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The private equity (PE) market is witnessing a significant 
rebound, with a resurgence in activity boosted by 
improved market sentiment with the valuation gap 
between buyers and sellers finally starting to narrow. 
During the quarter ended 30 September 2024, there 
was a worldwide 36% rise in deal value year-to-date 
(YTD) compared to Q3 2023, and more specifically a 
23% increase YTD for the US-market. Q3 2024 also 
marked the most active period for PE since the onset 
of market volatility two years ago, and in the third 
quarter, 135 major deals were announced globally: 
a slight decline in value but maintaining positive 
momentum from the previous quarter. 

Impressive upticks in PE deal volume include leveraged 
buy-out loans (excluding add-ons) increasing by 28% 
year-on-year (YOY), add-on acquisitions increasing 
by 14% YOY and growth equity/expansion deals up 
32% YTD. The favourable conditions in financing 
markets are believed to be driving this increase in deal 
activity, with traditional lenders back in the market 
and beginning to compete with private credit funds for 
opportunities, supported by a growing risk appetite 
and advantageous loan conditions. 

Technology continues to be a star in the market, with the 
quarters’ deal value up 28% YOY to US$133.8 billion, 
which is also an increase of 17% by number. These 
improvements show that PE Managers are putting 
capital to work in anticipation of a better interest rate 
environment in the next 12 months. Notable tech deals 
such as Blackstone’s US$16 billion acquisition of the 
Australian start-up Airtrunk highlight the technology 
sector’s appeal, driven by ongoing trends in cloud 
migration and the data demands of AI.  Relevantly, 
toward the end of the quarter it was announced that 
Smartsheet (a direct portfolio company of CD3), a 
collaborative work management software platform, 
agreed to be taken private for US$8.4 billion. The all-
cash transaction will yield Smartsheet holders $56.50 
per share, approximately a 41% premium to the 
volume-weighted average closing price 90 days prior 
to media reports about a possible transaction. 

Looking ahead, expectations for ongoing growth in the 
PE market are encouraged by anticipated U.S. rate cuts, 
which could reduce capital costs and boost confidence 
in valuations. As it relates to the US election, Pitchbook 
have found that M&A historically does not shut down 
in the preceding or following weeks of the election 

(like the IPO market can), and there is thought that any 
election risks have been factored in many months ago. 
Postponed deals may cause a post-election bump in 
December, combined with the predicted third interest 
rate cut and a fruitful fourth quarter. 

While this all can take time to flow through the market, 
we are pleased to have seen increased activity across 
the Fund Series during the quarter, with five realisations 
representing a total return of US$12.14m to the four 
LPs. We look forward to Q4 2024 and hope that the 
Fund Series can continue to see a steady increase in 
the rate of realisations and onwards distributions to 
Unitholders in early 2025.  

As always, we thank you for your support and your 
continued interest in the portfolios. Unitholders may 
reach out to the Investor Relations team via email at 
cdfunds@k2am.com.au or by phone at (03) 9691 6110.

 

30 SEPTEMBER 2024: KEY STATISTICS

NTA per unit
Gross assets 

(million)
Quarterly  

NTA Return

$1.71 
post-tax

A$128.4 -1.2%

Net Tangible Asset (NTA) movement for the 
quarter is attributable to foreign exchange, with 
the Australian dollar strengthening (a negative 
impact for the Fund) by 3.6% between 30 June 
2024 and 30 September 2024. However, this was 
offset by a number of positive portfolio valuations 
which were adopted across the underlying funds.  

The period ended 30 September 2024 (Q3 2024) saw 
no portfolio company realisations for CD3, however 
we are pleased to report that there are a number of 
companies under offer which we are hopeful will close 
in the next few quarters. 

During the quarter, there was some notable activity 
from the underlying managers. This included the LP 
making payment of seven capital calls for a total of 
US$0.55m, as well as receiving four distributions 
for a net amount of US$2.6m. Further detail on the 
underlying activity can be found on Page 4.

