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20 Bridge Street     Unit 1B.02, Level 1, Stanley Esplanade 
Sydney NSW 2000     Down Town, Port Moresby 121 
Australia      Papua New Guinea 
 
BY ELECTRONIC LODGEMENT 
 

2021 Half-Year Results Investor Presentation 
 
Please find attached for release to the market, Kina Securities Limited’s 2021 Half-Year Results 
Investor Presentation for the period ended 30 June 2021. 
 

-ENDS- 
 
This Announcement was authorised for release by Kina Securities Limited’s Board of Directors. 
 
For further information: 

 
Greg Pawson 
Chief Executive Officer and Managing Director 
Email: greg.pawson@kinabank.com.pg  

Chetan Chopra 
Chief Financial Officer and Company Secretary 
Email: Chetan.chopra@kinabank.com.pg  
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You must read this notice before reading or making any use of this document or any information contained in this document. 
By accepting this document, you agree to the following terms and conditions, including any modifications to them.
Confidentiality: This Presentation and the information contained in this Presentation are provided to the recipient (the “Recipient”) on a confidential basis for the sole purpose of discussions between 
the Recipient and representatives of the Kina Group. This Presentation may not be disclosed to any third party or used for any other purpose without the express written permission of the Kina Group.

Disclaimer of liability: All information contained in this Presentation has been compiled by the Kina Group from sources believed by it to be accurate and reliable. The information in this Presentation 
was prepared as of its date, and remains subject to change without notice. The Recipient acknowledges that to the maximum extent permitted by law: (1) any and all liability in respect of the 
information contained in this Presentation is expressly excluded, including any liability arising from fault or negligence on the part of any person, for any direct, indirect, consequential or contingent loss 
or damage suffered by any person arising from the use of the information or otherwise arising in connection with it; (2) no responsibility is accepted by the Kina Group for this Presentation, any of the 
information, any omission from this document or any action taken by the Recipient or any other person on the basis of the information; and (3)the Kina Group is not liable to compensate or reimburse 
the Recipient for any liabilities, costs or expenses incurred in reviewing, investigating or analysing this document or taking any other action in relation to the Kina Group or any prospective transaction.

Not an invitation, advertisement or offer of securities: This Presentation is not, and should not be considered as, an invitation, advice or recommendation to apply for securities and does not 
contain any application form for securities. This Presentation does not constitute an advertisement for an offer to sell or the solicitation of an offer to buy securities. This Presentation is not a disclosure 
document (as defined in the Australian Corporations Act) or a prospectus (as defined in the Papua New Guinea Securities Act). The provision of this Presentation is not a representation to you or any 
other person that an offer of securities will be made. Any offer of securities or prospective transaction would be undertaken solely on the basis of a prospectus or other disclosure document prepared 
in accordance with the applicable securities laws and regulations.

Not financial product advice: The information contained in this Presentation is not, and should not be considered as, financial product advice, investment advice, legal advice, tax advice or other 
advice. The information does not take into account any Recipient’s individual objectives, taxation position, financial situation or needs. Before acting on the information in this Presentation, Recipients 
should consider the appropriateness of it having regard to their particular circumstances and, if appropriate, seek professional advice, including tax advice.

No representations or warranties: None of the information set out in this Presentation or otherwise provided to a Recipient in connection with this Presentation has been independently verified. 
Accordingly, the Kina Group makes no representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, or fitness for any particular purpose of any such 
information. In respect of all information provided, the Recipient will rely entirely upon its own assessment, independent analysis and advice in relation to the business, assets and financial position 
and affairs of Kina Group.

Forecasts: This Presentation may contain various plans, costs projections, estimates, forecasts and other forward looking statements (“Forecasts”) which involve subjective judgments. 
Past performance is not a guarantee of future performance or future returns and a loss of original capital may occur. Fluctuations in exchange rates could have an adverse effect on the value 
or price of, or income derived from, certain investments. No representation, warranty or guarantee, whether express or implied, is made or given by the Kina Group as to the accuracy, completeness, 
likelihood of achievement or reasonableness of any Forecast.

