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Directors’ report

Franklin Templeton Australia Funds
Directors’ report

For the year ended 30 June 2026

- 1 -

• 

• 
• 

• 

Principal Activities 

Directors

year and up to the date of this report:

Review and results of operations

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

30 June 
2026

30 June 
2025

30 June 
2026

30 June 
2025

30 June 
2026

30 June 
2025

unitholders ($'000) (26,385) 1,124 43,188

Distributions - Class A
Distribution paid and 
payable ($'000) 31,568 – – 22,187
Distributions (cents per unit) 37.2140 – – 3.2781
Distributions - Class M
Distribution paid and 
payable ($'000) 4,774 – – 10,229
Distributions (cents per unit) 42.2268 – – 3.2931

False False False False False False
Distributions - Total
Distribution paid and 
payable ($'000) 36,342 – – 32,416
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Directors’ report (continued)

Franklin Templeton Australia Funds
Directors’ report

For the year ended 30 June 2026

Franklin Athena Fund
Year ended

30 June 
2026

30 June 
2025

5,957

Distributions - Class A
Distribution paid and payable ($'000) 2,754
Distributions (cents per unit) 2.6189

False True
Distributions - Total
Distribution paid and payable ($'000) 2,754

• 
• 
• 

Likely developments and expected results of operations

Fees paid to and interests held in the Funds by the Responsible Entity or its associates

Review and results of operations (continued)
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Directors’ report (continued)

Franklin Templeton Australia Funds
Directors’ report

For the year ended 30 June 2026

Interests in the Funds

Environmental regulation

Rounding of amounts to the nearest thousand dollars

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2026/183 

The Funds are of the kind referred to in ASIC Corporations (Related Scheme Reports) Instrument 2015/839 issued by the 

Auditor's independence declaration

Corporations Act 2001 is set out on page 
4
  

Director

21 September 2026

Fees paid to and interests held in the Funds by the Responsible Entity or its associates (continued)
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PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK VIC 3006  
GPO Box 1331 MELBOURNE VIC 3001    
T: +61 3 8603 1000, F: +61 3 8603 1999, www.pwc.com.au 
  

pwc.com.au Liability limited by a scheme approved under Professional Standards Legislation. 

Auditor’s Independence Declaration  

As lead auditor of Franklin Templeton Australia Funds' financial report for the year ended 30 June 2026, 

I declare that, to the best of my knowledge and belief, there have been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation 

to the audit of the financial report; and 

b) no contraventions of any applicable code of professional conduct in relation to the audit of the 

financial report. 

 The declaration pertains to the following Funds: 

 Franklin Global Growth Fund 

 Franklin Templeton Global Aggregate Bond Fund 

 Franklin Australian Absolute Return Bond Fund 

 Franklin Athena Fund (previously known as Franklin K2 Athena Fund) 

 

  

    

 

 

 

  

KJ Murray Melbourne 

Partner 21 September 2026 

PricewaterhouseCoopers   
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Statements of comprehensive income

Franklin Templeton Australia Funds
Statements of comprehensive income

For the year ended 30 June 2026
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Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Investment income
Interest income 312 852 987 45,326
Dividend income 2,436 – – – –
Distribution income – 38 – – – –

at fair value through 
(25,413) 278 2,859

Other operating 
income 21 11 2 21 158 627
Total net 
investment income/
(loss) (22,644) 1,267 48,343

Expenses
14 3,084 135 196 4,928

Transaction costs 352 415 5 8 214 258

289 588 3 – 13 22
Other operating 

16 – – – – –
Total operating 
expenses 3,741 143 204 5,155

                                                                                                                                                            

(loss) for the year (26,385) 1,124 43,188
                                                                                                                                                            

Finance costs 
attributable to 
unitholders
Distributions to 
unitholders 10 (36,342) – – (32,416)

in net assets 
attributable to 
unitholders 9 62,727 (1,124) (10,772)

                                                                                                                              

year – – – – – –

Other comprehensive 
income for the year – – – – – –

Total 
comprehensive 
income for the year – – – – – –
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Statements of comprehensive income (continued)

Franklin Templeton Australia Funds
Statements of comprehensive income

For the year ended 30 June 2026

Franklin Athena Fund
Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

Investment income
Interest income 19 4
Distribution income 2,573

4,013 (110)
Total net investment income/(loss) 6,605

Expenses
14 626 370

Transaction costs 22 7
Total operating expenses 648 377

                                                    
5,957

                                                    
5,957

Other comprehensive income for the year – –

Total comprehensive income for the year 5,957

 

 

 

 

 

 

  

  

  

 

   

  

 

 

 

 

The above statements of comprehensive income should be read in conjunction with the accompanying notes.
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GL63200105800 GL63200105300 GL63200105500

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
As at As at As at

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Assets

equivalents 11 5,977 6,426 20,575
– – 648 215 16,321

Due from brokers 
- receivable for 
securities sold – – – – –
Receivables 2,069 9 7 1,812
Accrued income 28 273 – – 16 36
Financial assets at fair 

loss 6 197,190 28,708 977,096
                                                                                                                                    

Total assets 205,264 35,791 1,015,820

Liabilities
– 275 – – 535

Due to brokers - 
payable for securities 
purchased 2,079 – – – –
Distribution payable 10 36,342 – – 13,539
Payables 2,237 96 78 3,256
Financial liabilities at 

or loss 7 81 80 608 264 5,839
                                                                                                                                                      

Total liabilities 
(excluding net 
assets attributable to 
unitholders) 40,739 704 342 23,169

Net assets 
attributable to 
unitholders - liability 9 164,525 35,087 992,651
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GL63200436100
Franklin Athena Fund

