
based technology for marking and reading across all applications

This patent has been granted for the United
States and allowed for China and Japan Leather & silk Seeds & plants  Food products

£@eo

In addition, SMX has filed 120+ patents! for

specific applications of its technology across main end- l

markets, As well as key geographies |
Polymers

. - '«.’:. -:,;.: :.w » .‘ '» e ’_‘,l‘v‘- i
4 a £ N\ U ZZ . Digmonds & Electronic Metals
& . $ . precious stones systems
) ——4 -— N W

1. As of April 2021, 2 of those have been granted, 6 allowed and 117 are in progress
Source: Company patent status, April 2021
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The SMX Technology CMATTERS

SMX has developed a unique technology that supports invisible, resistant, and non-damaging tracking

Reader to identify Blockchain-enabled

cloud system

Sub-molecular, hidden
marker system

chemical marks in
real-time

< Unique band of energy-based, patented + Patented reader that takes up data embedded » Secure cloud system that records readings
technology, originally developed by the Israeli in marked items in real-time throughout the supply chain
Ministry of Defense  Available as hand-held device or industrial * Enables real-time access and visibility of
* Permanent or erasable markers that can be apparatus for larger-scale applications (with supply chain movements
applied to any type of material and conveyor belt underway), with ability to read the
chemical state (solid, liquid or gas) embedded (raw) material data from any

- Marker supports invisible, indelible, and chemical state (solid, liquid or gas)

non-damaging tracking » Non-destructive testing methods and no lab

* 500,000+ distinctive molecules ensure testing required

uniqueness of each marker

*\ EQUILIBRIUM 2 8



The SMX Technology Value Proposition
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SMX's technology has multiple unique selling points compared to existing technologies

Durable under

industrial processing
e.g., from polymer to packaging,
enabling end-to-end tracking from

Applicable to all

materials
(solids, liquids, gases)

raw material to end product

\ . . /
o o

hvisible d . Connecting physical Enabling CI(fsed&l(’Op
vast 1 et‘ rop-in and digital ecosystems @ ec?nmlm(?s
soiution by creating a “Digital Twin” for . circularity

unlocking fast and low-cost adoption
in any manufacturing process

by facilitating efficient and accurate
sorting and tangible and measurable
sustainability

every object marked .

Able to store infinite

amounts of information
as well as adding data layers throughout
the value chain

Non-destructive

when it comes to verifying the
authenticity of the product

O EuERuM 0’2 9
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The Shift has Already Begun
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Q4 MATTERS

Movement towards
the digital economy

50%

of the World’s
Largest Industrial
Companies

Will rely on [digital twins]
innovative technology to
gain an added insight into
their products, assets,
processes, operations.

Shift from linear to
circular economies

Continued fight
against counterfeit

>50%

of Brand
Owners

93%

of Supply
Chain Leaders

Are committing to
establishing circular
value chains.

Plan to increase the
level of resilience
across their supply
chain as a result of
COVID-109.

Source: McKinsey surveys of global Supply Chain leaders (May 15 — May 22, 2020, N=60; U.S. Intellectual Property and Counterfeit Goods— Landscape Review of
Existing/Emerging Research; OECD ESG Investing: Practices, Progress and Challenges; environmental leader; analytics insights

Increasing ESG investment
and awareness

33%

of the
US $50 Trillion
in Assets

Under professional
management
representing ESG
investments.

C><') EQUILIBRIUM 0'2 10
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SMX Plastic Circular Economy Online Unit
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Construction and successful testing of SMX blockchain enabled Industrial scale identification, authentication
and quantification using a conveyor belt reader system completed, with commercial discussions commenced.

The conveyor belt has been designed to meet
the sorting and recycling requirements of
major players in the plastics sector.

Ready to be integrated as part of
any sorting or recycling facilities,
for any size or type of plastic (e.g.
rigid and flexible packaging).

The system provides valuable
information on the materials flowing
through the value chain that will
enable increase in recycling efficiency.

A revolutionary system to
enhance the sorting capability for
the Circular & Closed Loop
Economy

 The ability to detect & quantify:

» The name of the Brand owner

» The % amount of recycled content
 The type of polymer

» The number of times the polymer has
been recycled (loop counts)

% EQUILIBRIUM 0'2 1
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The Perth Mint — Gold Supply Chain Assurance CdMATTERS

Memorandum of Understanding signed in February 2020 with The Perth Mint to create an initiative to focus
on the development of the world’s first mine-to-marketplace ethical gold supply chain assurance solution.

From mine to marketplace ethical gold supply chain assurance

-
g

«  SMX and a wholly owned subsidiary of Perth Mint established trueGold Consortium Pty Ltd (“trueGold”), with SMX and The Perth Mint undertaking the
development of a high-tech proprietary supply chain solution utilising SMX’s disruptive technology.

« In November 2020, trueGold agreed to a commercial service contract whereby SMX will be renumerated $800k over 12 months, for research and development
carried out under a specified works program and schedule.

« The solution is based on the utilisation of SMX’s scientifically proven molecular markers and is focused on providing transparency and accountability for all gold
industry stakeholders. It will also leverage SMX’s patented proprietary reader to ensure the highest levels of quality and integrity are maintained.