MARKET & FUND SERIES 
UPDATE

As always, unitholders are encouraged to reach out to our Investor Relations team.

Email: cdfunds@k2am.com.au | Phone: +61 3 9691 6110
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https://airtrunk.com/blackstone-announces-agreement-to-acquire-airtrunk-in-a-a24b-transaction/
https://investors.smartsheet.com/news/news-details/2024/Smartsheet-to-be-Acquired-by-Blackstone-and-Vista-Equity-Partners-for-8.4-Billion/default.aspx
https://pitchbook.com/news/reports/q3-2024-us-pe-breakdown
mailto:cdfunds%40k2am.com.au?subject=
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  PORTFOLIO COMPOSITION1, 5, 7, 8

QUARTERLY INVESTMENT UPDATE 
FUND 3 (ASX: CD3)

Fund’s Remaining Commitment to LP3 US$3.6m

LP3’s Remaining Commitment to Underlying Funds9 US$13.4m

FUND + LP OUTSTANDING CAPITAL COMMITMENTS  
($USD millions)1

The LP’s remaining capital commitments are subject to 
change as allowed under the individual Limited Partnership 
Agreement (LPA). Though the remaining commitment 
will change with each capital call or distribution, it is the 
Manager’s expectation that the underlying Funds will not 
call this full amount, and that any capital calls should be 
funded by distributions in the future. 

Inception Date July 2016

CD3 Original Unit Price $1.60 per unit

CD3 Distributions Paid Since Inception $1.909 per unit

CD3 30 September 2024 NTA (post-tax) $1.71 per unit

CD3 Interest in LP3 71.22%

Total Underlying Funds (since inception) 13

Total Underlying Portfolio Companies  
(since inception)

144

Total Portfolio Company Realisations 63

Remaining Portfolio Companies 81

Median Gross MOIC on Realisations 3.1x

Average Hold Period of Remaining Investments 5.3 years

Fund Cash Balance A$9.0m

Fund’s Interest in LP Cash Balance US$5.7m

Fund’s Interest in Underlying Funds US$57.8m

Fund’s Interest in US Select Direct II (USD2) US$25.2m

LP3 UNDERLYING PORTFOLIO1,5,7,8

TOTAL  
COMPANIES

TOTAL 
 REALISATIONS

MEDIAN  
MULTIPLE ON 

INVESTED  
CAPITAL (MOIC)

REMAINING 
COMPANIES

AVERAGE HOLD 
PERIOD  

ON REMAINING  
COMPANIES

REMAINING  
VALUE 

 ($USD millions)

QUARTERLY  
MOVEMENT 

($USD millions)

Fund 1 9 6 4.1x 3 6.6 years $4.53 +$0.04

Fund 2 7 3 2.5x 4 6.4 years $3.53 +$0.51

Fund 3 11 8 3.3x 3 6.9 years $7.63 -$0.19

Fund 4 12 5 2.9x 7 5.9 years $8.66 +$0.23

Fund 5 12 5 4.6x 7 5.7 years $7.18 -$0.92

Fund 6 9 5 7.8x 4 4.4 years $5.08 +$0.34

Fund 7 10 4 3.9x 6 4.4 years $4.56 +$0.09

Fund 8 7 7 2.2x 0 - $5.16 +$0.02

Fund 9 8 0 - 8 5.1 years $11.95 -$0.43

Fund 10 12 5 3.8x 7 6.6 years $5.75 +$1.01

Fund 11 7 2 4.3x 5 4.7 years $10.90 -$1.46

Fund 12 15 9 1.2x 6 5.3 years $5.61 +$0.36

Fund 13 25 4 2.7x 21 4.4 years $35.39 +$0.56

Total 144 63 3.1x 81 5.3 years $115.92 +$0.15

LP Cash Balance $7.94 -$0.17

60.9%

26.6%

6.0%

6.6%

Underlying Funds

US Select Direct II

LP Cash

Fund Cash

*Fund 8 has had all underlying portfolio companies substantially exited, with two realisations having approximately 1/3 of the exit proceeds retained 
as rollover equity. Table excludes direct investment in Smartsheet (US$0.6m). Remaining value is at the LP level. Cash balance has reduced as a result 
of the August 2024 distribution paid to Unitholders. 
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Portfolio Company 
Sector

