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21 September 2021 

 

TERRACOM REFINANCE PATHWAY SECURED  

• Refinance risk of the Company removed  

• Euroclear Bond maturity date extended until 8 October 2021 to allow time for 

incoming debt funder to finalise position 

• Alternate refinance package agreed, if required, with existing bondholders  

• Repayment program will see Euroclear Bond repaid by December 2022, based 

on forecast financial position1 

TerraCom Limited (ASX:TER) (TerraCom or Company), an emerging resources 

company with a large portfolio of operating assets in Australia and South Africa, 

advises that it has reached a final agreement with the current bondholders to 

restructure the existing Euroclear Bond.   

 

The Euroclear Bond maturity date has been further extended until 8 October 2021 to 

allow the incoming debt funder appropriate time to finalise their position with respect 

to a new refinance program.   

 

In the event that the new refinance program is not settled by the extended maturity 

date of 8 October 2021, then the Company and Note Trustee2 will enact a 

restructured finance arrangement of the existing debt (Alternate Refinance). 

 

The Alternate Refinance requires principal and interest to be repaid monthly up to the 

facility’s extended maturity date, being 31 December 2022, on commercial terms 

consistent with the existing bond facility3. The monthly repayment quantum to be 

made is subject to an agreed cash sweep based on the Company’s financial 

performance.  

 

Based on forecast1 repayments under the Alternate Refinance, the current Euroclear 

Bond (principal and interest) is forecast to be repaid by the extended maturity date 

of 31 December 2022.  

 

Commenting, Executive Chairman, Craig Ransley, said:  

 

“Whilst we will continue to work towards settlement with the incoming debt funder 

over the next three weeks, the Company is pleased that it has reached agreement 

with the current bondholders which eliminates the refinance risk to the Company 

going forward.  The current bondholders have been supportive throughout the entire 

 
1 See Annexure A for forecast assumptions. 
2 Acting on the instructions of the ordinary note holders of the Euroclear Bond.  
3 Interest rate of 12.5% per annum, Special interest 0.75% of Blair Athol revenues.  
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refinance process and we are confident in the agreed repayment program4 which is 

expected to see the Euroclear Bond fully repaid within the next 15 months.  This would 

be a significant transformational shift for TerraCom, which should provide significant 

value to shareholders.”  

 

The trading halt in TerraCom shares will be lifted today as a result of this 

announcement. 

 

 

This announcement has been approved by the Board for release. 

 

For further information please contact: 

 

Craig Ransley Megan Etcell 

Executive Chairman  Company Secretary 

P +61 7 4983 2038 P +61 7 4983 2038 

  
About TerraCom Limited 

TerraCom Limited (ASX: TER) is an emerging company originating as a resource explorer with a large 

portfolio of operating assets in Australia and South Africa. We are currently enacting a growth strategy 

towards delivering a Mid-Tier diversified operating and trading business and have global focus on the 

development of a high yielding diversified asset portfolio for its investors. To learn more about TerraCom 

visit terracomresources.com. 

 

 

 

 

 

 

 

 

 

  

 
4 based on financial performance outlined in Annexure A. 
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Annexure A  

 

MANAGED COAL SALES5  

 

 October to 

December 2021 

‘000 

January to June 

2022 

‘000 

July to 

December 2022 

‘000 

Australia    

- Export 502 1,190 1,057 

South Africa    

- Domestic 1,428 2,702 2,702 

- Export 572 1,155 1,127 

 

MACRO ASSUMPTIONS 

 

 October to 

December 2021 

January to June 

2022 

July to 

December 2022 

Foreign Exchange    

USD : AUD 0.74 0.74 0.74 

USD : ZAR 14.6 14.6 14.6 

AUD : ZAR 10.8 10.8 10.8 

Export Pricing*    

Newcastle Index (US$/tonne) 173 147 129 

API4 (US$/tonne) 157 142 118 

 

*Market platform futures pricing as at 9 September 2021 

 

OUTFLOWS 

 

Based on actual and forecast performance.  

 

  

 
5 The data represents total tonnes and assumes 100% ownership of the South African operations. The South African 

operations are owned 49% by TerraCom.  
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Forward Looking Statement 

 

This document contains summary information about, TerraCom, its subsidiaries, and its activities 

which are current as at the date of this document. The information in this document is general 

in nature and does not purport to be complete nor does it contain all the information which a 

prospective investor may require in evaluating a possible investment in TerraCom or that would 

be required in a prospectus or product disclosure statement prepared in accordance with the 

Corporations Act 2001 (Cth). Information in this document should therefore be read in 

conjunction with other announcements made by TerraCom to the ASX. 

 

No representation or warranty, express or implied, is made as to the fairness, accuracy or 

completeness of the information contained in this document (or any associated presentation, 

information or matters). To the maximum extent permitted by law, TerraCom and its related 

bodies corporate and affiliates, and their respective directors, officers, employees, agents and 

advisers, disclaim any liability (including, without limitation, any liability arising from fault, 

negligence or negligent misstatement) for any direct or indirect loss or damage arising from 

any use or reliance on this document or its contents, including any error or omission from, or 

otherwise in connection with, it. 

 

Certain statements in or in connection with this document contain or comprise forward looking 

statements. Such statements may include, but are not limited to, statements with regard to 

capital cost, capacity, future production and grades, sales projections and financial 

performance and may be (but are not necessarily) identified by the use of phrases such as 

"anticipate", "believe", "expect", "project", "forecast", "estimate", "likely", "intend", "should", 

"could", "may", "target", "plan", "consider", "foresee", "aim", "will". By their nature, forward looking 

statements involve risk and uncertainty because they relate to events and depend on 

circumstances that will occur in the future and may be outside TerraCom’s control. 

Accordingly, results, events or outcomes could differ materially from the results, events or 

outcomes expressed in or implied by the forward- looking statements as a result of, among 

other factors, changes in economic and market conditions, success of business and operating 

initiatives, changes in the regulatory environment and other government actions, fluctuations 

in product prices and exchange rates and business and operational risk management. Subject 

to any continuing obligations under applicable law or relevant stock exchange listing rules, 

TerraCom undertakes no obligation to update publicly or release any revisions to these 

forward-looking statements to reflect events or circumstances after the date of this document 

or to reflect the occurrence of unanticipated events. 

 

Nothing in this document constitutes investment, legal or other advice. You must not act on 

the basis of any matter contained in this document but must make your own independent 

investigation and assessment of TerraCom and obtain any professional advice you require 

before making any investment decision based on your investment objectives and financial 

circumstances. An investment in TerraCom shares is subject to known and unknown risks, some 

of which are beyond the control of TerraCom. Investors should have careful regard to the risk 

factors outlined in this document. 

 

This document does not constitute an offer, invitation, solicitation, advice or recommendation 

with respect to the issue, purchase or sale of any security in any jurisdiction. 
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