As at

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

Assets
11 481 321

Receivables 61 30
6 116,600

                                            
Total assets 117,142

Liabilities
Due to brokers - payable for securities purchased 271 108
Distribution payable 10 2,521
Payables 335 292

                                                  
Total liabilities (excluding net assets attributable to unitholders) 3,127
Net assets attributable to unitholders - equity 9 114,015
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Statements of changes in equity

Franklin Templeton Australia Funds
Statements of changes in equity
For the year ended 30 June 2026
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GL63200105800 GL63200105300 GL63200105500

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Total equity at the 
beginning of the year – – – – – –

Comprehensive 
income for the year

– – – – – –
Other comprehensive 
income for the year – – – – – –

                                                                                                
Total comprehensive 
income for the year – – – – – –

Total equity at the end 
of the year – – – – – –

 
GL63200436100

Franklin Athena Fund
Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

Total equity at the beginning of the year 59,189

Comprehensive income for the year
5,957

Other comprehensive income for the year – –
                                

Total comprehensive income for the year 5,957

Transactions with unitholders
Applications 9 60,024
Redemptions 9 (8,652)
Units issued upon reinvestment of distributions 251 166
Distributions paid and payable 10 (2,754)

                                            
Total transactions with unitholders 48,869

Total equity at the end of the year 114,015
 
 
 
 
 
 
 The above statements of changes in equity should be read in conjunction with the accompanying notes.
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Franklin Templeton Australia Funds

For the year ended 30 June 2026
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GL63200105800 GL63200105300 GL63200105500

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

operating activities
Proceeds from sale of 

or loss 548,895 18,536 909,252

instruments at fair 

loss (165,705) (14,764) (868,405)
Transaction costs paid (352) (415) (5) (9) (214) (258)
Dividends received 2,572 – – – –
Distributions received – 33 – – – –
Interest received 312 852 937 44,636
Other income received 168 298 4 65 172 –

paid (3,925) (153) (203) (4,973)
Payment of other 

(16) – (53) – (691) (593)
                                                                                                                                                                                                                                                            

operating activities 12(a) 381,949 4,502 79,777

Proceeds from 
applications by 
unitholders 62,829 9,159 229,211
Payments for 
redemptions by 
unitholders (347,145) (9,782) (325,421)
Distributions paid (99,838) – – (20,638)

                                                                                                                                                                                                                                                                        

(384,154) (623) (116,848)

Net increase/
(decrease) in cash 
and cash equivalents (2,205) 3,879 967 (37,071)

equivalents at the 
beginning of the 

8,318 2,536 57,406

changes on cash and 
cash equivalents (136) 254 11 1 240 (106)
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GL63200105800 GL63200105300 GL63200105500

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Cash and cash 
equivalents at the end 

11 5,977 6,426 20,575

activities 12(b) 6,927 – – 580

GL63200436100
Franklin Athena Fund

Year ended

Notes

30 June 
2026 
$'000

30 June 
2025 
$'000

68,263
(120,073)

Transaction costs paid (22) (7)
Distributions received 2,573
Interest received 19 4
Other income received 1 –

(540) (322)
(8) (8)

                                                                                    
12(a) (49,787)

Proceeds from applications by unitholders 60,000
Payments for redemptions by unitholders (8,696)
Distributions paid (1,357)

                                                                                        
49,947

Net increase/(decrease) in cash and cash equivalents 160 173
321 148

                                                                            
11 481 321

12(b) 251 166
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Franklin Templeton Australia Funds

For the year ended 30 June 2026
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  1 General information

investment schemes under the Corporations Act 2001

• 

• 
• 

• 

• 
• 

relative to the equity markets and substantially less correlation to traditional asset classes over a full market cycle by pursuing 

  2 Summary of material accounting policies

  (a) Basis of preparation

Interpretations issued by the Australian Accounting Standards Board and the Corporations Act 2001

(i) Compliance with International Financial Reporting Standards

(ii) New accounting standards or amendments adopted by the Funds
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

(iii) New accounting standards, amendments or interpretations not yet adopted by the Funds

•  – Amendments to AASB 9 Financial Instruments 
and AASB 7 Financial Instruments: Disclosures 

• AASB 18 Presentation and Disclosure in Financial Statements
2027)

Presentation of Financial Statements

Assets

Liabilities

(ii) Recognition/derecognition

  2 Summary of material accounting policies (continued)

  (a) Basis of preparation (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

(iii) Measurement

(c) Net assets attributable to unitholders

For classes quoted on AQUA market: 

For unquoted classes: 

Financial instruments: Presentation:

• 
• 

• 

• 

(d) Cash and cash equivalents

(e) Margin accounts

(f) Investment income

  2 Summary of material accounting policies (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

(g) Expenses

(h) Income tax

(i) Distributions

  (j) Segment information

Operating Segments

(k) Increase/decrease in net assets attributable to unitholders

  (l) Unsettled trades

Unsettled trades represent receivables for unit trust sales and payables for unit trust purchases that have been contracted for but 

(m) Foreign currency translation

(i) Functional and presentation currency

(ii) Transactions and balances

  2 Summary of material accounting policies (continued)

(f) Investment income (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

(n) Due from/to brokers

(o) Receivables and accrued income

(p) Payables

(q) Applications and redemptions

For classes quoted on AQUA market: 

For unquoted classes: 

(r) Goods and Services Tax (GST)

  2 Summary of material accounting policies (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

  (s)  Use of estimates

(t) Investment entity exception

AASB 10 Consolidated Financial Statements

Financial Instruments: Recognition and Measurement

(u) Rounding of amounts

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2026/183, 

  2 Summary of material accounting policies (continued)

(r) Goods and Services Tax (GST) (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