«  SMX has designated a team of chemists, physicists, engineers and external advisors working on the development of the marker and adaptation of a reader for
marking and identifying gold.

* SMX is now seeking to further advance the partnership with The Perth Mint.

% EQUILIBRIUM 0'2 19
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The Shift has Already Begun I MATTERS

Product Portfolio Business Model

Concept Sustainable Product- Use- Solution-
” offering oriented oriented oriented
Make product offering Service products to Offer the use of products Offer ecosystem around
more sustainable and extend product life and while maintaining “sustainable solutions” to
encourage sustainable recycling of materials ownership to reduce help customers become
choice of customers excess production more sustainable
Examples Sustainability Repair/ Rental Sustainable Sustainable
score remanufacturing solution offering

(X.) EQUILIBRIUM 0’2 13
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Commercialisation Strategy I MATTERS

High end luxury goods industrial
applications & technology
adoption focused on the

Commercial partnership with
The Perth Mint to trace and Intel Cyber Hardware
authenticate gold throughout QA/QC pilot project

raw materials its lifecycle

The cooperation’s strategic objective is to The partnerships’ primary goal is to In Q4 2020, SMX successfully completed
authenticate materials along the value chain become the market standard for a lab trial of identifying any tampering
from raw material to reuse. Additional certifying the origin and authenticity of attempts of a marked PCB with a 100%
benefits of SMX’s technology include the ethically sourced gold, replacing existing success rate. Further value creation
prevention of fraud, substitution, or paper trail solutions. Adoption of the potential lies in the expansion of this use
diversion at any point along the value chain SMX technology as market standard will case to other high security components.
(including retail level). SMX's technology is depend on ability to get traction with

superior to existing solutions as it is major gold miners, refiners and major

invisible and survives raw material bullion banks.

processing.

O EuERuM 0'2 14
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SMX’s Broad Range of Industry Consortia QA MATTERS

“There is a huge potential for this kind of technology to
revolutionize industries including fashion, electronics,
agriculture, gold and precious stones. We look forward to

Membership in the World Business : i )
working with Security Matters to help advance our shared

oy WbCSd Council for Sustainable Development

) to help unlock the potential of circular goals”
economies
— Peter Bakker,
President and CEO of WBCSD
American Mentors from American Chemistry
/4 American o el :
Chemistry Council with aim to advance recycling of
‘:&uunc" chemicals, e.g., brominated flame retardants “We are grateful to count on broad stakeholder
representation throughout the whole lifecycle of plastics
[...]. With their support, along with the disruptive
Member of the Circular Electronics technology from Security Matters, our pilot will allow us to
Partnership, alongside Microsoft, move from concepts and policy dialogue to tangible
Google and Dell, to solve e-waste globally solutions in making advances in plastic circularity [...]”

— Dr. Marcelo Lu,
BASF Canada President

O EuERuM 0'2 15
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Company Milestones Q4 MATTERS

O+=BASF ReciChain Outlook

We create chemistry

Start of joint R&D SMX successfully Pilot with leading Integrated First revenues
collaboration and enabled blockchain Device Manufacturer to Pilot project for P
s . . . . rom
proof of concept for reciChain to function J detect hardware tampering at circular electronic .
. .. . . commerecial
plastics recycling in and operate in board- and subcomponent manufacturing o e
c activities
Canada circular economy level
Nov 2020 Dec 2020 Dec 2020 Jun 2021
o [ (] () [ [ [ () >
2017 Oct 2018 2019 Jul 2017  Oct 2020 2020 Mar 2021 2022

SMX opens sustainability

SMX launches generation 3.0 Completed construction

blockehain platform desiened competence centre enabling True Gold commercial q ful . ¢
o e cgrners I f%che fashion brands to meet carbon partnership with anblsulc:iss. u testt)incgl o
ey . neutrality targets and future Perth Mint ockehaln enable
equilibrium circular economy proof the industry conveyor belt detector
S
\""-C‘-""‘h § PERTH MINT
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Management Team

The SMX team combines deep R&D and commercialization expertise

=8 SECURITY

Q4 MATTERS

Dr. Michal Firstenberg
VP Manager of Chemistry
department & Markers division

Dr. Nataly Tal
VP Manager of Physics Department
& R&D solutions

Dr. Tehila Nahum

VP Global Product Manager & Head of

Polymeric Solution Department

Limor Lotker
Chief Financial Officer

Gal Shmueli
Chief Technical Officer

* 10+ years of experience in R&D
and academic research incl. resins,
polymers.

Experienced researcher with 15
years of expertise in
characterization and fabrication
methods.

+ 12

additional employees, 4 with natural science Ph.D and 8 with engineering degrees

10+ years of extensive training and
expertise in chemistry incl.
coating, additives, polymers.

A qualified Israel chartered
accountant with over 20 years’
experience, and previously held a
financial leadership role in a
company with global operations in
the electronic industry

26+ years of experience in the
fields of technology, software
engineering, cyber innovation and
system engineering

%eomuamum 0'2
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Haggai Alon

CEO & Founder

M. +61 475 621 637 (AUS)

E. haggai@securitymattersltd.com