Portfolio 
Company 
Vintage

Portfolio Company  
Carrying Value  
($USD millions)

12 Month 
Valuation 

Change

Company 1 (held by Telescope Partners I, LP) Information Technology 2019 $7.32 8%

Company 2 (held by Elephant Partners I, LP) Information Technology 2016 $7.04 0%

Company 3 (held by US Select Direct Private Equity II, LP) Information Technology 2018 $5.48 40%

Company 4 (held by US Select Direct Private Equity II, LP) Information Technology 2018 $4.39 8%

Company 5 (held by Gemspring Capital Fund I, LP) Industrials 2019 $3.96 -1%

Company 6 (held by Luminate Capital Partners, LP) Information Technology 2018 $3.73 0%

Company 7 (held by US Select Direct Private Equity II, LP) Consumer Staples 2020 $3.37 5%

Company 8 (held by US Select Direct Private Equity II, LP) Software Solutions 2021 $3.02 29%

Company 9 (held by Telescope Partners I, LP) Software Solutions 2019 $2.98 6%

Company 10 (held by US Select Direct Private Equity II, LP) Information Technology 2018 $2.75 -16%

LP Investment Total ($USD millions)    $44.0

Total of LP Investment (%)      38%
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CD3 PERFORMANCE SUMMARY1, 2, 3, 4

1 MONTH 6 MONTHS 12 MONTHS 3 YEARS 5 YEARS SINCE INCEPTION IRR 

NTA RETURN -1.2% -2.3% -3.6% 11.1% p.a. 17.2% p.a. 13.0% p.a. 13.0% p.a.

Historical performance is not a guarantee of the future performance of the Fund.

Engine, or Hotel Engine, a portfolio company of Telescope Partners, is a travel  
technology company specialising in business travel. During the quarter the  
Company announced the closure of a $140 million Series C funding round 
led by Permira Growth Opportunities II, bringing the company’s valuation to 
US$2.1 billion at the end of the quarter. We understand that this funding round  
resulted in a US$2.2m distribution which was received by the LP during the quarter.  

The company is experiencing rapid growth, reporting a 70% year-over-year increase 
in revenue, and is on track to book over 10 million room nights in 2024. The new 
funding will support Hotel Engine’s continued product development, including the 
addition of flight and rental car bookings to its platform. These new offerings are 
set to go live in October, transforming Hotel Engine into an all-in-one travel booking 
solution. In line with its expanded services, Hotel Engine will rebrand to “Engine” to 
better reflect its broader focus.

LP3 TOP 10 PORTFOLIO COMPANIES1, 3, 8

Smartsheet, a direct portfolio company of CD3, is a collaborative work management 
software platform which has agreed to be taken private for US$8.4 billion. The all-
cash transaction will yield Smartsheet holders $56.50 per share, approximately a 
41% premium to the volume-weighted average closing price 90 days prior to media 
reports about a possible transaction. 

Strive Medical, a portfolio company of NMS Capital, acquired ProMed DME, a  
provider specialising in diabetes, urology and wound care supplies. The transaction 
allows Strive Medical, a provider of direct-to-patient urological, wound care and 
other disposable medical supplies, to expand into the continuous glucose market. 
This acquisition for Strive broadens their presence in the health care ecosystem. 

*Company 1 was realised in February 2023 (delivering more than a 40x multiple on the original investment), with 54% of the 
original investment received in cash and the remaining 46% retained as rollover equity. 