  3   Financial risk management

(a) Market risk 

(i) Foreign exchange risk

Franklin Global Growth Fund

US Dollars 
$'000

Euros 
$'000

Danish 
Krone 
$'000

British 
Pounds 

$'000

Japanese 
Yen 

$'000

Other 
Currencies 

$'000

30 June 2026
Monetary

1 – – – – –
Receivables 192 85 18 – – 1,471
Accrued income 28 – – – – –
Due to brokers - payable for 
securities purchased – – – – 2,079 –

Non-monetary
Financial assets at fair value 

162,506 9,542 7,011 6,754 5,922 5,452
Financial liabilities at fair value 

(73) (1) – (1) – (1)
162,654 9,626 7,029 6,753 8,001 6,922

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency 616 115 51 120 2,081 195
- Sell foreign currency (6,104) (442) (289) (352) (262) (386)

157,166 9,299 6,791 6,521 9,820 6,731F
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

US Dollars 
$'000

 
$'000

Euros 
$'000

Danish 
 

$'000

British 
Pounds 
$'000

30 June 2025
Monetary

– – – –
Receivables 213 123 59 –

(275) – – – –

Non-monetary

loss

loss – (41) (19) (13) (4)

Net increase/(decrease) in exposure from 
foreign currency forward contracts
- Buy foreign currency 779 74 67 39 23
- Sell foreign currency (697) (487)

Franklin Templeton Global Aggregate Bond Fund

US Dollars 
$'000

Euros 
$'000

British 
Pounds 

$'000

Mexican 
Peso 
$'000

 
$'000

Other 
Currencies 

$'000

30 June 2026
Monetary

787 96 15 – 19 109
648 – – – – –

Receivables – – – – 3 –

Non-monetary
Financial assets at fair value 

12,652 9,554 2,397 1,049 942 947
Financial liabilities at fair value 

(468) (65) (40) (35) – –
13,619 9,585 2,372 1,014 964 1,056

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency 115 – – – – –
- Sell foreign currency (13,631) (9,559) (2,347) (1,008) (924) (957)

103 26 25 6 40 99

  3   Financial risk management (continued)

(a) Market risk  (continued)

(i) Foreign exchange risk (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

Franklin Templeton Global Aggregate Bond Fund

US Dollars 
$'000

Euros 
$'000

Renminbi 
$'000

Peso 
$'000

Dollars 
$'000

Other 
 

$'000

30 June 2025
Monetary

896 23 103 118 135 161
215 – – – – –

Receivables – – – – – 1

Non-monetary
Financial assets at fair value 

Financial liabilities at fair value 
(28) (124) – (44) – (68)

Net increase/(decrease) 
in exposure from foreign 
currency forward contracts
- Buy foreign currency – 600 – – –
- Sell foreign currency

(6) 26 109 214 61 62

 
Franklin Australian Absolute Return Bond 

Fund

US Dollars 
$'000

Euros 
$'000

New 
Zealand 
Dollars 
$'000

30 June 2026
Monetary

994 105 1
3,342 – 1

Non-monetary
184,135 28,281 –
(4,027) (14) –

184,444 28,372 2

Net increase/(decrease) in exposure from foreign currency forward 
contracts
- Buy foreign currency 7,616 – 29,704
- Sell foreign currency (182,821) (28,143) –

9,239 229 29,706

 x

  3   Financial risk management (continued)

(a) Market risk  (continued)

(i) Foreign exchange risk (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

Franklin Australian Absolute Return Bond Fund

US Dollars 
$'000

Dollars 
$'000

Euros 
$'000

30 June 2025
Monetary

449
– 41 –

Due from brokers - receivable for securities sold – –
Receivables – 9 –

(296) – –
Due to brokers - payable for securities purchased – –

Non-monetary

(783) (852)

Net increase/(decrease) in exposure from foreign currency forward 
contracts
- Sell foreign currency

928 391

non-interest bearing:

  3   Financial risk management (continued)

(a) Market risk  (continued)

(i) Foreign exchange risk (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

Franklin Global Growth Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
5,977 – – 5,977

Receivables – – 2,069 2,069
Accrued income – – 28 28

– – 197,190 197,190
Total assets 5,977 – 199,287 205,264

Financial liabilities
Due to brokers - payable for securities purchased – – 2,079 2,079
Distribution payable – – 36,342 36,342
Payables – – 2,237 2,237

– – 81 81
Total liabilities (excluding net assets attributable 
to unitholders) – – 40,739 40,739
Net exposure 5,977 – 158,548 164,525

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –

Receivables – –
Accrued income – – 273 273

– –
Total assets –

Financial liabilities
275 – – 275

Distribution payable – –
Payables – –

– – 80 80
Total liabilities (excluding net assets attributable 
to unitholders) 275 –
Net exposure –

  3   Financial risk management (continued)

(a) Market risk  (continued)

F
or

 p
er

so
na

l u
se

 o
nl

y



- 23 -

Franklin Templeton Australia Funds

For the year ended 30 June 2026

Franklin Templeton Global Aggregate Bond Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
6,426 – – 6,426

648 – – 648
Receivables – – 9 9

4,405 24,291 12 28,708
Total assets 11,479 24,291 21 35,791

Financial liabilities
Payables – – 96 96

– – 608 608
Total liabilities (excluding net assets attributable 
to unitholders) – – 704 704

– 3,446 – 3,446
Net exposure 11,479 27,737 (683) 38,533

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –

215 – – 215
Receivables – – 7 7

320
Total assets 327

Financial liabilities
Payables – – 78 78

– 28 236 264
Total liabilities (excluding net assets attributable 
to unitholders) – 28 314 342

– –
Net exposure 13

  3   Financial risk management (continued)

(a) Market risk  (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

Franklin Australian Absolute Return Bond Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
20,575 – – 20,575
16,321 – – 16,321