Conflicts: The Kina Group, its Directors, officers, employees or agents may own shares in Kina. By accepting this Presentation, you acknowledge and agree that none of the Kina Group, its Directors, 
officers, employees or agents are responsible to you in a fiduciary capacity nor is your access to the Presentation or the information evidence of any fiduciary relationship between you, another 
Recipient or the Kina Group, its Directors, officers, employees or agents individually or at all.

Important Notice and Disclaimer
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Financial Results

• NPAT up 36% on previous corresponding 
period (pcp) to PGK 39.8m

• Revenue up 4% on pcp to PGK 155.7m

• Net interest income up 6% on pcp to PGK 85.4m

• Non-interest income up 2% on pcp to PGK 70.3m

• Capital adequacy at 23.3%

• Return on equity 13.9%

• Cost to income at 60.9%

• Net interest margin at 7%

• Earnings per share of PGK 13.9 toea or AUD 
5.1 cents per share

• Interim dividend for 1H2021 of PGK 8.25 toea 
or AUD 3.00 cents per share per share
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Highlights

•	 Continued to reshape the customer experience 
with digital upgrades and enhancements to 
mobile and online retail banking. This achieved a 
20% uplift in customers using internet banking and 
43% uplift in customers taking up mobile banking.

•	 Commenced delivery of a significant suite of 
upgrades to corporate online banking covering 
both user experience and transactional functionality.

•	 Ongoing expansion of our market leading eftpos 
fleet to meet significant demand.
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Highlights Continued

•	 ​Developed and commenced rollout of a comprehensive 
banking package for SMEs, including transaction services, 
lending, digital banking, and digital partnerships.

•	 Imminent launch of new digital products and services 
including Pei Beta, an independent online payments platform; 
and X-Change, a forex payments platform.

•	 Continued growth from our internet payment gateway plug-
ins for business, and through our strategic partnership with 
Niupay, Kina will soon be the largest local provider of internet 
payment gateway services in PNG.

•	 ​Developed a new service model that takes business advisory 
services to regional locations, supporting the SME and 
commercial segments.
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Business Growth

• Digital channels revenue increased 66% on pcp

• FX income grew 3% against pcp

• Funds Management NPAT at PGK 2.3m,
representing over 50% growth on pcp

• Uplift of 9% in gross loans and advances against
Dec 2020 to PGK 1.8bn

• Uplift of 8% in Deposits against Dec 2020
to PGK 2.8bn
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Economic Update

• The PNG Government’s 2020 Final Budget Outcome reported a budget 
deficit of PGK 7.3 billion or 8.9% of GDP, 10% higher than forecast.

• IMF estimates that real GDP will grow in 2021 by 3.5%.

• This outlook is supported by the PNG Government’s commitment to re-
open operations at the Porgera Gold Mine, and signing of the fiscal
stability agreement with France’s Total to develop the Papua LNG project.

• The PNG Government continued its COVID stimulus package
during 1H2021 with the issuance of a PGK 1.1bn bond in June.

• Foreign currency availability continues to decline with BPNG
intervening in the market at a pace of around PGK 100m per month.

• In June, the Treasurer, Ian Ling-Stuckey announced there
would be a review of the Central Banking Act.

• Major resource projects currently being negotiated will be the
major economic drivers for capital investment in the medium term.

• Moody’s PNG credit rating downgrade to B2- may delay financing
of these projects.
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Total Societal Impact

• SME thought leadership: Continued to deliver our series of thought leadership
programs and presentations for the business community. Commencing with
the keynote speech to the Prime Minister’s Back to Business breakfast, Kina
has also sponsored a week-long SME conference and a series of webinars and
online presentations.

• Workforce of the future: Continued sponsorship of local charity the Kokoda
Track Foundation, funding the operations of a new Flexible Open Distance
Education (FODE) centre in Port Moresby, and offering a mentoring program
with experienced Kina staff. The centre gives students a second chance at
education and prepares them for future employment.