Click here to view the Fund’s 
portfolio companies

Q3 2024 PORTFOLIO COMPANY ACTIVITY1
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https://engine.com/
https://creti.org/funding/hotel-engine-reaches-2-billion-valuation-with-140m-series-c
https://www.smartsheet.com/
https://investors.smartsheet.com/news/news-details/2024/Smartsheet-to-be-Acquired-by-Blackstone-and-Vista-Equity-Partners-for-8.4-Billion/default.aspx
https://www.strivemedical.com/
https://www.hmenews.com/article/strive-medical-expands-into-cgm-through-acquisition
https://cdfunds.com.au/fund-3-portfolio-companies/


Source: E&P Investments Limited (for data before 24 June 2023) and K2 Asset 
Management Ltd (for data after 24 June 2023). 

All figures are in AUD unless otherwise noted. Figures throughout the document 
may not sum due to rounding. AUD:USD 30 September 2024 spot rate of 0.6913 
used. The Unit price of CD3 was $1.28 as at 30 September 2024, the last trading 
day of the quarter. 

1.	 Data is unaudited and is as at 30 September 2024. 

2.	 NTA and total returns are inclusive of distributions and are based on post 
tax NTA, net of fees and costs.  

3.	 Inception dates were August 2012 (CD1), April 2013 (CD2), July 2016 
(CD3) and April 2018 (CD4).  

4.	 CD1, CD2, CD3 and CD4 original Unitholder investment was $1.60 per 
Unit. 

5.	 MOIC returns are as at 30 September 2024 and represent all underlying 
portfolio company sales since inception. MOIC returns are net of all 
underlying fees and expenses of the individual fund managers, but before 
fees and expenses of the LP and the Australian Unit Trust. MOIC returns 
are based on US dollar denominated investments and include US Select 
Direct II (USD2). 

6.	 Includes US Select Direct II (USD2). 

7.	 Age of portfolio companies refers to the average duration of time that the 
LP has been invested in the remaining underlying portfolio companies. 

8.	 LP investments values are based on 30 June 2024 valuations provided by 
the underlying GP’s, adjusted for capital calls, distributions and foreign 
exchange movements over the period.  

9. 	 The Manager has confirmed that USD2’s remaining callable capital has 
been excluded from this figure, as the Fund is well capitalised and any 
future expenses are anticipated to be covered by distributions. 

DEFINED TERMS  
Portfolio Company: 	 A company that is an investment of the LP.
MOIC: 		  Multiple on Invested Capital. MOIC is calculated by 	

		  dividing the fund’s cumulative distributions and residual 	
		  value by the paid-in capital.

IRR: 			   Internal Rate of Return.  
		  Performance of the fund(s) by taking into account 	
		  the size and timing of its cash flows (capital calls and 	
		  distributions) and the Fund’s net asset value at the time 	
		  of the calculation.

TVPI:			  Total Value to Paid-in Capital.
M&A: 		  Mergers & Acquistions. 

 		  Transactions in which the ownership of companies or 	
		  their operating units — including all associated assets and 	
		  liabilities — is transferred to another entity.

VINTAGE:   		 The year in which a private equity fund makes its first 	
		  investment in the portfolio company.  

INVESTMENT OBJECTIVES

The CD Private Equity Fund Series, including CD Private Equity Fund I (ASX: 
CD1), CD Private Equity Fund II (ASX: CD2), CD Private Equity Fund III (ASX: 
CD3), and CD Private Equity Fund IV (CD4) (together, Funds or Fund Series), 
is a series of private equity funds focused on US small-cap private equity funds 
and direct company investments. The Fund Series investments are selected by a 
joint venture between the private investment arm of the Cordish Companies of 
Baltimore, Maryland, and E&P Funds with underlying investments managed by 
experienced private equity fund managers. 
 