Receivables – – 1,812 1,812
Accrued income – – 16 16

289,837 686,676 583 977,096
Total assets 326,733 686,676 2,411 1,015,820

Financial liabilities
535 – – 535

Distribution payable – – 13,539 13,539
Payables – – 3,256 3,256

– 3,875 1,964 5,839
Total liabilities (excluding net assets attributable 
to unitholders) 535 3,875 18,759 23,169

– 42,023 – 42,023

– 173,508 – 173,508
Net exposure 326,198 898,332 (16,348) 1,208,182
 
 
  
   
    
 
   
          
         
       
 
      
 
    
 
   
     
        
       
 
 
 
 
 
   
 
   
 
 

  3   Financial risk management (continued)

(a) Market risk  (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

 Franklin Australian Absolute Return Bond Fund
Floating interest 

rate
 

rate
Non-interest 

bearing Total
30 June 2025 $'000 $'000 $'000 $'000

Financial assets
– –
– –

Due from brokers - receivable for securities sold – –
Receivables – –
Accrued income – – 36 36

Total assets

Financial liabilities
– –

Due to brokers - payable for securities purchased – –
Distribution payable – –
Payables – –

Total liabilities (excluding net assets attributable 
to unitholders)

– –

– –

– 59 – 59
Net exposure

  3   Financial risk management (continued)

(a) Market risk  (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

Franklin Athena Fund
Floating interest 

rate
Fixed interest  

rate
Non-interest 

bearing Total
30 June 2026 $'000 $'000 $'000 $'000

Financial assets
481 – – 481

Receivables – – 61 61
– – 116,600 116,600

Total assets 481 – 116,661 117,142

Financial liabilities
Due to brokers - payable for securities purchased – – 271 271
Distribution payable – – 2,521 2,521
Payables – – 335 335
Total liabilities (excluding net assets attributable 
to unitholders) – – 3,127 3,127
Net exposure 481 – 113,534 114,015

Floating interest 
rate

 
rate

Non-interest 
bearing Total

30 June 2025 $'000 $'000 $'000 $'000

Financial assets
321 – – 321

Receivables – – 30 30
– –

Total assets 321 –

Financial liabilities
Due to brokers - payable for securities purchased – – 108 108
Distribution payable – –
Payables – – 292 292
Total liabilities (excluding net assets attributable 
to unitholders) – –
Net exposure 321 –

  (b) Value-at-Risk ("VAR")

 
 

  3   Financial risk management (continued)

(a) Market risk  (continued)
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For the year ended 30 June 2026

Assumptions and limitations of VaR
The calculation process involves gathering the historical price volatility and correlations of the current portfolio holdings to arrive 

  
Franklin Global Growth Fund VaR Factor Net assets attributable 

to unitholders
Estimated impact of net assets 

attributable to unitholders
% $'000 $'000

30 June 2026 3.85 164,525 6,334
30 June 2025

Franklin Templeton Global Aggregate Bond 
Fund

VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 0.68 35,087 239
30 June 2025 329

Franklin Australian Absolute Return Bond 
Fund

VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 0.46 992,651 4,566
30 June 2025

Franklin Athena Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000
30 June 2026 1.05 114,015 1,197
30 June 2025 769

(c) Credit risk

• 
• 

  3   Financial risk management (continued)

  (b) Value-at-Risk ("VAR") (continued)

F
or

 p
er

so
na

l u
se

 o
nl

y



- 28 -

Franklin Templeton Australia Funds
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Franklin Templeton Global 
Aggregate Bond Fund

Rating

30 June 
2026 
$'000

30 June 
2025 
$'000

AAA 2,108
AA+ 5,042
AA 1,467
AA- 818 360
A+ 1,649
A 3,039
A- 2,395
BBB+ 7,698
BBB 2,785
BBB- 1,051 882
Not-rated 626 869
Total 28,678

Franklin Australian Absolute 
Return Bond Fund

Rating

30 June 
2026 
$'000

30 June 
2025 
$'000

AAA 241,216
AA+ 17,139
AA 14,450
AA- 45,914
A+ 43,989
A 44,197
A- 173,679
BBB+ 155,999
BBB 170,113
BBB- 64,710
BB+ –
Total 971,406

(d) Liquidity risk

  3   Financial risk management (continued)

(c) Credit risk (continued)
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For the year ended 30 June 2026

Franklin Global Growth Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Due to brokers - payable for securities 
purchased 2,079 – – – 2,079
Distribution payable 36,342 – – – 36,342
Payables 2,237 – – – 2,237
Net assets attributable to unitholders 164,525 – – – 164,525
Total liabilities (excluding 
derivatives) 205,183 – – – 205,183

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
275 – – – 275

Distribution payable – – –
Payables – – –
Net assets attributable to unitholders – – –

– – –

Franklin Templeton Global Aggregate Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Payables 96 – – – 96
Net assets attributable to unitholders 35,087 – – – 35,087
Total liabilities (excluding 
derivatives) 35,183 – – – 35,183

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Payables 78 – – – 78
Net assets attributable to unitholders – – –

– – –

– 28 – – 28
Net settled derivatives – 28 – – 28

  3   Financial risk management (continued)

(d) Liquidity risk (continued)

F
or

 p
er

so
na

l u
se

 o
nl

y



- 30 -

Franklin Templeton Australia Funds
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Franklin Australian Absolute Return Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
535 – – – 535

Distribution payable 13,539 – – – 13,539
Payables 3,256 – – – 3,256
Net assets attributable to unitholders 992,651 – – – 992,651
Total liabilities (excluding 
derivatives) 1,009,981 – – – 1,009,981

– 843 – – 843
– 596 – – 596
– – – 2,436 2,436

Net settled derivatives – 1,439 – 2,436 3,875

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – –

Due to brokers - payable for securities 
purchased – – –
Distribution payable – – –
Payables – – –
Net assets attributable to unitholders – – –