• Promote enterprise and financial inclusion: As the next phase in our partnership
with financial inclusion partner MiBank, Kina is developing a digital customer
pathway for financial inclusion customers, especially those in the informal sector,
to be serviced in any branch across the combined Mibank-Kina Bank network.

• Community engagement: During the COVID pandemic, Kina has been working 
with health facilities across the country to provide frontline health workers with 
essential goods and supplies. Kina also provides funding and resources for local 
charity Links of Hope. The charity supports the health and education
of children impacted by HIV.
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Financial and Business Performance Update

• Continued solid business and operational performance in a transformational
year while managing COVID impacts.

• Solid Loan growth at 9% reflects business robustness in the first half with
a significant number of approved loans and a strong pipeline.

• Further Digital channel enhancements and products and services leveraging
the reach acquired through the ANZ business acquisition.

• Acquiring significant new business clients supporting growth in FX income
particulary from the commodities trade business.

• Investing in and building the scale necessary to provide effective competition in
the financial services market and better services to customers and the community.

• Responsible incurring of COVID related spend towards ensuring customer and
employee safety in health and transport measures in line with PNG’s COVID
management governance.

• A conservative approach in DPS to retain capital flexibility to ensure the
completion of the proposed Westpac acquisition.

• EPS is being managed in line with earlier estimates to return to pre-2020 capital 
issue levels within 18 months.
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Key Revenue Measures

Revenue Statutory NPAT

47

14
19 19

99

63

23 23
30

139

69

26 28
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27 27
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180

71

29 29

41

170

Interest on Loans Interest on Investments Foreign Exchange Income Others Total
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m

Jun 19 HY Dec 19 HY Jun 20 HY Dec 20 HY Jun 21 HY

23.6

37.3

29.3

46.7

39.8
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m
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Key Revenue Measures

45.7

68.9

80.4

89.3
85.4

7.0%

8.8%

7.0%

7.5%

7.0%

Jun 19 HY Dec 19 HY Jun 20 HY Dec 20 HY Jun 21 HY

Net Interest Income (PGK'm) Net Interest Margin (%)

18.7

23.3

28.5

26.7

29.2

Jun 19 HY Dec 19 HY Jun 20 HY Dec 20 HY Jun 21 HY

PG
K'

m

Net Interest Margin Foreign Exchange Income
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Productivity

57.1% 57.0%

64.9%

52.0%

60.9%

Jun 19 HY Dec 19 HY Jun 20 HY Dec 20 HY Jun 21 HY

17.5%

20.4%

17.8%

16.8%

13.9%

Jun 19 HY Dec 19 HY Jun 20 HY Dec 20 HY Jun 21 HY

Return on Equity

Cost to Income Ratio
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Shareholder Returns

14.4

21.3

16.8

20.5

13.9

5.8

8.8

6.8
7.3

5.1

Jun 19 HY Dec 19 HY Jun 20 HY Dec 20 HY Jun 21 HY

EPS (PGK toea) EPS (AUD cents)

10.0 

15.5

10.0

16.9 

4.0 

6.4

4.0

6.0 

 

Jun19 HY Dec19 HY Jun20 HY Dec20 HY Jun21 HY

DPS  (PGK toea) DPS (AUD Cents)

Earnings Per Share Dividend Per Share

3.0

8.25
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Balance Sheet - Loans

Term Loans - 65.9%

Investment Property Loan - 5.5%

Asset Financing - 1.3%

Housing Loan - 22.8%

Credit Card - 0.2%

Overdraft 4.4%

Term Loans - 64.2%

Investment Property Loan - 5.7%

Asset Financing - 1.3%

Housing Loan - 23.6%

Credit Card - 0.3%

Overdraft 4.9%

Loans 1H21 Loans FY20
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On Call - 71.9%