The General Partner and Investment Manager will seek to meet each Fund’s 
aim of providing Unitholders with exposure to a portfolio of investments in 
small and mid-market private investment funds and privately held companies 
predominantly focused in the US; and capital growth over the medium to long 
term. 

 

 

GLOSSARY AND NOTES 

This Quarterly Update (Update) has been prepared by K2 Asset Management Ltd (K2) as Responsible Entity (ACN 085 445 094, AFSL 244 393) of the CD Private Equity 
Fund Series (Funds or Fund Series) which includes CD Private Equity Fund I (ARSN 158 625 284) (CD1), CD Private Equity Fund II (ARSN 162 057 089) (CD2), CD Private 
Equity Fund III (ARSN 612 132 813) (CD3), and CD Private Equity Fund IV (ARSN 624 474 531) (CD4). K2 and the Manager have taken reasonable care to ensure that the 
information contained in this document is accurate at the date of publication. However, no warranty or guarantee (express or implied) is given by either party as to the 
accuracy of the information in this document, and to the extent permitted by applicable law, K2 and the Manager specifically disclaim any liability for errors, inaccuracies 
or omissions in this document and for any loss or damage resulting from its use. 

The general partner of each of the Limited Partnerships (LPs) in the series has engaged either E&P Funds Management Pty Limited (ACN 159 902 708)(LPI)(“E&PFM”) 
or the Investment Manager (LPs II,III,IV) to act as investment manager and/ or investment advisor for each respective underlying LP. An investment in any of the Funds 
is subject to various risks, many of which are beyond the control of the Investment Manager and the Funds. The past performance of the Funds is not a guarantee of the 
future performance of the Funds. This Update may contain statements, opinions, projections, forecasts and other material (forward looking statements), based on various 
assumptions. Those assumptions may or may not prove to be correct. The Responsible Entity and its advisers (including all of their respective directors, consultants and/or 
employees, related bodies corporate and the directors, shareholders, managers, employees or agents of them) (Parties) do not make any representation as to the accuracy 
or likelihood of fulfilment of the forward-looking statements or any of the assumptions upon which they are based. Actual results, performance or achievements may vary 
materially from any projections and forward-looking statements and the assumptions on which those statements are based. Readers are cautioned not to place undue 
reliance on forward-looking statements and the Parties assume no obligation to update that information. This Update may contain general advice. Any general advice 
provided has been prepared without taking into account your objectives, financial situation or needs. Before acting on the advice, you should consider the appropriateness 
of the advice with regard to your objectives, financial situation and needs, and consider obtaining advice from a financial advisor. You should obtain a copy of the relevant 
PDS or offer document before making any decisions to purchase a product. All performance figures, unit prices and distributions are in Australian Dollars, unless otherwise 
stated. Like all investments, an investment in any of the Funds carries risks which may result in the loss of income or principal invested. In addition to the general risks of 
investing, specific risks associated with investing in the Funds include, but are not limited to, private investments risk, illiquidity risk and foreign exchange risk.

 For further information about the risks of investing in any of the Funds, please see the relevant Product Disclosure Statements available on the website:
 cdfunds.com.au.

DISCLOSURES 
HISTORICAL PERFORMANCE IS NOT A GUARANTEE OF THE FUTURE PERFORMANCE OF THE FUNDS. 
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RESPONSIBLE ENTITY

K2 Asset Management Ltd (K2) is the Responsible Entity of the Funds. K2 is a listed 
Australian diversified financial services firm with three core pillars:

•	 Funds Management;
•	 Responsible Entity (RE) and Trustee Service; and
•	 Exchange Traded Funds (ETFs).

Established in 1999, K2 is the main operating subsidiary of K2 Asset Management 
Holdings Ltd which is listed on the Australian Securities Exchange (ASX Code: KAM).  

Jonathan Cordish 
President 

Cordish Equity Partners

Jonathan Sinex 
Managing Director 

Cordish Equity Partners

CORDISH EQUITY PARTNERS TEAM
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