– – –

– 569 – – 569
– – –
– – –

Net settled derivatives – –

Franklin Athena Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Due to brokers - payable for securities 
purchased 271 – – – 271
Distribution payable 2,521 – – – 2,521
Payables 335 – – – 335
Total liabilities (excluding 
derivatives) 3,127 – – – 3,127

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Due to brokers - payable for securities 
purchased 108 – – – 108
Distribution payable – – –
Payables 292 – – – 292

– – –

  3   Financial risk management (continued)

(d) Liquidity risk (continued)
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Franklin Global Growth Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –

11,013 – – – 11,013
(11,087) – – – (11,087)

Net (74) – – – (74)

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –

– – –
– – –

Net 10 – – – 10

Franklin Templeton Global Aggregate Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –

28,541 – – – 28,541
(29,137) – – – (29,137)

Net (596) – – – (596)

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –
– – –
– – –

Net – 84 – – 84

  3   Financial risk management (continued)

(d) Liquidity risk (continued)
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Franklin Australian Absolute Return Bond Fund

30 June 2026
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –

248,617 – – – 248,617
(249,998) – – – (249,998)

Net (1,381) – – – (1,381)

30 June 2025
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
– – – – –

– – –
– – –

Net – – –

  3   Financial risk management (continued)

(d) Liquidity risk (continued)
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Franklin Global Growth Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 7 – 7 (5) – 2
Total 7 – 7 (5) – 2

Financial liabilities – – – – –

instruments 81 – 81 (5) – 76
Total 81 – 81 (5) – 76

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 90 – 90 (77) – 13
Total 90 – 90 (77) – 13

Financial liabilities – – – – –

instruments 80 – 80 (77) – 4
Total 80 – 80 (77) – 4
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Franklin Templeton Global Aggregate Bond Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 30 – 30 (8) – 22
Total 30 – 30 (8) – 22

Financial liabilities – – – – –

instruments 608 – 608 (8) – 600
Total 608 – 608 (8) – 600

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 350 – 350 (82) – 268
Total 350 – 350 (82) – 268

Financial liabilities – – – – –

instruments 264 – 264 (82) – 182
Total 264 – 264 (82) – 182
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Franklin Australian Absolute Return Bond Fund
ABCDEFGHIJKLM ABCDE 

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2026 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments 5,690 – 5,690 (727) (173) 4,790
Total 5,690 – 5,690 (727) (173) 4,790

Financial liabilities – – – – –

instruments 5,839 – 5,839 (727) (4,553) 559
Total 5,839 – 5,839 (727) (4,553) 559

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
statement of 

 
position

Net amount of  
 

and liabilities  
presented in the  

statement of 
 

position

Amount  
 

master netting  
arrangements

collateral 
pledged Net amount

30 June 2025 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets – – – – –

instruments –
Total –

Financial liabilities – – – – –

instruments –
Total –

  5  Fair value measurement

• 
• 

AASB 13 Fair Value Measurement
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(i) Fair value in an active market (level 1)

(ii) Fair value in an inactive or unquoted market (level 2)

(iii) Fair value in an inactive or unquoted market (level 3)

Investments in other unlisted unit trusts are recorded at the net asset value per unit as reported by the investment managers of 

  5  Fair value measurement (continued)
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Recognised fair value measurements

June 2025:

Franklin Global Growth Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives – 7 – 7
Listed equities 197,183 – – 197,183

Total 197,183 7 – 197,190

or loss
Derivatives – 81 – 81

Total – 81 – 81

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives – 90 – 90
Listed equities – –

Total 90 –

loss
Derivatives – 80 – 80

Total – 80 – 80

 
Franklin Templeton Global Aggregate Bond Fund

At 30 June 2026 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

loss
Derivatives 18 12 – 30
Debt securities – 28,678 – 28,678

Total 18 28,690 – 28,708

or loss
Derivatives – 608 – 608

Total – 608 – 608

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 30 320 – 350
Debt securities – –

Total 30 –

loss
Derivatives 28 236 – 264

Total 28 236 – 264

  5  Fair value measurement (continued)
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Franklin Australian Absolute Return Bond Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 387 5,303 – 5,690
Debt securities – 971,406 – 971,406

Total 387 976,709 – 977,096

or loss
Derivatives 1,439 4,400 – 5,839

Total 1,439 4,400 – 5,839

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives –
Debt securities – –

– –
Total –

loss
Derivatives –

Total –

Franklin Athena Fund
At 30 June 2026 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Unlisted unit trusts – 116,600 – 116,600

Total – 116,600 – 116,600

At 30 June 2025 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Unlisted unit trusts – –
Total – –

 

(iv) Transfers between levels

(v) Movement in level 3 instruments

  5  Fair value measurement (continued)

Recognised fair value measurements (continued)
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Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
As at As at As at

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Financial assets at fair 

loss
Derivatives 7 90 30 350 5,690
Equity securities 197,183 – – – –
Debt securities – – 28,678 971,406

– – – – –

or loss 197,190 28,708 977,096

Comprising:
Derivatives

contracts 7 90 12 320 583

futures – – – – 385 –

futures – – 18 30 2
– – – – 4,720 –

Total derivatives 7 90 30 350 5,690

Equity securities
International equity 
securities listed on a 

197,183 – – – –
Total equity securities 197,183 – – – –

Debt securities
International government 
bonds – – – – –
Australian public sector 
bonds – – 1,156 – 69,372
International public sector 
bonds – – 10,301 22,711
Australian corporate bonds – – – – 279,263
International corporate 
bonds – – 8,353 90,681
Australian commercial 
mortgages – – – – 220,540
International commercial 
mortgages – – 4,463 – –

notes – – – – 186,893

notes – – 4,405 101,946

interest securities – – – – –
Total Debt securities – – 28,678 971,406
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 Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
 As at As at As at