1 Month - 5.8%

2 Months - 3.2%

3 Months - 12.1%

6 Months - 1.2%

12 Months - 5.1%

24 Months - 0.8%

On Call - 72.9%

1 Month - 7.9%

2 Months - 2.9%

3 Months - 5.6%

6 Months - 5.1%

12 Months - 5.2%

24 Months - 0.4%

Balance Sheet - Deposits

June 2021 HY December 2020 FY

Half Year Results June 2021   15

F
or

 p
er

so
na

l u
se

 o
nl

y



30%

20%

22%

24% 23%

12% 12% 12% 12% 12%

Jun 21 HY

Capital Adequacy: T1 + T2 BPNG minimum total risk based capital

Jun 19 HY Dec 19 FY Dec 20 HYJun 20 HY

Capital Management

15.0%

8.5%

10.1%
9.6%

10.4%

6% 6% 6% 6% 6%

Jun 20 HY Jun 21 HY

Leverage Ratio BPNG minimum leverage ratio

Jun 19 HY Dec 19 FY Dec 20 FY

Capital Adequacy Leverage Ratio
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Asset Quality - Gross Loans and Advances

0.2%

5.9%

3.3%

2.6%

1.4%

0.6%

10.7%

6.1%

4.5%

1.7%

0.7%

9.8%

3.7%

6.1%

2.1%

0.2%

9.0%

2.6%

6.4%

2.1%

Loan impairment expense
(Loans & advances)

Non-performing loans
and loans in arrears loans (>180 days)

Total provision

Dec 19 FY Jun 20 HY Dec 20 FY Jun 21 HY

90 day arrears Gross non-performing
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Loan Portfolio

14 7 8 14 
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233 
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357 

4 11 
2 

23 24 23 

70 

140 

110 

155 

254 

538 

514 517 519 

PG
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m

Agriculture, Forestry & Fishing Mining Manufacturing Electrical, Gas & Water

Building and Construction Wholesale & Retail Hotel & Restaurants Transport & Storage

Financial Intermediation Real Estate/Renting/
Business Services

Equipment Hire Other Business

Personal Banking

Jun 19 HY Dec 19 FY Jun 20 HY Dec 20 FY Jun 21 HY
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Customer Growth

23,788 

165,014 164,232 
169,564 171,028 

Jun 19 HY Dec 19 FY Jun 20 HY Dec 20 FY Jun 21 HY
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Market Share Gains

866 
1,402 1,421 1,615 1,759 

6.4%

10.1% 10.3%

12.0%

13.1%

Jun 20 HY Dec 20 FY Jun 21 HY

PG
K'

m

Total System Lending (Source BPNG) Kina Loan Book Kina Lending Market Share

Jun 19 HY

13,565 13,822 13,812 13,499 13,415

Dec 19 FY

1,418 
2,461 2,525 2,561 2,773 

7.0%

11.7%
11.9%

11.3% 11.3%

Jun 19 HY Dec 19 FY Jun 20 HY Dec 20 FY Jun 21 HY

PG
K'

bn

Total System Deposit (Source BPNG) Kina Deposit Book Kina Deposit Market Share

20,347
21,100 21,214

22,739

24,527

Market Share - Lending Market Share - Deposits
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Balancing Deposits

585 

456 

357 

20 

556 544 

1,068 

293 

591 587 

1,055 

292 

721 

510 

1,008 

322 

763 

544 

1,139 

326 

Fixed Term Cash Management Accounts Current Account Savings Account
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Wealth Management

12.31

12.55

13.64

13.82

14.19

Jun 20 HY Dec 20 FY Jun 21 HY

FuA (PGK'bn) Member ('000)

Jun 19 HY

771

790

805

818

832

Dec 19 FY

8.08 

7.95 

7.90 

8.33 

8.49 

Jun 19 HY Dec 19 FY Jun 20 HY Dec 20 FY Jun 21 HY

PG
K

'b
n

Funds Under Administration Funds Under Management
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