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Cautionary statement ORBITAL

This presentation includes statements looking-forward that involve risks and uncertainties. These statements
are based upon management’s expectations and beliefs concerning future events. Forward-looking
statements are necessarily subject to risks, uncertainties and other factors, many of which are outside the
control of the Company, that could cause actual results to differ materially from such statements. Actual
results and events may differ significantly from those projected in the forward-looking statements as a result of
a number of factors including, but not limited to, those detailed from time to time in the Company’s Annual
Reports. Orbital UAV makes no undertaking to subsequently update or revise the forward-looking statements
made in this presentation to reflect events or circumstances after the date of this release.
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World leader in the
design and manufacture
of integrated engine systems
for military drones*
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(* Tactical Unmanned Aerial Vehicles ‘UAVS)
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FY21 in review ORBITAL:
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Profit & Loss ORBITAL

uAav
For the full year ended 30 June 2021 Commentary

« FY21 Revenue of $31.2M, impacted by Boeing-Insitu volume
downgrade in H2

$31.2M $33.8M
» Gross margin at 42%, improvement on FY20
$13.0M $13.3M
42% 39%, * Overheads reduced in H2 to align to current production volumes,

with FY22 to realise the full benefit of these cost reductions

($11.8M) ($12.1M)
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($7.0M)
($8.9M) $2.6M
($11.5M) $19M
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Balance sheet

>\

zventory
_Irade & other receivables
de & other payables
eferred Revenue
Provisions & Lease labilities
et working capital

@mperty, plant and equipment (PPE)
tangibles

—..Deferred Tax Assets (DTA)
@Gnancial assets
rovisions
apital employed
%sh & cash equivalents
rrowings — WA Govemment Loan
“-=Total net assets

@021 Orbital Australia Pty Ltd

FY21
$12.8M
$4.6M
$1.7M)
($4.3M)
($5.4M)
$5.8M

$1.6M
$2.0M
$4.1M
$0.8M
($0.1M)
$8.4M

$3.1M
($9.9M)
$7.3M

FY20
$9.4M
$6.1M
($4.5M)
($1.3M)
($3.3M)

$6.3M

$4.1M
$0.9M
$5.4M
$1.3M
($0.1M
$11.7M

$8.7M
($8.6M)
$18.1M

ORBITAL

Commentary

Inventory increase of $3.4M is a result of Boeing-Insitu
volume downgrade, to be utilised in FY22

Deferred revenue increase due to customer advance
payments for production and engineering programs

Provision increase includes reworks provision of
$1.7M

PPE decrease of $2.5M due to US asset impairment
DTA decrease of $1.3M due to US DTA write down

Intangibles increase of $1.1M due to investment in
new product development

WA Government Loan of $9.9M was renegotiated post
30 June close, confirming the deferral of repayments
over the next four years and ability to offset
repayments on achievement of operational milestones



Cash flows ORBITAL
For the full year ended 30 June 2021

uAav

Commentary

FY21 net cash outflow from operating activities of

$1.6M includes:
operating activities ($1.6M) $3.7M «  Reworks of $2.4M

» Restructure cost of $0.6M
» Excess inventory of $6.5M due to Boeing-Insitu

($0.6M) ancelled p

ing activities ($2.1M)
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Corporate overview ORBITAL

~ “Capital Structure ez Our FY22 Financial Focus
@ully Paid Ordinary Shares 77.7M * Retum to profitability
@Iosing share price $0.83 * Third engine model in production

S—— * Investment in new production lines
@arket Capitaisation RE  Generating posttive operational cash flows

Uaasic eamings per share (cents) (14.74) cents * Deliver shareholder value

Hop SharehOIders Chairman Managing Director Non-Executive Non-Executive

= UIL Ltd Non-Executive Director & CEO Director Director

s m First Sentier ! %
S7 Investors ‘ &=
O Board & Exec - !j
- Appointed Chairman March 2015 - Appointed CEO & MD in 2017 - Board member since 2017 - Experienced aerospace and
Other - MD & CEO of Equatorial - Focusing on: financial - 30 years experience as a CEO defence industry executive
2 Resources Ltd discipline; strategy alignment; and director of global - MD of WA Specialty Alloys
( l and operational efficiency businesses 1996-2015
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FY22 outlook ORBITAL

g _gs . . UAV
Building customer revenue diversity

on line operational &
initiated

uAav

¥ ) ORBITAL
Ll N

\:‘>
‘\<
D
L RIC
"
-’
\'O_‘a W\
- [/
T
R

o . S
4 sl = ’ 2 s i &“n‘. .
®°Z1 Ry P Lt . o e = L e U



Boeing-nsitu long term agreement ORBITAL

Primary engine supplier to Boeing-Insitu Liahy

INSITU

A Boeing Company

Images stylised for confidentiality reasons o
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FY22 engine development programs

Delivered
rext
‘Y :-' ~ “
TEXTRON Systems A\¢F MAV202Y i
G: SINGAPORE T :

DEFENCE

NORTHROP
GRUMMAN
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Milestone
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* For illustrative purposes only



Production line expansion ORBITAL

. UAV
Accelerating revenue growth

2 ~
- INSITU TEXTRON Systems Cagy SiSaroRe
@ A Boeing Company r' COMPANY
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ADF opportunities ORBITAL
Current tactical UAV programs uAv

2= Australian Defence Force Tactical UAV Programs

= i
//// Australian Ammy /% . Royal Australian Navy

49 LAND129 Phase 3 A SEA129 Phase 5

__ RISITUACI ’ ,

IRISITUR/ O C
TEXTRON Systems |

AUSTRALIA NORT H Ro P
GRUMMAN

g
e TEXTRON Systems

AUSTRALIA

Raytheon

Australia BAE SYSTEMS
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Defence & UAV market

Rising global
Defence budgets

Ul il

» Global defence spending
() reached US$1.83 trillion in
2020 — a 3.9% annual uplift in
real terms’

: North America is the largest
contributor, accounting for
~41% of the total spend and

@ growing by 6.3% in 2020 real

g terms’
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Increased UAV
production & adoption

Australian sovereign
industrial capability

» Worldwide UAV production
forecast at US$95.5 billion
2020 — 20292

« UAVs becoming an
increasingly strategic
component within global
defence forces

» Defence Budget will grow
over the current decade to
A$73.7 billion in 2029-303

« Total funding over the decade
of A$575 billion3

« ~A$270 billion of investment
in Defence capability?

« Technological advancements
has led to increased
deployment in the field

« Commitment to a strong,
sustainable and secure
defence industry supporting
leading edge innovation

1. Source: The Military Balance, International Institute for Strategic Studies
2. Source: World Military UAV Profile & Forecast 2020-21, Teal Group Corporation
3. Source: 2020 Defence Strategic Update 17
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Ready to fly...”
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gFodd Alder . lan Donabie
anaglng Director / CEO www.orbitaluav.com Corporate Communications Manager
1 8 9441 2311 +61 8 9441 2165
¢_contact@orbitalcorp.com.au in L 4 idonabie@orbitalcorp.com.au
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http://www.orbitaluav.com/
https://www.linkedin.com/company/22340288/admin/updates/
https://twitter.com/OrbitalCorpASX
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