 

30 June 
2026 
$’000

30 June 
2025 
$’000

30 June 
2026 
$’000

30 June 
2025 
$’000

30 June 
2026 
$’000

30 June 
2025 
$’000

Comprising:  

 

 

 

 

 

 

 

 

 

 

 

Money market securities
Australian money market 
securities – – – – –
Total money market 
securities – – – – –

or loss 197,190 28,708 977,096

Franklin Athena Fund
As at

30 June 
2026 
$'000

30 June 
2025 
$'000

Unlisted unit trusts 116,600
116,600

Comprising:

Unlisted unit trusts
International unlisted trusts 116,600
Total unlisted unit trusts 116,600

116,600
d
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Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
As at As at As at

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

Financial liabilities at fair 

loss
Derivatives 81 80 608 264 5,839

or loss 81 80 608 264 5,839

Comprising:
Derivatives

81 80 608 236 1,964

futures – – – – 843 569

futures – – – 28 596
– – – – 2,436

Total derivatives 81 80 608 264 5,839

or loss 81 80 608 264 5,839

• 
• 
• 

(i) Forward currency contractsF
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(ii) Futures

(iii) Options

(iv) Swaps

 

Franklin Global Growth Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

11,012 7 81 90 80
11,012 7 81 90 80

Franklin Templeton Global Aggregate Bond Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

28,541 12 608 320 236

futures 3,446 18 – 30 28
31,987 30 608 350 264

Franklin Australian Absolute Return Bond Fund
30 June 

2026
30 June 

2025
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

248,427 583 1,964

futures 42,023 385 843 – 569

futures 173,508 2 596
– 4,720 2,436 – –

463,958 5,690 5,839
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Risk exposures and fair value measurements

  9 Net assets attributable to unitholders - equity/liability
Franklin Global Growth Fund

Franklin Templeton Global Aggregate Bond Fund 

Franklin Australian Absolute Return Bond Fund 

Franklin Athena Fund 

Financial instruments: Presentation
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Franklin Global Growth Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 $'000

Class A
Opening balance 196,801 412,929
Applications 27,670 57,449
Redemptions (140,505) (281,565)
Units issued upon reinvestment of distributions 863 1,810 205 467

unitholders – (53,703) –
84,829 136,920

Class A (Hedged)
Opening balance 5,587 12,283
Applications 222 480 842
Redemptions (3,382) (7,204)

unitholders – (181) – 823
2,427 5,378

Class M
Opening balance 31,476 74,318
Applications 2,030 4,817
Redemptions (24,369) (54,914)
Units issued upon reinvestment of distributions 2,167 5,117 222 562

unitholders – (8,810) –
11,304 20,528

Class M (Hedged)
Opening balance 2,096 5,165
Applications – – 151 353
Redemptions (1,413) (3,433)

unitholders – (33) –
683 1,699

Total 164,525

  9 Net assets attributable to unitholders - equity/liability (continued)
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Franklin Templeton Global Aggregate Bond Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 $'000

Class A
Opening balance 34,144 34,616
Applications 8,764 9,159
Redemptions (9,532) (9,817)

unitholders – 1,124 –
33,376 35,082

Class M
Opening balance 6 5 6 5

6 5 6 5

Total 35,087

Franklin Australian Absolute Return Bond Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 $'000

Class A
Opening balance 660,410 677,250
Applications 168,732 174,919
Redemptions (157,376) (163,240)
Units issued upon reinvestment of distributions 46 48 26 25

unitholders – 6,374 –
671,812 695,351

Class M
Opening balance 388,711 399,167
Applications 52,891 54,868
Redemptions (155,533) (161,665)
Units issued upon reinvestment of distributions 515 532

unitholders – 4,398 –
286,584 297,300

Total 992,651

  9 Net assets attributable to unitholders - equity/liability (continued)
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Franklin Athena Fund
As at

30 June 
2026

30 June 
2025

No.'000 $'000 $'000

Opening balance 57,292 59,189
Applications 56,657 60,024
Redemptions (8,056) (8,652)
Units issued upon reinvestment of distributions 240 251 161 166
Distributions paid and payable – (2,754) –

– 5,957 –
106,1331 114,015 1

Capital Risk Management

  10   Distributions to unitholders

Franklin Global Growth Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution payable – –
- June 31,568 37.2140

31,568

Class M
$'000 CPU $'000

Distribution payable – –
- June 4,774 42.2268

4,774

 

  9 Net assets attributable to unitholders - equity/liability (continued)

F
or

 p
er

so
na

l u
se

 o
nl

y



- 47 -

Franklin Templeton Australia Funds

For the year ended 30 June 2026

Franklin Australian Absolute Return Bond Fund
Year ended

30 June 
2026

30 June 
2025

Class A
$'000 CPU $'000

Distribution paid
- July 685 0.1028
- August 695 0.1033
- September 703 0.1035
- October 706 0.1041
- November 1,058 0.1557
- December 1,060 0.1555
- January 1,069 0.1561
- February 1,079 0.1563

1,431 0.2072 335
- April 2,130 0.3116 334

2,103 0.3127 671
Distribution payable – –
- June 9,468 1.4093

22,187

Class M
$'000 CPU $'000

Distribution paid
- July 402 0.1029 556
- August 402 0.1034 552
- September 404 0.1037 556
- October 405 0.1043 559
- November 556 0.1560 557
- December 500 0.1558 565
- January 501 0.1564 565
- February 487 0.1566 563

637 0.2076 192
- April 948 0.3123 197

916 0.3134 398
Distribution payable – –
- June 4,071 1.4207 893

10,229

Franklin Athena Fund
Year ended

30 June 
2026

30 June 
2025

$'000 CPU $'000

Distribution paid
- December 233 0.2436
Distribution payable – –
- June 2,521 2.3753

2,754

  10   Distributions to unitholders (continued)
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  11   Cash and cash equivalents

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
As at As at As at

  30 June 
2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

  30 June 
2026 
$'000

  30 June 
2025 
$'000

Domestic cash at bank 5,976 5,400 10,431
Foreign cash at bank 1 1,026 1,100
Term deposits – – – – 9,044

instruments – – – – –
Total cash and cash 
equivalents 5,977 6,426 20,575

Franklin Athena Fund
As at

  30 June 
2026 
$'000

  30 June 
2025 
$'000

Domestic cash at bank 481 321
Total cash and cash equivalents 481 321
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activities

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

30 June 
2026 
$'000

30 June 
2025 
$'000

(a) Reconciliation of 

operating activities

the year – – – – – –

net assets attributable to 
unitholders (62,727) 1,124 10,772
Distributions to 
unitholders 36,342 – – 32,416

or loss 25,413 (278) (2,859)
Proceeds from sale of 

or loss 548,895 18,536 909,252

instruments at fair value 
(165,705) (14,764) (868,405)

Net change in accrued 
income and receivables 572 (153) – 53 (663) 750
Net change in payables (841) (559) (71) (7) (736)

(paid) from debt securities – – (45) 93 – –

from operating activities 381,949 4,502 79,777

activities

by the issue of units 
under the distribution 
reinvestment plan 6,927 – – 580
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Franklin Templeton Australia Funds
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Franklin Athena Fund
Year ended

30 June 
2026 
$'000

30 June 
2025 
$'000

5,957
(4,013) 110
68,263

(120,073)
Net change in accrued income and receivables (8) (8)
Net change in payables 87 48

(49,787)

the distribution reinvestment plan 251 166

  13   Remuneration of auditors

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$
PricewaterhouseCoopers
Audit and other assurance 
services – – – – – –

26,436 14,280 29,624
Audit of compliance plan 4,803 3,177 4,803

assertions 1,503 1,503 1,503
Total remuneration for 
audit and other assurance 
services 32,742 18,960 35,930

– – – – – –
– – – – – –

12,398 10,491 10,491
Total remuneration for 

12,398 10,491 10,491
– – – – – –

Total remuneration of 
PricewaterhouseCoopers 45,140 29,451 46,421

activities (continued)
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Franklin Athena Fund
Year ended

30 June 
2026 

$

30 June 
2025 

$
PricewaterhouseCoopers
Audit and other assurance services – –

14,280
Audit of compliance plan 3,177

1,503
Total remuneration for audit and other assurance services 18,960

– –
– –

10,491
10,491

– –
Total remuneration of PricewaterhouseCoopers 29,451

  14   Related party transactions

Responsible Entity

Key management personnel

(a) Directors

(b) Other Key Management Personnel

(c) Compensation of Key Management Personnel

Related Party Disclosure

Related party transactions

  13   Remuneration of auditors (continued)
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Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

30 June 
2026

30 June 
2025

30 June 
2026

30 June 
2025

30 June 
2026

30 June 
2025

0.90 0.40* 0.50
0.75 0.35* 0.40
0.90 – – – –
0.75 – – – –

Franklin Athena Fund
Year ended

30 June 
2026

30 June 
2025

0.80

Franklin Global Growth Fund
Franklin Templeton Global 

Aggregate Bond Fund
Franklin Australian Absolute 

Return Bond Fund
Year ended Year ended Year ended

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

30 June 
2026 

$

30 June 
2025 

$

year paid by the Funds to 
the Responsible Entity 3,083,925 135,231 4,928,133
Total fees payable to the 
Responsible Entity at the 
year end 484,793 30,606 1,189,201

Franklin Athena Fund
Year ended

30 June 
2026 

$

30 June 
2025 

$

625,846
Total fees payable to the Responsible Entity at the year end 187,060

  14   Related party transactions (continued)

Related party transactions (continued)
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Franklin Templeton Australia Funds

For the year ended 30 June 2026

Transactions with key management personnel

Key management personnel remuneration

Key management personnel unitholdings

Key management personnel loan disclosures

Other transactions within the Funds

Investments 

15  Contingent assets, liabilities and commitments 

• 
• 
• 

  14   Related party transactions (continued)
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Franklin Templeton Australia Funds
Directors’ declaration

For the year ended 30 June 2026

- 54 -

In the opinion of the directors of the Responsible Entity:

(a) 5 to 53 Corporations Act 2001

Corporations Regulations 2001 and other mandatory professional reporting 

Director

21 September 2026
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PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK VIC 3006 
GPO Box 1331 MELBOURNE VIC 3001 
T: +61 3 8603 1000, F: +61 3 8603 1999, www.pwc.com.au 
  

pwc.com.au Liability limited by a scheme approved under Professional Standards Legislation. 

Independent auditor’s report 

To the unitholders of Franklin Templeton Australia Funds, which comprise the following Funds: 

 Franklin Global Growth Fund* 

 Franklin Templeton Global Aggregate Bond Fund 

 Franklin Australian Absolute Return Bond Fund* 

 Franklin Athena Fund (previously known as Franklin K2 Athena Fund) 

  * denotes funds with classes quoted on the AQUA Market of the ASX. 

Our opinion 

In our opinion, the accompanying financial report of Franklin Templeton Australia Funds (the Funds) is 

in accordance with the Corporations Act 2001, including: 

a) giving a true and fair view of the Funds’ financial position as at 30 June 2026 and of their financial 

performance for the year then ended; and 

b) complying with Australian Accounting Standards and the Corporations Regulations 2001. 

What we have audited 

The financial report comprises: 

 the statements of financial position as at 30 June 2026; 

 the statements of comprehensive income for the year then ended; 

 the statements of changes in equity for the year then ended; 

 the statements of cash flows for the year then ended; 

 the notes to the financial statements, including material accounting policy information and other 

explanatory information; and 

 the directors’ declaration. 
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Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 

those standards are further described in the Auditor’s responsibilities for the audit of the financial 

report section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion. 

Independence 

We are independent of the Funds in accordance with the auditor independence requirements of the 

Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards 

Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the 

Code) that are relevant to audits of the financial report of public interest entities in Australia. We have 

also fulfilled our other ethical responsibilities in accordance with the Code. 

Our audit approach 

An audit is designed to provide reasonable assurance about whether the financial report is free from 

material misstatement. Misstatements may arise due to fraud or error. They are considered material if 

individually or in aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of the financial report. 

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion 

on the financial report as a whole, taking into account the geographic and management structure of the 

Funds, their accounting processes and controls and the industry in which they operate. 

Audit Scope 

Our audit focused on where the Funds made subjective judgements; for example, significant accounting 

estimates involving assumptions and inherently uncertain future events. 

Our audit approach reflects the nature of the investments held by the Funds and consideration of the 

work undertaken by service organisations. The key service organisation relevant to our audit was the 

administrator and custodian, who maintains the accounting records of the Funds and provides valuation 

and custodian services for the Funds’ investments. 

F
or

 p
er

so
na

l u
se

 o
nl

y



 

3 

Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our 

audit of the financial report for the current period. The key audit matters were addressed in the context 

of our audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide 

a separate opinion on these matters. Further, any commentary on the outcomes of a particular audit 

procedure is made in that context. We communicated the key audit matter to the Audit Committee. 

Key audit matter How our audit addressed the key audit matter 

Financial significance of financial 
assets and liabilities at fair value 
through profit or loss  

(Refer to note 2 ‘Summary of material 
accounting policies’ and note 5 ‘Fair value 
measurement’ to the Financial Statements)  

At 30 June 2026, financial assets and 
liabilities of the Funds measured at fair 
value through profit or loss in accordance 
with Australian Accounting Standards 
comprised listed equities, debt securities, 
derivatives and unlisted unit trusts 
(collectively, “investments”).  

As described in note 2 of the financial report, 
these investments are measured at fair value 
through profit or loss in accordance with 
Australian Accounting Standards.  

Whilst there is no significant judgement in 
determining the existence or valuation of 
these investments, we determined this to be 
a key audit matter because they represent a 
significant proportion of the total net assets 
attributable to unitholders of the Fund 
and fluctuations in the balance impact 
the net gains/(losses) on financial 
instruments at fair value through profit or 
loss recognised in the Funds’ statements of 
comprehensive income 
 

We performed the following procedures, amongst others:  

 Obtained and evaluated the most recent controls 
reports issued by the Funds’ administrator and 
custodian, setting out the controls in place at these 
service organisations, which included an assurance 
report over the design and implementation, and 
operating effectiveness of those controls. 

 Obtained and assessed the reliability of an audit report 
from the third-party service organisation’s auditors on 
the valuation and existence of the Funds' financial 
assets and liabilities as at balance sheet date. We 
compared the quantity holdings and value of the 
financial assets and liabilities as at 30 June 2026 as 
recorded in the Funds' financial statements and 
underlying accounting records to the third-party 
service organisation’s auditor’s report. 

 For a selection of non-custody investment positions 
held by the Funds which were not included in the scope 
of the third-party service organisation’s auditor’s report 
on existence, obtained independent confirmations from 
appropriate third parties and compared the confirmed 
balances to the Funds' underlying accounting records 
as at year end. 

 For unlisted unit trusts, we performed risk assessment 
procedures, taking into consideration the 
characteristics of the externally managed investment 
funds, as well as the nature and type of underlying 
assets held by the unlisted unit trusts. Based on the risk 
assessment procedures performed, we performed the 
following procedures, amongst others, for a selection of 
investments: 
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Key audit matter How our audit addressed the key audit matter 

o Obtained a confirmation from the external registries 
of the respective unlisted unit trusts and compared 
the confirmed balance to the Funds’ accounting 
records; 

o Obtained valuation statements provided by external 
investment manager of the respective unlisted unit 
trusts and compared the valuation quoted by the 
external investment manager to Funds’ accounting 
records; and 

o Assessed the reliability of the valuation statements 
provided by external investment managers with 
reference to the unlisted unit trusts’ latest available 
audited financial statements. 

 Assessed the reasonableness of the disclosures in the 
financial report against the requirements of Australian 
Accounting Standards. 
 

Other information 

The directors of the Responsible Entity of the Funds are responsible for the other information. The other 

information comprises the information included in the annual report for the year ended 30 June 2026, 

but does not include the financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon through our opinion on the financial report.  

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information that we obtained prior to the date of 

this auditor’s report, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard. 
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Responsibilities of the directors of the Responsible Entity of the Funds for the 

financial report 

The directors of the Responsible Entity of the Funds are responsible for the preparation of the financial 

report in accordance with Australian Accounting Standards and the Corporations Act 2001, including 

giving a true and fair view, and for such internal control as the determine is necessary to enable the 

preparation of the financial report that is free from material misstatement, whether due to fraud or error. 

In preparing the financial report, the directors of the Responsible Entity are responsible for assessing the 

ability of the Funds to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless the directors of the Responsible Entity 

either intend to liquidate the Funds or to cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of the financial report. 

A further description of our responsibilities for the audit of the financial report is located at the Auditing 

and Assurance Standards Board website at: 

https://www.auasb.gov.au/admin/file/content102/c3/ar2_2020.pdf. This description forms part of our 

auditor’s report. 

PricewaterhouseCoopers 

KJ Murray Melbourne 

Partner 21 September 2026 
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